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THE CESSATION OF PANIC AND REVIVAL OF 
CONFIDENCE. 
Arter a painfully protracted period of disquietude and dis- 
trust, it is satisfactory to be able to note a number of concurrent 
indications of reviving confidence and returning vitality. The 
clouds which have so long overhung the financial horizon have 
at length shown signs of breaking, and the miasma which has 
infected the monetary atmosphere has in a measure cleared 
away. Not that there is any great and wonderful activity in 
the markets for any description of securities, or any very marked 
advance in their value. At this time of year, the attractions of 
the seaside counterbalance the charms of Capel Court, and specu- 
lators and investors alike forget the course of exchange and the 
range of quotations, in the quest of renovated health, needed 
repose, or desiderated enjoyment; so that for some weeks to 
come, even under ordinary circumstances, dullness would of 
necessity be the natural condition of the money market. On 
the special causes which must this year contribute to intensify 
this state of things, it is hardly needful to enlarge. The tor- 
nado which has swept over us has been too sweeping and too 
severe for its effects to pass away with the subsidence of its 
actual ragings. The force of the tempest may have moderated, 
but the devastation it has done remains; the howling of the 
storm may have lulled, but the wreck and ruin it has wrought 
are still manifest on every side; the crash of stately edifices 
whelmed in utter overthrow may no longer continue to be an 
hourly recurring sound, but the débris of those that have fallen 
lies » he and thick around us, to remind us how much mischief 
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the panic of 1866 did, and how much we have yet to do before 
that mischief can be repaired. 

Under these circumstances, and at such a time, it would there- 
fore be preposterous to look for any marked and immediate im- 
provement in the prices obtainable for most marketable 
securities. For the next month or six weeks the slumberous 
stillness of vacation time will overspread every department of 
trade and commerce, and this stillness will probably be rendered 
more profound than usual, as by a natural law of reaction, after 
the painfully exciting events of the lastthree or four months. But 
in the monetary, as in the natural world, the very profundity of 
repose will be good ground for congratulation. The prostration 
which follows.fever is succeeded by a period of languor and al- 
most of torpor, during which exhausted nature recruits itself, 
and gathers up its strength for fresh efforts and further 
struggles. But though the patient and his friends may be dis- 
satisfied at the continuance of this state, the skilful leech feels 
no anxiety, for he knows that proportioned to the completeness 
and duration of this rest, will be the sufferer’s chance of rapid 
and entire recovery. And so, pursuing our diagnosis, we may 
venture to express our satisfaction, not only at the existence, 
but at the character of the present favourable symptoms. After 
maintaining a ten per cent. minimum unmoved by the clamour 
of some, with whom dear discount means imperilled existence, or 
the crochets of others, who hold the Bank Act answerable for 
all the consequences of financial folly and knavery, the directors 
have taken the opportunity afforded by the recent improvement 
in their resources, to reduce the rate to eight per cent. The 
course of events since this anxiously desired step was taken, 
goes far to vindicate both the past firmness and the present 
concession of the Bank directors. There has been no rush for 
accommodation ; no pressure on the market ; no disturbance 
of the averages by a flood of applications for discount on 
the lower terms now obtainable. On the contrary, while 
the sensation of relief has been prompt and perceptible, the 
active changes consequent upon it have been slight and almost 
infinitesimal. The best banks still take the best paper freely 
at about 4 or } per cent. below the minimum, and the demand, 
even at those rates, can scarcely be said to be in excess of the 
supply. We may therefore por, Hex that the events of the last 
few months, far from condemning existing legislation, have 
proved its salutary and beneficial character. The miserable 
madness of 1864 and 1865 had induced the country to under- 
take commitments far beyond its capacity, and to distribute 
them with so little care or providence that an enormously dis- 
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proportionate number of them fell due at about the same time. 

* The Bank directors, the Chancellor of the Exchequer, the three 
Estates of the Realm, were powerless to prevent this in a 
country where commercial freedom is an accepted policy. All 
they could do was to interpose so that the funds of the national 
establishment should not be drawn upon so freely as to involve 
possible peril to the national credit. The only way of effecting 
this was by raising the rate to such a standard as would kee 
down the demand to the level of the supply. That this end 
was accomplished, is manifest from the fact that during the 
maintenance of the ten per cent. rate, all fairly marketable 
paper could be discounted without difficulty. That the high 
rate had little or no effect in keeping discountable securities 
out of the market, is shown by the absence of pressure now 
that a relaxation of twenty per cent. in the ratio at which 
accommodation is obtainable has taken place. We may there- 
fore conclude that the fever has subsided, and that, after a 
period of unusual peril, we are once more getting our trade 
back to a sound and healthy condition. 

Nor are minor symptoms wanting to corroborate this infer- 
ence. While the companies which failed in May and June 
went down irrecoverably, so that in scarcely an instance has 
their resuscitation been found feasible, the shareholders in the 
Birmingham and Preston Banks, whose condition was at first 
considered hopeless, have shown a vigour and promptitude be- 
yond all praise, which has put their more supine fellow-sufferers 
in London completely to the blush. At Birmingham the pro- 
posal to reconstruct followed closely upon the unlooked-for 
necessity to suspend. At Preston, where affairs at one time 
looked very bad indeed, the proprietary at once agreed to ‘find 
funds for the prompt payment of a heavy call, and so to set the 
concern once more upon its legs, stronger, firmer, and more 
powerful than ever. Had equal resolution been shown in a 
dozen or two of cases we could mention we might have spoken 
much more strongly than we are now doing about the revival 
of confidence. Had there been one among the hundreds of 
Overend and Gurney, or Agra and Masterman’s shareholders 
with a head to organize, a mind to plan, and a hand to guide 
his partners in misfortune, concerns suspended but not insolvent, 
which had been imprudent, but which were not utterly rotten, 
might still have been in existence, and millions of money would 
have been in circulation which are now locked up in Chancery. 
Yet, in spite of this enormous drawback, the tendency of affairs, 
the course of events, is favourable to the revival of confidence, 
the resumption of vitality, Engagements to an untold amount 
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have run off already, and during the next two months many: 
others will mature, while nothing like an equal number will . 
have been entered into. Thus we shall have four, five, or six 
months during which our resources will have been increased by 
the contraction of our commitments and the discharge of our 
obligations. Against this we shall, it is true, have to set the 
incidence of the burden of calls upon contributories, whose 
sufferings and sorrows we have no desire to underrate. But 
though these will press hardly on individuals, they will greatly 
benefit the community. Once paid, they will speedily find their 
way from the coffers of official liquidators into the pockets of 
creditors, and thence will once more circulate in the ordinary 
commerce of the country. Thus, tien, an evanishing state of 
suspicion and distrust, a reduced rate of discount, a contraction 
of operations previously too extended, a husbanding of resources, 
consequent upon the bitter experience of the past, an actual 
reducticn of our commitments, and a prospective liquidation of 
claims now due from a multitude of suspended companies, all 
tend to assure us that the present partial revival of confidence 
may be expected to continue and to grow, so that at no very 
distant time we may have once more to congratulate our readers 
on our return to a condition of normal and healthy, because 
temperate and prudent, commercial activity. 
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REDUCTION IN THE RATE OF DISCOUNT, 


Tue rate of discount, which on the 12th May was advanced to 
10 per cent. in compliance with the conditions of the Treasury 
letter, was on the 16th August lowered to 8 per cent., and 
again on the 23rd to 7 per cent. By the first movement the 
Treasury letter, though it had never been operative was super- 
seded, and the functions of the Bank directors resumed their 
ordinary course. With these reductions, there ceases a condition 
that has been most burdensome to trade, and most perplexing 
to all connected with the administration of finance, namely, 
the great crisis of 1866, its attendant discredit, and eagerness 
to possess money without the capacity to use it. A better 
state of things has since set in; and the reaction of improve- 
ment is continuing, not in jerks and spasms, but in a steady 
even course, which is all the safer after a suffering experience, 
for fourteen weeks, of a 10 per cent. pressure. 

These reductions have been made in the face of a compara- 
tively low reserve of notes and coin—only £5,590,105—which 
bears but a small proportion to the liabilities. ‘To some extent, 
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therefore, they are experimental reductions, hastened not im- 
probably by the action of public opinion upon the government 
and the Bank; and so far they have been justified by the 
result, for, while the reserve is increasing, anticipations are 
encouraged of another downward movement. In confirmation 
of this hope the bullion increased from £14,150,956 to 
£14,772,220 in the week between the 16th and 23rd. 

The price of money will probably further decline; but we 
can hardly look for that rapid fall which some expect and 
more desire. Many persons look for a 3 per cent. minimum 
or lower. We do not say their anticipations are exactly un- 
founded, but we doubt their realization. And for two reasons, 
we doubt their realization. One is, that trade will most pro- 
bably continue to require the command of large capital; the 
other that foreigners are likely to help us in supplying that 
capital less than is apparently expected. And, indeed, it is not 
to the advantage of any interest in the country that the price 
of capital should be so cheap as 3 per cent., and most of all is 
to be deprecated sudden falls to that price. 

Our first reason is that trade will continue to require the use 
of large capital. This we anticipate from the fact that through- 
out this crisis there has been no sensible diminution in our home 
and certainly none in our foreign trade. Profits have been lost 
or diverted by the operation of the 10 per cent. minimum, but 
trade has gone on much as usual, satisfied that the period was 
exceptional, and that after a time things would resume their 
ordinary course. No one will say that the crisis has been a 
commercial crisis. It was a credit crisis, chiefly affecting 
establishments and individuals dealing in money; and it was 
only indirectly and chiefly through the price of money that 
trade was affected. Production, imports, exports, have all gone 
on much as usual. Now that they are freed from the crushing 
weight of 10 per cent. it is difficult to conceive why they should 
succumb under the lesser pressure of 7 per cent., which they 
will endure with the conviction of the burden being further 
lightened. On these general grounds, which could be supported 
by special facts, we hold that trade is not about to become so 
prostrate as to lessen the need for capitul. Our next reason is 
that foreigners are not likely to send to us so much capital as 
materially to lower the terms for loans. On this point it 
might with some reason be urged that we have not yet re- 
covered the credit which we lost through the strange delusion 
that the power accorded tothe Bank to issue notes upon secu- 
rities beyond the legal amount was a power to suspend specie 
payments—a delusion that Lord Clarendon’s letter confirmed 
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rather than dissipated. This feeling will check to an apprecia- 
ble extent the flow of continental capital hitherward ; but, 
independently, other motives are coming into action, The war 
in Germany and Italy has ceased, and the work of reconstruc- 
tion commenced: The territories of a very considerable part 
of Europe are in course of re-arrangement, the result of which 
will be a new distribution of power ang new courses of trade. 
Capital will be diverted from one point to another; but simul- 
taneously there will be a demand for more of it at all points. 
The ravages of war must be replaced ; and the new or modified 
governments will co-operate with the people in replacing them 
speedily. Under such circumstances there will necessarily be 
heavy calls upon the native capital, and that which will be sent 
here will be only the surplus over that which they do not want 
for themselves. It is true that these are only general consider- 
ations, and it is also true, historically, that the process of re- 
covery after war is usually slow. But it must be remembered 
that the late wars in Germany and Italy have been by far the 
shortest on record in relation to the results that have been 
effected. In less than two months, and with a comparatively 
insignificant destruction of life or resources, the face of Europe 
has been vastly altered. An active-minded, progressive, im- 
proving people have asserted their predominance in Germany 
and Italy, and the result has been accepted throughout the rest 
of Europe. It is impossible but that such peoples will carry 
into trade the like energy they have shown in politics, now that 
they have established an independent character and position 
before the world. It is one of the first conditions of their new 
situation that they should have the use of capital; and the 
necessity they are under will prevent them from serving us. 
But they will trade with us, and in this way we shall obtain a 
direct benefit from the application of that capital which they 
will not be able to spare to lend to us. 

Whilst, therefore, looking for cheaper money, say 5 per cent., 
we do not look for very cheap money, say 3 per cent. We are 
rather inclined to anticipate that we may ourselves be invited 
to send capital to the Continent, than that the Continent will 
send much to us, At all events, we regard it as unwise to 
expect that this crisis, like some of its predecessors, will be 
followed by a long duration of very cheapmoney. All present 
and prospective conditions appear to be opposed to it; and they 
who may be about to engage in commitments upon such a theory 
would do well to be wise in time. 

The main feature of the great crisis of 1866, next to the 
calamities it has unhappily involved, is the fact that the provi- 
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sions of the Act of 1844 have not been infringed. The Bank 
had the power of overstepping those provisions, but it kept the 
law. A law-abiding people will regard this incident with grati- 
fication. It is, indeed, a national honour to have kept the law 
under circumstances so trying as those of the past three months, 
but the national honour would not be the less maintained if, the 
law having been kept, some inquiry were now to be made into 
the possibility of its amendment. 
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THE GOLD ROOM, NEW YORK. 


Tue gold room is in Broad Street, New York, at the Treasury 
end, and within a few doors of the intersection of Wall Street. 
The ground, therefore, on which it stands, is classic ; classic in 
the sense that Gaunt’s Rock is at the entrance of Cork harbour, 
or in the sense that the grim but diminutive mass of coursed 
masonry is, known as Fort Lafayette, and which keeps watch 
and ward over the new world’s capital. Within Fort Lafayette 
there have been years of grovelling by men who never dreamed 
of being immured, and of its inmates some were even doomed 
to drag the ball and chain. Wall Street also has its chain and 
ball and close confinement, but there they are borne voluntarily 
not at the behest of others, but too often for gain in its most 
sordid form. There are men in Wall Street who will compass 
their ends by any means, and whose only trouble is inventing 
means. There are those besides who have made shipwreck, 
who in making for port have missed it, or in some fog or other 
grounded on obstacles which should have gotten the widest 
berth. Broad Street, as well as Wall Street, has traditions, but 
they are less striking, because resting on a comparatively narrow 
basis, and without those touches which are characteristic of Wall 
Street, and which in sculpture and painting are graced as genius. 
The most, perhaps, ever done by Broad Street has been the ne- 
gotiation of double sets of foreign bills and the production and 
use of powers of attorney which attorney never drew ; the worst 
of Wall Street could scarcely be determined by a common jury, 
Wall Street makes a daily pilgrimage to the gold room, and of 
the gold room it may be said that it holds the mirror not to nature 
but to Hades. Its situation was suggested by the convenience of 
Wall Street, and at present New York would sooner part with 
its Croton water or the North River, even were the choice 
practicable and likely to influence rates sensibly for an hour. 
The writer, on the 30th June, 1866, attended the opening 
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with a member of the room. His preconceived notions were 
those of most Englishmen, a market for a commodity which 
legislation and circumstances had prescribed, a kind of Billings- 
gate at which the fish of the morning brought by smack and 
rail were offered in the approved manner of the fish market 
riggers, namely, ashort supply and correspondingly high prices. 
It proved a Billingsgate in the matter of talk only, a market 
day with no fish—-the fish still at large ; some cod and mackerel 
on the banks, others soles and dabs at Southend, haddock and 
herring on the Scotch Coast, and plaice and turbot on the Dutch 
Coast. Fish in the gold room are sold swimming, and it is 
immaterial whether they are ever caught. The salting down 
also is of longs and shorts, the bulls and bears, not of fish. But 
we are anticipating what should follow in regular sequence. 
The gold room, in the exterior, is unimposing ; a mere pas- 
sage-way and staircase from the street, leading somewhere, which 
is not obvious. Its precise whereabouts did not remain in doubt 
a single instant after turning out of Wall Street. The appear- 
ance in Broad Street, in front of the passage-way and staircase, 
is identical with that in front of the more popular London theatres 
on boxing night. There is a throng outside the pavement, a 
regular jam on the pavement, and those lucky enough to have 
secured places in the passage-way and staircase are subjected to 
pressure from without of that sturdy character which may be 
thought of when stimulated by the lust of gain. To be first in 
the gold room is to be in the advantageous position of offering 
or accepting the first business, and during what is called a 
heated term of excitement, there may be a fluctuation of five or 
more per cent. in the course of a single day, and one per cent. 
even—say on $500,000—is a large item either for buyer or 
seller. We took up a position in the street throng, and, when 
those in the passage-way and on the staircase obtained ingress 
into the gold room, the swaying and surging became, for a few 
moments, dreadful—positively dreadful. Alarmed at the pres- 
sure, the writer, availing himself of the first instant’s ease, 
inquired of his companion whether pocket-picking was to be 
feared, and being assured of immunity in that particular, if not 
in others, the renewed squeezing was borne complacently. 
Suspicious characters, it appears, fare badly in the gold room 
crowd, so much so that it is avoided, on principle, by the New 
York thieves. Not long ago the alarm was given of the presence 
of one of the fraternity, and instantly all accessible feet and 
hands were turned on the intruder, and he was as nearly killed 
outright as any one well could be. So pocket books and valua- 
bles are always safe. 
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Elbowing one’s way up-stairs, the members’ entrance is 
gained, and here the stranger’s pushing stops, until the sanction 
of the president has been obtained to his getting in. This in- 
volved little Joss of time, it probably being among the duties 
of the president to be as well forward in the squeeze, and as 
constantly at hand, as an umpire at a prize fight. He readily 
accorded the permission to the influential members who re- 
quested it, and followed up the courtesy by the presentation of 
the neat pocket copy of the list of members of the gold room 
and Stock and other Exchanges, and the official daily rates for 
gold since the 13th January, 1862, when gold was first trafficked 
in, after the manner of Agra and Mastérman’s shares during 
the late panic. All this appeared to occupy a second, so hurried 
were the greetings—as informal and demonstrative as those on 
small children when the fire-escape man lays hold of them in 
their burning chamber. Turning round, the writer found the 
business of the day proceeding, not as if the doors had been 
thrown open during five minutes only, but as if it had been 
going on for hours; the members in their usual corners, the 
outside speculators of the curbstone leaning over the rails of 
their stall, the clerks and messengers of members leaning over 
their rails, and the telegraph operators and boys in their in- 
closure, as much at home, apparently, and as intently interested 
in what is passing as the men who bawl, with stentorian voice, 
“54 for the commodity,” which left off the previous day at 
$ths more. The hubbub is appalling ; for while there are sellers 
at 54, there are buyers at 53, who are also shouting. At half- 
past 10 o’clock there is a transaction at 54, which is at once 
posted on the black board, 154; and at three-quarters past 10 
o’clock there are other sales, and this time at 53, which are in- 
stantly posted on the black board, 153. The excitement 
heightens: rushes by members to and from clerks and messen- 
gers at the railings, and to and from the speculators of the 
curbstone at the railings. In another quarter of an hour the 
rate is hoisted to 533, and by a quarter past 11 o’clock it is down 
to 53. So, ordinarily, the ( passes, until half-past 4 o’clock, 
when the official business of the day closes ; but on this occa- 
sion, and, in fact, every Saturday, the adjournment takes place 
at _ past 3. The closing price of the day was 52} or 
1523. 

But it is time to speak more fully of the interior of the new 
world, Rue Quincampoix. The room is not of greater super- 
ficial area than Guildhall ; and the arrangement is that of cir- 
cular platforms, rising rearward from the centre of the floor, 
until the rearmost is close on the staircase door, and high 
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enough from the floor to leave a considerable elevation to the 
ceiling. By this plan, every member in the room is seen, with 
hardly an effort, from the upper platforms: and in the centre 
of the lowest platform—the one rising first from the floor— 
there is apleasant fountain, spouting water among tiny rocks 
and home-made ferns. On the level of the highest platforms 
are the railings and the stalls for the telegraph, the clerks and 
messengers, and the curbstone speculators. No effort at adorn- 
ment is apparent, and on the whole the room has a seedy and 
smoky look. Probably it has not been whitewashed since the 
opening, and perhaps will not be so again until a notice, such 
as this, directs attention to the oversight. That the gold room 
should be seedy and smoky is a reflection foreign to the place, 
for while the buyers and sellers shout and babble, every mark- 
ing on the blackboard vibrates through the whole money and 
commercial dealings of the United States—west, even beyond 
the Rocky Mountains, to the Pacific. The influence of the 
room is all-powerful for good and evil; to-day it may be fixing 
the relation, as between gold and notes, at 153 of notes for 100 
of coin, and to-morrow holding the proportions, as 100 of the 
latter for 285 of the former, as was the case on the 11th July, 
1864. And those notes, be it observed, are legal tender, 100 
dollars in coin, on the one occasion, possessing a purchasing or 
poying power of 285 dollars; and on the other, of 153 dollars. 
hen our English dockyards are paved with iron, and are 
alleged to be all but useless, the gold room, by reason of its 
authority, might well be paved with gold. It is, moreover, an 
institution which has rendered valueless some of the profoundest 
generalizations of thinkers and economists on money questions ; 
separating, in great measure, the value of coin from the sum of 
bank note issues, and bringing it into subjection to other laws. 
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INQUIRY INTO THE CAUSES OF THE CRISIS, 


THE motion of Mr. Watkin for a Royal Commission to inquire 
into the causes of the protracted pressure in the Money Market 
was withdrawn. At the close of the session the House had 
become too weary and too busy to decide upon a question which 
apparently involved a surrender of its own powers. Constituted 
to a great extent of merchants and capitalists, the objection 
can be appreciated to the delegation of an inquiry for which 
it is peculiarly fitted into a case in which it is peculiarly inter- 
ested. There will, therefore, be no commission of inquiry, 
and the session has ended with the question undecided, while 
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the pressure in the Money Market has, substantially, abated. 
How, then, does the matter stand? Will there be no examina- 
tion into the causes which have produced the greatest financial 
pressure and the widest destruction of financial credit that 
have occurred within the memory of the present generation ? 
Yes; but the examination will not take the form that in the 
first instance it appeared likely to take. 

As the matter now stands, the Government, through the 
Chancellor of the Exchequer and the President of the Board 
of Trade, Mr. Disraeli and Sir Stafford Northcote, have under- 
taken to give the question their serious consideration during 
the recess, and, further, if they are not able to devise means 
for preventing such pressure in future, then to refer the whole 
question to a Parliamentary committee. So far, this pledge is 
perhaps as much as could be expected. It is an engagement 
creditable at least to the candour of the Government. It 
involves, in the first instance, an official consideration of the 
opinions of practical men of the highest standing and experience, 
without reference to any particular school. The only doubt 
that arises to diminish the satisfaction which such an engage- 
ment inspires under the circumstances, is whether what is after 
all a private, partial, and special inquiry, will command the 
same confidence from the commercial public, as an open, full, 
and general investigation. An equal doubt may arise whether 
the commercial public, feeling that the pressure has departed, 
will exhibit the same keenness of interest in looking into remote 
causes that they manifested when Mr. Watkin undertook to ask 
for a Royal Commission—a proposal apparently devised to 
provide against a possible failure of interest ina crisis that 
is over. 

We hope the commercial community will continue to respect 
its position and character so as not to fall into this error, for 
it would be an error, not to follow up the question. Enduring 
for more than three months a rate of discount the highest yet 
borne by British trade, suffering for a quarter of a year losses 
that have been incalculable, the subjects for a like period of 
direct discredit over a large portion of the continent of Europe, 
it appears inconceivable that they can lose interest in an in- 
quiry into the causes of such evils. Without inquiry there can 
be no remedy. Without inquiry we shall simply recur to the 
position in which these events found us, every man being left 
with a theory of his own, without guide or intelligence, while 
the experience of the crisis, as far as the legislature is concerned, 
will be no greater than that of an ordinary monetary pressure. 
It will, in fact, be lost, for there will be no record of it in either 
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of the two Houses of Parliament—nothing for reference beyond 
the common records of the events of the day. Yet a period 
which brought down banks, discount establishments, financial 
associations, credit companies, and mercuntile firms with a 
rapidity beyond precedent, cannot fail to supply abundance of 
facts for future guidance in legislation as well as in trade. The 
Government may propose to enable the Bank of England to 
increase its issues without the authority of a Treasury letter, or 
without being tied down to a particular rate of discount. Or 
they may, finding that the crisis is past, and that things have 
returned into the old course, propose no change at all. How 
will the London joint-stock banks like to accept the latter with- 
out an opportunity of being heard? How will the Chamber of 
Commerce be pleased to hear that, after their own private in- 
quiry, the Government intend to do nothing, or that they intend 
simply to concede a discretionary power which will send them 
in future to knock at the doors of Threadneedle Street instead 
of those of Downing Street ? 

Whilst, therefore, we are constrained to admit that under the 
circumstances, the Government have taken a natural and con- 
sistent course, we have not a great faith that they will be 
enabled, as the result of their own investigations, to deal satis- 
factorily with the question. We do not believe it essential to 
inquire into the theory of the Act of 1844, but we do believe it 
essential to inquire how the introduction of limited liability has 
affected the control and direction of the currency. We hold it 
also needful to inquire whether the banking substitutes for cur- 
rency, such as cheques and bills of excharge, whether what is 
called the economy of capital, are efficient for their purpose during 
a crisis. We hold it to be essential for us to know how it came to 
pass that only our gold, and not our bills, would be taken by the 
Continent. We also hold it expedient to be informed of the 
true grounds of the difference in the rates of discount in London 
and in Paris. On these and certain collateral questions there 
is need of information, before the country can accept either 
proposition, that there be legislation or no legislation, and 
therefore we think the Government might have done wisely to 
have kept to their original intention. and to have acceded, in 
direct terms, to a committee next session. As it is, they are 
committed to an engagement which increases their responsibility 
while increasing their risk of failure; for if they grant a com- 
mittee without proposing a definite measure, they, ipso fucto, 
confess a failure ; and if they propose a definite measure without 
acceding to a committee, they assume a responsibility which 
will be exclusively their own. The case is peculiarly one in 
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which responsibility should be divided ; and we do not see why 
as much unanimity should not be expected to follow the in- 
quiries of a committee on this subject as usually prevails on all 
or any other public question. 


2 
> 





THE BANK RATE.—TEN PER CENT. 


In the House of Commons on the 6th August, Mr. Alderman 
Salomons desired to ask the right hon. gentleman the Chancellor 
of the Exchequer a question with reference to the letter written 
on the 11th of May by Her Majesty’s late Government to the 
Governors of the Bank of England. By the letter the Governors 
were empowered to part with a considerable portion of their 
ordinary reserve; but the permission was accompanied by what 
was regarded in many quarters as a very inconvenient restriction. 
That restriction was conveyed in the following terms :—“ No such 
discount or advance, however, should be granted at a rate of interest 
less than ten per cent. ; and Her Majesty’s Government reserve it to 
themselves to recommend, if they should see fit, the imposition of a 
higher rate.” As the matter was one of some importance he had 
thought it advisable to refer to it before the prorogation of Parlia- 
ment. He would therefore ask if Her Majesty’s Government had 
any objection to renew the letter to the Bank of England, omitting 
therefrom the restriction to which he had alluded. 

The Chancellor of the Exchequer—Sir, the question of the right 
hon. gentleman really involves two inquiries. The first is whether I 
am prepared to recommend an infringement of the law, and the second 
is what are the corditions on which I would make that recommenda- 
tion if I were so prepared. Now if persons of great authority in 
the city of London, in consequence of the present state of monetary 
affairs, are of opinion that such a change as the worthy alderman has 
indicated is desirable, and if they will make a representation to Her 
Majesty's Government embodying that view, Her Majesty’s Govern- 
ment will give to such a representation a patient and candid atten- 
tion, and, after due consideration, will recommend the adoption of 
such a course as would be most advantageous to the public interest. 
(Laughter and “ Hear, hear.”) I do not doubt, however, that the 
worthy alderman will see upon reflection that it is better I should 
pursue that course than give a definite answer to a merely casual 
question asked in the House of Commons upon a subject of such 
great importance, demanding so much precise information and mature 
consideration. 





DEPUTATIONS TO THE CHANCELLOR OF THE EXCHEQUER. 


On llth August a deputation, consisting of gevtlemen—either 
chairmen or members of the directories of the principal London joint- 
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stock banks—waited upon the Chancellor of the Exchequer at his 
official residence, Downing-street, for the purpose of representing to 
the Government the propriety and policy of modifying the letter of 
the late Chancellor of the Exchequer to the directors of the Bank of 
England, so far as it prescribes a minimum rate of interest at 10 per 
cent. The deputation was introduced by Mr, Alderman Salomons, 
M.P., chairman of the London and Westminster Bank, and chairman 
also of a joint committee of London bankers ; and with him were 
Mr. William Nicol (London and County Bank), Mr: Paull, M.P., 
and Mr. R. B. Wade (National Provincial Bank of England), Mr. C. 
Gilpin, M.P. (Metropolitan and Provincial Bank), Messrs. A. P. 
Petrocchino and A. Ralli (Imperial Bank), Mr. Donald Larnach 
(London Joint-Stock Bank), Mr. P. N. Laurie (Union Bank), Mr. 
M. H. Chaytor (Alliance Bank), and Mr. J. N. M’Kenna, M.P., 
(National Bank). Sir Stafford Northcote, Bart., M.P., President of 
the Board of Trade, was present at the interview. 

The deputation was most courteously received by the right hon. 
gentleman, who said; Gentlemen, on this subject my time is yours, 
and you may occupy as much of it as you thiuk proper in laying your 
views before me. 

Mr. Alderman Salomons then addressed himself to the objects the 
deputation had in view in waiting upon the Chancellor of the Exche- 
quer, and spoke of the disastrous effects which the present rate of 
discount must inevitably entail upon the commerce of the City. At 
present it was most oppressive, and people who were engaged in trade 
were completely crippled by it. The high rate of interest fixed by 
the Government exercised so great a pressure in commercial circles 
that men in trade had become perfectly unable to extend their busi- 
ness or enter upon new enterprises when money was only to be had 
at 10 per cent. After entering into details illustrative of the evils 
complained of, Mr. Alderman Salomons concluded by reading the 
following resolution, which had been agreed to at a meeting of the 
joint committee of bankers, of which he was chairman :—“ That in 
the opinion of the meeting the maintenance for so long a period of 
the high rate of interest fixed by the letter of the late Chancellor of 
the Exchequer to the directors of the Bank of England, has a ten- 
dency to retard the return of confidence necessary for the interest of 
commerce at home and abroad, and it is therefore desirable to seek 
an interview with the Government, for the purpose of representing 
the propriety and policy of modifying that letter so far as it prescribes 
a minimum rate of interest at 10 per cent.” 

Mr. Larnach then addressed the Chancellor of the Exchequer, and 
was followed by Mr. Laurie, Mr. Gilpin, and Mr. M’Kenna, the latter 
gentleman entering at considerable length into the subject. Every 
member of the deputation took part in the discursive conversation 
which followed, and to which the right hon. gentleman asked infor- 
mation on many subjects in connection with the matter in hand. 

A member of the deputation showed that merchants of high standing 
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in the City had, since the crisis, obtained accommodation at the Bank 
of France on terms upon which it was utterly impossible to obtain 
money at the same time at the Bank of England. He instanced one 
case of a gentleman who sent his bills over to France and had them 
discounted at a far lower rate than he could have done in London. 

The Chancellor of the Exchequer asked whether it was a fact that 
the Bank of England had refused the accommodation which other 
banks required—in point of fact to re-discount the bills of other banks 
that asked it to be done ? 

A member of the deputation said that after the first or second day 
the Bank of England did not so refuse ; but then, while the bank did 
not refuse to re-discount what was called first-class paper at the Bank 
rate of discount, there was a very large proportion of business bills 
which, in point of fact, were equally good with the other bills, but 
upon which, from the circumstance of their not being equally well 
known, there was no possibility whatever of getting an advance at 
the Bank of England, even although the joint-stock banks knew 

’ them to be as good as any paper in circulation. 

Another member of the deputation said that while 10 per cent. 
was supposed to be the bank rate of discount yet, in reality, men in 
trade, of moderate means, had frequently to pay as much as 12 per 
cent., and some times more. 

Several members of the deputation said that undoubtedly in mone- 
tary matters there was now a healthier tone than some weeks ago, 
and there was a prospect of things getting better still, but, at the 
same time, they thought the reduction in the Bank rate of discount 
a sine quad non for the restoration of confidence and the prosperity of 
the trade of the country. 

The Chancellor of the Exchequer said he was much gratified at 
receiving so large a deputation, composed as it was of men who 
evidently understood the subject thoroughly upon which they had 
come to speak. He might say that the subject had not been much 
absent from his own thoughts since he came into office, and he well 
knew that he could hardly over-estimate its importance. It was one to 
which his attention was constantly directed, and seeing that it was so 
interwoven with the interests and prosperity of the country, to no 
one did it recommend itself for consideration more strongly than to 
the Chancellor of the Exchequer. Referring to the letter of the late 
Chancellor of the Exchequer, he said that the effect of that letter, 
which was to fix the minimum rate at the bank of England at 10 per 
cent., had not been, as desired, to increase the reserves; and not 
only that, it scarcely enabled the public demands to be met. In fact, 
the letter simply stopped the panic for the time being. The directors 
of the Bank of England had, he thought, acted for the best in what 
they had done. The subject upon which the deputation had spoken 
had been already under the consideration of the Government, and all 
he could now say on his own behalf was that he pledged himself to 
give his earnest and immediate attention to it, and to remain in town 
in case anything urgent requiring prompt action should occur. 
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The deputation, having thanked the right hon. gentleman for 
the courtesy with which he had received and listened to them, 
withdrew. 


The interview lasted nearly an hour. 





A deputation from the Birmingham and other Chambers of Com- 
merce waited on the Right Hon. the Chancellor of the Exchequer, at 
his official residence, Downing Street. on the 13th August, respecting 
the present high rate of bank discount. Mr. Scholefield, M.P., 
introduced the deputation, the members of which included Mr. 
Scholefield, M.P.; Mr. Wright, Vice-President of the Birmingham 
Chamber of Commerce; Mr. J. D. Goodman, Chairman of Small 
Arms Company, Birmingham; Alderman Sturge, Birmingham ; 
Messrs. T, B. Browett, C. D. Sturge, and Charles Rees, Birmingham ; 
Messrs. Lee and Carter, Wakefield ; Mr. Whitwell, Kendall ; Messrs. 
Hall and Armstrong, South of Scotland Chamber of Commerce ; Mr. 
Hirst, Leeds Chamber of Commerce; Mr. Pawson, and Mr. J. B. 
Greatorex, London. 

Mr. Scholefield stated that the deputation had received letters from 
the Nottingham, Wolverhampton, and some other chambers, expressing 
their regret that the shortness of notice prevented them from sending 
representatives. A telegram had been sent from Manchester to the 
effect that that body would take the matter into consideration at a 
meeting on the following Wednesday. The Birmingham Chamber of 
Commerce, at a meeting the previous week, adopted the following 
memorial for presentation to him (the Chancellor of the Exchequer) : 
“That the rate of discount which has prevailed during the last three 
months has injuriously affected the trade of this district, and that the 
longer continuance thereof will be productive of results disastrous to 
its commercial and manufacturing interests. Your memorialists, 
therefore, pray that Her Majesty’s Government will take immediate 
steps to relieve the existing pressure, by withdrawing the letter of 
the llth May last authorising the suspension of the Bank Charter 
Act of 1844, under certain conditions, and by substituting another 
letter which shall empower the Governors of the Bank of England 
to make an additional issue of notes, without imposing any restriction 
as to the rate of discount, or by the adoption of such other measures 
as Her Majesty's Government may deem better adapted for the ac- 
complishment of the proposed object.” Mr. Scholefield pointed out 
the evils which were resulting from the existing rate, and pressed 
upon the right hon. gentleman the urgent necessity which existed 
for the Government at once withdrawing the letter of the 11th of 
May, and substituting an order, without restriction, as to the rate of 
discount. 

Mr. J. 8. Wright, Vice-President of the Birmingham Chamber of 
Commerce, also addressed the Chancellor, stating that the present rate 
was exercising a most injurious effect upon trade. One result was, by 
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crippling commercial transactions, to throw a large number of people 
out of employment. Not only did the rate operate very prejudicially 
against capitalists, but also upon the working classes—a fact which he 
commended to the earnest consideration of Her Majesty's Government. 
Mr. Wright then adduced instances of the hardship which was 
inflicted, and further stated that “hoarding” was practised both by 
bankers and private individuals. It was felt in Birmingham, as well 
as in the other places which the deputation represented, that, in order 
to restore confidence, the Government should withdraw the letter of 
the 11th of May. 

These opinions were supported, and further arguments given in 
proof of them, by Messrs. Goodman, Alderman Sturge, C. Reeves, 
Whitwell (Kendal), Hurst (Leeds), Carter, &e, 

The Chancellor of the Exchequer, in reply, reiterated most of the 
observations which he addressed to the deputation which waited on 
him on the previous Saturday, as reported above. He repeated his 
statement that the subject was very important, and was receiving the 
best attention of the Government. One of the parties, he said, most 
interested in a low rate ef discount was the Chancellor of the Ex- 
chequer himself. He promised that the subject should have the most 
careful consideration of himself and of Her Majesty's Government. 

Mr. Scholefield thanked the right hon. gentleman for the courtesy 
with which he had received them, and the deputation then withdrew. 





a 
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Regul Miscellany. 


- THE LONGTON BANK FAILURE. 


On the 18th August Mr. Spooner, county court judge, gave his decision 
at Stoke-on-Trent Court, in an action in which John Proctor was plaintiff, 
and Francis Caulfield was the defendant; the claim being £50, part of a 
sum of £55 (the excess being abandoned), paid by defendant to plaintiff 
in Harvey’s bank notes on the day on which the Longton Bank suspended 
payment. The money was paid for fixtures and the transfer of premises 
on the morning of Tuesday, the 3rd of July last, and the bank closed 
a few minutes before three o’clock that afternoon, and was not again 
opened. On the following morning the plaintiff informed the defendant 
that the bank was closed, and that’the notes were valueless, but did not 
return the notes. 

Mr. Tennant, for the defendant, submitted that the plaintiff had not 
used due diligence in presenting the notes to the bank; that the notes 
ought to have been given: up as soon as possible to the defendant after 
the bank closed, and that the notes being given on a contract, and not 
for a pre-existing debt, plaintiff accepted them as cash. 

Mr. Winstanley argued contra ; and — ; 

The Judge, in giving his decision, said a promissory note transferable 
in payment from hand to hand was a note between the bank and the 
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holder for the time being. A bank note given and taken as money was 
to all purposes money, while the credit of the bank was unimpaired. 
The creditor might have objected to receive the note in payment, and 
asked for gold, but he took the note as payment, and thus became the 
holder, and one of the parties to the note. He had apparently just the 
same information as the debtors. They agreed that the payment should 
be in Harvey’s notes. That was sufficient in this case, and all questions 
about time of presentation as between plaintiff and defendant fell to the 
ground. Plaintiff might have insisted on payment in money, and, 
according to the dictum of Mr. Justice Bayley, as he consented to take 


the notes as money, they were taken by him at his peril. Judgment 
would be for the defendant. 


Plaintiff gave notice of appeal. 


7 





THE CREDIT FONCIER AND MOBILIER OF ENGLAND, LIMITED.—APPLICATION 
FOR AN INJUNCTION,—SEATON V. GRANT. 


Tuts case was heard in the Court of Chancery, before Vice-Chancellor Sir 
R. T. Kindersley, on the 1st August. 

The case came on upon a motion for injunction. The bill was filed by 
Charles Seaton on behalf of himself and all other the shareholders in the 
Credit Foncier and Mobilier of England, Limited, except the defendant 
Albert Grant, against Albert Grant, George Edward Seymour, and the 
company. The bill stated that the company was incorporated under the 
Act of 1862, with a nominal capital of £2,000,000, in 100,000 shares of £20 
each, the defendant Grant being the managing director, the plaintiff being 
a shareholder and a holder of one debenture; that in 1864 a company, 
called the City of Milan Improvement Company, Limited, was incorpo- 
rated and registered under the Act of 1862, with a nominal capital of 
£600,000, in 20,000 shares of £30 each, 5,000 being issued as fully paid, 
and that on the remaining shares £5 per share had been paid, and another, 
call of £5 had been made on the 17th of May,1866. That George Edward 
Seymour, a rich and influential member of the Stock Exchange, was 
director and chairman of this Milan Company, and early in 1865 Grant 
arranged with him to form a “syndicate” to purchase on their joint 
account a large number of shares in the Milan Company for the purpose, 
as it was alleged, of raising them to a premium in the market, and re-sell 
them and divide the profit between them. That the term “syndicate” in 
Stock Exchange parlance meant a joint adventure to deal in stocks or 
shares of a company, the management of which was confided to one of the 
parties, and the adventure is agreed to be terminated at a time specified, 
when the profit or loss is ascertained and shared by the associates, and the 
syndicate is thereupon dissolved. That the defendants Grant aud Seymour 
and one Elwyn (partner of Seymour) purchased 12,129 shares, and paid for 
them or part out of moneys belonging to the Credit Foncier Company, 
anticipating a large profit, the shares at one time being at a large premium. 
The bill then alleged that Grant and Seymour procured several persons to 
be named in the register of the Milan Improvement Company as the holders 
of 12,129 shares, and the bill then specified these persons by name, and 
the number of shares they held, and the liability in respect of such shares. 
The bill then alleged that these shares had been paid for, as far as payment 
had been made, out of the funds of the Credit Foncier, and, except one 
holder of the shares, the others were unable to pay for them, The bill 
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then alleged that Seymour had given to Grant checks, which were paid, 
and a promissory note and two bonds, which were in the hands of the 
company and unpaid, and that they (Grant and Seymour) purchased the 
Milan shares as a private speculation, and Grant had no right to pay for 
them out of the funds of the Credit Foncier; that the Milan Company’s 
shares were at a discount and unsaleable, and a heavy loss had accrued, 
and that Grant had borrowed £80,000 of the Credit Foncier to purchase 
the shares. There were allegations that Seymour and Grant kept up the 
price of the Milan Company’s shares by loans from the Credit Foncier, 
but in May last the Milan Company’s shareholders insisted on a call of £5 
per share, and such call being made the shares fell, when Grant and Sey- 
mou alleged that they were purchased by them on behalf of and belonged 
to the Credit Foncier, whereas the bill alleged that Grant and Seymour 
had purchased them, and ought to be decreed to take and pay forthem. The 
bill then alleged that it had been arranged that Grant should deliver up to 
Seymour his note and bonds and other documents now held by the Credit 
Foncier, and that such delivery up would be a breach of trust and fraud, 
That by these means large sums had been withdrawn from the Credit 
Foncier’s funds, and the present directors refused to call Grant and 
Seymour to account. That Grant and Seymour had concocted a scheme to 
reconstitute the Credit Foncier by altering the £20 to £10 shares, and, in 
fact, to dissolve it and form a new company, and transfer all its assets and 
liabilities to the Milan Company, which the bill alleged was a mere device 
which would not relieve the plaintiff and the other shareholders from their 
liabilities. The bill then prayed a declaration that the 12,129 shares of the 
Milan Company belonged to Grant and Seymour, and that they might be 
ordered to repay to the Credit Foncier all moneys of the company expended 
in purchasing the shares and indemnify the company. To restrain Grant 
aud the Credit Foncier Company from purchasing 3,900 further shares of the 
Milan Company out of the moneys of the Credit Foncier, and from delivering 
their note and bonds to Seymour, and to restrain Grant and the company 
from handing over its assets to any other company or person until all the 
debts and liabilities of the Credit Foncier had been discharged; and that 
the defendants might pay the costs. A vircular had been issued with respect 
to the reconstitution of the company on the 3rd of July last, and on the 21st 
another was circulated calling a meeting, which was to take place, and did 
take place,on the previous Monday at Exeter Hall. These circulars were 
published in The Times and other newspapers. Two affidavits were made in 
support of the motion by the plaintiffs and a Dr. King, a shareholder in the 
Milan Company ; and by Mr. M. Lowe, the secretary to the Credit Foncier, 
in opposition to the motion. Mr. Lowe absolutely denied the collusion 
charged against Grant and Seymour, and swore that the shares in question 
were not purchased by Grant, but by the company through Grant, and that 
the holders of the shares were nominees of the company. Affidavits were 
made by the plaintiff and Dr. King, and both were examined vivd voce in 
court upon their affidavits. It also appeared that the promissory note and 
bonds had been delivered uptoSeymour. The defendant’s case was that it 
was totally untrue that Grant and Seymonr, acting in collusion, had con- 
cocted a scheme to reconstitute and dissolve the Credit Foncier, and transfer 
all its assets and liabilities to the Milan Company, although the directors 
had long contemplated its reconstruction by forming a new company. That 
the plaintiff held only five shares, and was only registered on the 16th of 
July, and that the shares were purchased for the express purpose of filing 
this bill, the object of which was, by the most unfounded statements, to drive 
the shares of the Credit Foncier down in the market, and take advantage of 
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such fall, and also to induce parties to buy off the plaintiff. Moreover, the 
plaintiff, when the bill was filed, was not a debenture holder at all, although, 
perhaps, he had applied for a debenture. Moreover, there was nothing to 
show any intention either io purchase further Milan shares, or to hand over 
the assets of the Credit Foncier without paying its liabilities. 

Mr. Glasse and Mr. Cracknall appeared for the plaintiff; the Attorney- 
General, Mr. Fooks, and Mr. Waller for the Credit Foncier Company ; 
Mr. Baily and Mr. Speed for Mr. Grant. 

The Vice-Chancellor referred to the facts of the case, and said that 
there were three things asked by this motion—first, an injunction to re- 
strain purchasing further Milan shares; secondly, to restrain the delivery 
up of the notes, bonds &c., to Seymour; and thirdly, to restrain the 
handing over the assets of the Credit Froncier without discharging the 
liabilities. He would say nothing as to the facts which were alleged, 
whether they were proved or not ; but upon carefully reading the evidence 
it appeared to him that it failed to show any intention to purchase the 
further shares, and therefore, so far, the injunction could not be granted. 
As to the delivery up of the note-bonds, &c., it was sworn that as far as 
the company was concerned they had been delivered back, and all trans- 
actions ended, so that that part of the injunction could not be granted. 
It was, however, somewhat surprising that the plaintiff should have sought 
to restrain the delivery up, considering how he spoke of them in the bill 
—considering them, in fact, as a damnosa hereditas. As to the third point, 
primé facie there was something reasonable, and for aught his Honour 
knew, legitimate, in the plan for re-constituting the company; the share- 
holders being, as it was said, sensitive on the subject, and it was to soothe 
their minds. At the bar a deposit of Milan shares, as well as the note 
and bonds, was alleged, but the bill said nothing about it except the words 
“ other securities ? were used. Now, on the third point, there was nothing 
to prevent the company from dissolving itself and appointing liquidators, 
if it were done according to the Act of Parliament. But, no doubt, it had 
no right to hand over to a new or any company its assets without paying 
or providing for the payment of its liabilities. Was there such intention ? 
The affidavits and cross-examination were not very satisfactory, but his 
Honour found no ground for supposing such an intention. It was hardly 
conceivable that such a large number of shareholders, said to be so sensi- 
tive, would allow the assets to be handed over without providing for the 
payment of the liabilities, and thus far there was not sufficient ground for 
the injunction on that point. But, independently of all this, there was 
another ground on which alone the motion must be refused. The plaintiff 
was without occupation, except that of dealing in shares—a species of 
gambling by which some gained and many lost. Having considered this 
matter for two months, he determined to file this bill by the advice of his 
solicitor, as he said; and having previously bought these shares, he on the 
16th of this month got himself registered for the first time for five shares, 
in order, as he said, to put himself in a condition to file this bill, whereby 
he hoped to recover former losses, Although this answer was got from 
him, as every other was, with considerable difficulty ; but this was all the 
answer his Honour could make out. In this bill there was not a word 
adapted to this recovery of loss, and therefore, being under no previous 
liability, he makes himself liable in order to file the bill. The defendant 
contended that he did it in order to be bought off, and probably he con- 
sidered the re-constitution of the company would not be so favourable to 
his speculations. Could the Court on an interlocutory application, assist 
@ person s0 situated? Clearly not. This summary jurisdiction was to 
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assist those who needed it with promptitude ; but all the grounds for relief 
having failed, the motion must be refused, with costs. 





THE ORIENTAL COMMERCIAL BANK.—WINDING-UP. 


Tuts appeal was heard by the Lord Chancellor on the 4th August in the 
Court of Chancery. 

It was an appeal from Vice-Chancellor Wood, who had made the usual 
compulsory order for winding-up the above mentioned company. The 
company was formed in the month of December, 1864, with a capital of 
£3,000,000, for the purpose of taking over the business of the Oriental 
Commercial Company, Limited, and the National Financial Company, 
Limited, to carry on mercantile exchange, banking, and general 
agency business. In March, 1865, an agreement was entered into by the 
directors to purchase the business of the Financial Corporation, Limited, 
but in November, 1865, a bill was filed to set aside the transaction. On 
the 18th May, 1866, the bank stopped payment, and on the 28th an order 
was made for winding up the Financial Corporation, On the 5th of July 
a petition was presented by the directors of the Oriental Commercial 
Bank praying that the company might be wound up compulsorily, or in 
such other manner as the Court might direct. Upon the hearing of the 
petition before the Vice-Chancellor it was asked that the company might 
be wound up voluntarily under the supervision of the Court, but this was 
opposed by the Alliance Bank, who were creditors for more than £9,000. 
It appeared that on the 12th July (subsequently to the petition) a meeting 
of the shareholders was held, at which resolutions were passed that the 
bank should be wound up under the supervision of the Court. The con- 
tention in favour of the voluntary winding-up of the company was sup- 
ported by affidavit. The Vice-Chancellor, in making the order now 
appealed from, said that the persons interested in the assets of a company 
were entitled to be heard first according to their positions before the 
Court, and that if a majority of the creditors had opposed the compulsory 
winding-up order, be would have attended to their wishes. Moreover, the 
circumstances of the case required investigation. 

‘Mr. Rolt, Mr. W. M. James, Mr. De Gex, Mr. Dickenson, Mr. Eddis, . 
Mr. Karslake, Mr. Lindley, Mr. Little, Mr. Roxburgh, and Mr. Roberts 
were the counsel in the case. 

The Lord Chancellor, in giving judgment, said that without doubt there 
were circumstances in the case which required a thorough investigation, 
and if he thought that such investigation would be more strictly carried 
out by a compulsory than a voluntary winding-up he might have yielded 
to the objection ; but, notwithstanding the circumstances referred to, he 
was of opinion that if the Vice-Chancellor had had all the circumstances 
before him he would have ordered a voluntary winding-up. The order of 
the Vice-Chancellor must therefore be altered by ordering a voluntary 
winding-up of the company under the supervision of the Court. Costs of 
all parties out of the estate. 
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Reports of Joint-Stock Banks. 


BANK OF NEW SOUTH WALES. 
Tue half-yearly general meeting of the shareholders of this bank was held in 
Sydney on the 25th of April last ; the Hon. G. Allen, Esq.,M.L.C.,in the chair. 

The Manager read the following report and balance-sheet. 

The directors have the pleasure to submit to the proprietors the 
annexed statement of the assets and liabilities of the bank on the 31st 
ultimo, and to record their satisfaction with the continued increase of the 
business of the institution. 

The following are the results of the operations of the past half-year :— 
The net profits, after deducting rebate on current bills, interest on deposits, providing 

for bad and doubtful debts, reducing valuation of bank premises, and paying taxes 





on note circulation, amount to - a = wa as ee |. 
To which is to be added— 

Undivided balance from last half-year ... 61. see aes 3,521 1 4 
Giving for distribution ... ..2 see awe a aie 103,584 1 5 


Which the directors recommend to be eunseantitel as follows :— 
To payment of dividend at the rate of 15 per 
cent. perannum ... « «. £75,000 0 0 
To bonus at the rate of 5 per cent. per annum 25,000 0 0 
To balance carried to profit and loss new 
account TS eS TS cr) 3,584 1 4 








£103,584 1 5 





Branches of the bank have lately been establishsd at Camden and 
Grafton, in this colony; at Mansfield, in the colony of Victoria; and at 
Townsville, Cleveland Bay, and in the colony of Queensland. 

The vacant seat in the direction caused by the resignation of the Hon. 
W. Walker, Esq., M.L.C., on his departure for Europe, has been tem- 
porarily filled by the Hon. Elias Carpenter Weekes, Esq., M.L.C., under 
appointment from the board of directors. Mr. Weekes now offers himself 
for election by the proprietary, and is the only candidate for the office. 

It also devolves upon the meeting to elect an auditor for the current 

ear. 

The dividend and bonus will be payable at the head office to-morrow, 
and at the branches on receipt of advice. 

For and on behalf of the board of directors, 
Gxrorce ALLEN, President. 
AGGREGATE BaLaNnce SHEET, Maxcu 31, 1866. 
(Including London Branch to 31st December, 1865, and New Zealand 
Branches to 5th March, 1866.) 
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To Bank stock “et lle le lel elo RO 
Reserve fund oo a i a ae 333,333 6 8 
Notes in circulation ion oa 661,969 0 O 
Bills payable... eos oee eee) s,758,754 1 6 
Deposits and other liabilities ose 0 weiss SRR SRE OF OO 
a ee 142,571 6 38 

£8,123,123 3-5 

















Adelphi Bank, Limited. 1055 
3 Cr. 














By Coin and cash balances ‘i tp et me pl a a 
Bullion in hand, and in transit to London, March 31 «. «1,054,724 18 6 
Government securities oie. ee tae a ale 223,545 O O 
pg a a 16,663 10 0 
a ae a oe 155,700 0 0 
Bills receivable, bills discounted, and other debts due to the 

ae ne ee ee 
ee ee eee ee eee 524 0 0 
” £8,123,123 3 5 
Prorir anp Loss, Marcu 31, 1866. 
Dr. 
1866.—March 31. 
To Rebate (at current rates) on bills discounted, not due at this 
SC « wa wm =~ «a = hlUlUlrhUl!!hC(Cl lh 
Dividend at the rate of 15 per cent. per annum ose (eee 75,000 0 0 
Bonus at the rate of 5 per cent. per annum ... 0... se 25,000 0 0 
Balance carried to profit and loss new account ie 3,584 1 5 
. £142,571 6 8 
Cr. 
1865.—September 30. 
By Amount from last account ... ... eee ee aes £3,521 1 4 


1866.—March 31. 

By Balance of half-year’s profits, after providing for bad and 
doubtful debts, and including recoveries from debts previously . 
written off as bad coe ete wee we oo eee 139,050 4 11 

£142,571 6 3 


The Hon. E. C. Weekes, Esq., M.L.C., was elected a director, in the room 


of the Hon. W. Walker, Esq., M.L.C., resigned ; and Mr. W. R. Piddington, 
M.L.A., was elected: an auditor. 











ADELPHI BANK, LIMITED. 


Tue ordinary half-yearly meeting of this company waa held at the Law 
Association Rooms, Liverpool, on the 18th of July. Mr. W. R. Cainidge, 
the chairman, presided, and there was a large attendance of shareholders, 

The Manager, Mr. John Ellison, read the notice convening the meeting, 
and the following report was taken as read :— 

“ The past half-year will be long remembered in commercial history as 
the period during which there occurred a panic in the monetary world, 
which, for the suddenness and intensity of its pressure, has seldom, if 
ever, been equalled, and which was a severe test of the stability of all 
joint stock companies ; and your directors have the satisfaction of report- 
ing that, owing to their having invariably refused all business of a purely 
speculative nature, however inviting and apparently profitable it appeared 
to be, they have passed through the ordeal without the bank sustaining 
any serious loss. During the past three months the directors considered 
it prudent to restrict their transactions within as narrow Jimits as possible, 
but notwithstanding this drawback as regards the earnings of the bank, 
they have the pleasure of reporting an increase in the gross profits as com- 
pared with those of the previous half-year, The directors have declared 
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the usual dividend at the rate of 10 per cent. per annum for the past six 
months, and, after providing for the same, and writing off all ascertained 
losses, there remains a balance of unappropriated profit of £3,063. 2s. 9d. 
While, however, the ascertained losses during the half-year have been un- 
important in amount, the directors think it possible that, from two or three 
accounts which are now in a state of uncertainty, further loss may arise, 
and they have therefore deemed it prudent to carry forward the entire 
balance in favour of the current half-year. The accounts have been 
minutely audited by the two directors whose names are appended to the 
accompanying statement, every account, bill, promissory note, and security 
having been brought under review. The directors hope that the policy 
which they have pursued in the past will meet with the approval of the 
shareholders; and they believe that by a continuance of that policy, which 
aims primarily at safety (alike of shareholders and depositors), the confi- 
dence of the public in the stability of the bank will be maintained and 
increased.” 


Statement of Accounts, from 30th December, 1865, to 30th June, 1866. 


LIABILITIES. 
Dr. 
Subscribed capital, £260,220; capital paid up on 4,293 shares 


at £10 each, £42,930; 8,718 shares at £7 each, £61,026 ... 
Amount due by bank on current and other accounts 
ae ee 
Amount of dividend now due, and dividends unpaid ...° ... 
Balance of profit carried forward to current half-year ...  .. 


ASSETS, 
Cr. 
Bills discounted, promissory notes, &c. a ae a 
Bank premises, &c. ... .. oe. aed . ~— “ 
Cash on hand... - 
PROFIT AND LOSS, 
Dr. 


General expenses, including salaries, stationery, directors’ 
remuneration, income tax, allowances for bad and doubtful 
ses ae a 

Interest on deposits, &c, ... 

Dividend nuw due ... 1. «ee “es 

Balance carried forward ... 1.0. 0 60. aes 


eee eee oon eee eee 


Cr. 
Balance brought from previous half-year ... .. see 
Profi 


S see ee eee eee eee eee eee see eee 





£103,956 0 0 
212,033 10 11 
50,000 0 0 
5,308 6 1 
3,063 2 9 





£374,355 19 9 


——— 


£336,665 1 9 
23,543 16 5 
14,147 1 7 








£374,355 19 9 





£3,283 8 8 
5,334 7 10 
5,197 16 0 
3,063 2 9 





£16,878 15 3 


— 
2 ST 





£1,012 16 5 
15,865 18 10 








£16,878 15 3 





The Chairman said they had no doubt all read the report, and they 








would have observed that the address annexed to it was somewhat longer 
than usual. That address set forth so fully the sentiments of the directors, 
that it left very little for him to do in the way of explanation. It begar 
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by mentioning the panic which had been patent to every one, and he be- 
lieved there were very few persons in business who had not felt that panic 
more or Jess. All managers and directors of joint-stock companies had 
had a very anxious time of it during the last three months, and the direc- 
tors of this bank had not been exempt from that anxiety. It was, however, 
satisfactory and a matter of congratulation that, although fourteen or 
fifteen banks and several financial companies had succumbed to the pressure 
of the times, the Adelphi Bank still lived and prospered. It was certainly 
a matter of congratulation thut the directors were able, after such an ordeal, 
to skow to the shareholders the capital of the bank and the reserve fund 
intact, and also to declare, out of the profits of the half-year, a dividend 
of 10 per cent. The report differed in one item from all preceding reports — 
namely, in the comparatively large amount carried forward to the next 
half-year—£3,063. 2s. 9d. The reason why that amount was so carried 
forward was stated in the third paragraph of the address. It was that 
there were several accounts in abeyance, from which they did not know 
how much they might obtain. They did know there would be some loss, 
and tinis balance was carried forward with the expectation that it would 
cover any loss that might be sustained on those accounts. One of those 
accounts, he might say, iv particular, was on the acceptances of a firm 
which had been highly respectable and influential in the town, but which 
had since gone down; and the acceptances were held on goods not yet sold, 
though they had arrived at their destination. Of course, until they were 
sold, the exact amount of loss could not be ascertained. He thought the 
meeting would agree with him that the directors had acted a prudent part 
in that respect. One statement in the report had, when it first met his 
eye, somewhat puzzled him—namely, that notwithstanding all the lossés 
that had been incurred, the gross profits for the half-year were larger than 
in the preceding half-year. ‘The report showed only £3,063. 2. 9d. garried 
forward after paying the dividend; whilst last half-year £2,500 had been 
added to the reserve fund, and upwards of a £1,000 carried forward, It 
might be thought that, as the net profits were less, the current expenses 
must have been larger; but that was not so—the current expenses had 
actually been less by neariy £200 than in the previous half-year The 
explanation was, that the bank had had to pay a much Jarger amount for 
money on deposit; and, if they would compare the present report with the 
last, they would tind that about £800 had been paid on deposits during 
the past half-year more than in the previous half-year, That explained 
why the gross profits were larger, and yet the net profits smaller than in 
the previous six months. The accounts had been audited in the usual 
way. Messrs. Williams and Glover had gone through all the books and 
examined all the securities; and they reported that the books were all in 
a satisfactory condition, and that the securities were all in the bank. Mr. 
Pennington and Mr. Williams had also sifted the accounts, to see what 
were good and what bad; and they had excluded all the accounts ascer- 
tained to be bad and taken only those as good which they had really found 
good on examination. There was one pleasing circumstance in connection 
with the bank—that in the midst of the commercial pressure, even when 
the panic was at its highest, the shareholders of the Adelphi Bank had 
remained faithful. So far as he was aware, there had not been a single 
share offered for sale at the time, nor had there been any attempt made to 
depreciate the vaiue of the shares in the market. He thought that was 
very gratifying, and they might congratulate each other upon it. The 
bank, of course, had its enemies and detractors. What public institution 
was without them? But in this case they were few and far between, and 
VOL. XXV1. 74 
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the shareholders had acted nobly in the emergency. They had, by their 
entire freedom from excitement, pronounced their confidence in the busi- 
ness of the bank and its general management. During the last six months 
great attention had been paid to the constitution and management of joint- 
stock companies, and to the amount of their shares. These points had been 
freely canvassed both in the commercial world and in the press; but, if 
one thing more than another had attracted attention, it was the amount 
at which the shares of joint-stock companies and banks were registered. 
Many persons holding shares at £100 had been extremely anxious to have 
the amount reduced. Where shares were at £100 and only £15 or £20 or 
£25 called up, there was a fearful margin of liability. The directors and 
shareholders of this company did not pretend to be wiser than others, but 
they might take credit for the fact that, when the Companies’ Bill was 
before Parliament, they had exerted themselves, and principally by their 
exertions the clause which compelled all banks to have their shares at 
£100 had been thrown out. When that had been done, they took action 
and altered their own constitution, reducing their shares from £100 to 
£20; thus narrowing the liability of every shareholder. And now, whilst 
other banks and companies were seeking assistance from the legislature to 
reduce their shares, the work of this bank was done, and they needed no 
further legislation on the subject. Before concluding, he wished to refer 
to a personal matter. At the last half-yearly meeting of the bank he had 
been prevented by indisposition from attending. He had been very sorry 
for this, for, as they knew, he had always taken a great interest in the 
affairs of the bank. Though he had been absent they had not forgotten 
him ; but they had done him the honour of passing a resolution to present 
him with a testimonial. He begged now to tender his most bearty thanks 
for that resolution ; but he thanked them much more for the kind expres- 
sions af confidence and cordiality with which the resolution had been 
accompanied. He could only say that he should ever endeavour to act as 
he had done in the past to promote the interests of the bank. There was 
just one thing in which he had differed from his friends on that occasion. 

t was as to the very eulogistic language in which they had spoken of his 
services. He had not deserved such language, and he felt that, after all, 
a chairman, however determined he might be to act vigorously in 
reference to the affairs of the bank, could not do much unless he was sur- 
rounded by intelligent and businesslike colleagues, and aided by a zealous 
and painstaking manager. These things he had enjoyed, and hence the 
present position and prosperity of the Adelphi Bank. (Applause.) He 
moved the adoption of the report. 

Mr. W. Pennington, the deputy-chairman, seconded the motion. 

The Chairman added that, during the panic, the depositors, especially the 
largest of them, had evinced the same confidence in the bank as the share- 
holders had, and but few had made any attempt to remove their money. 

Mr. Greenwood said there appeared to be no remarks called for except 
congratulations. The chairman had done well to take credit for those who 
had drawn up the articles of association, or to the promoters and directors, 
for the step taken at the time of the passing of the Act of 1862. It was not 
the first time he (Mr. Greenwood) had mentioned that the important clause 
in the Act to which reference had been made was the result of the efforts of 
the directors of the Adelphi Bank of that day; and the wisdom of that 
clause was now seen in the disasters by which they were surrounded. He 
believed the shareholders, through him, thanked the directors for having 
conducted their business in so satisfactorya manner. The state of their 
affairs was a result of which they might well be proud after such a half-year. 
(Applause.) 
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Mr. Oulton said it was very satisfactory that the first words spoken should 
be words of congratulation, and that the report should not have necessitated 
any objurgation or dissatisfaction. He agreed with all that had been said as 
to the past management of the bank, and joined in the expression of gratitude 
aud thanks for the great efficiency of its present condition. He had one or 
two remarks to make and questions to ask, arising out of the remarks of the 
chairman, as to the manner in which the shareholders had borne the effects of 
the panic, and the shares never having been forced upon the market or 
offered for sale. He thought the chairman made a mistake and somewhat 
miscalculated the ability of the shareholders. No doubt they were a body of 
men as wealthy and respectable as any in the town; but they must have 
been affected more or less by the late exceptional pressure. He feared that 
the absence of any attempt to sell the shares had not been so much due to 
their ability to retain them, or their independence of the money they would 
bring, as to the inability to find an easy and open market for the shares. This 
brought him to a subject he particularly wished to mention—the interest and 
advantage which would arise to the shareholders if a public auditor were 
appointed to audit the accounts of the bank. The name of a well-known 
and respected public auditor attached to the reports of the bank, would tend 
to enlarge the market and tu make the bank better known beyond the body 
of the shareholders. The shareholders knew the chairman, the directors, 
and the manager, and had confidence in them; but they could not altogether 
buy shares from each other; whereas, if they could extend their own confi- 
dence to gentlemen outside, their shares would be more available in case 
of a panic or any exceptional circumstances which might make it neces- 
sary to realise. It was satisfactory, however, to find some people imagining 
that they had been able to hold their shares and had not wanted to lose 
them at all. He congratulated them on the chairman’s restoration to 
health, and hoped no one would think there was any absence of confi- 
dence in the chairman, or directors, or the manager, because he (Mr. 
Oulton) was about to propose that a public auditor should be appointed. 
In reference to the accounts, he wished to ask why the bank premises 
were estimated as less in value by £600 this half-year than last; and he 
questioned the advisability of carrying forward so large an amount towards 
next half-year’s profits. He understood that the principle on which the 
reserve fund was based was that it should arrive at half the paid-up 
capital before they declared a larger dividend than 10 per cent. If so, 
they would have been able to declare a larger dividend next half-year by 
placing £1,500 to the reserve fund now. He knew nothing to lead them to 
believe that the bank would be in a worse position in the future than it had 
been in the past; the hope had been held out to them last half-year; and 
he was sure the shareholders would be glad to receive a bonus in addition 
to the 10 per cent., if the bank was able to pay it. 

The Manager strongly ventured to hope that Mr. Oulton was the only 
shareholder who would intimate to the directors, under present circum- 
stances, a wish that more than 10 per cent. should be divided. 

Mr. Oulton explained that he did not mean the present half-year. 

The Manager had understood Mr. Oulton to say that it was not prudent 
to carry so much forward. 

Mr. Oulton had not made the remark in reference to the dividend of this 
half-year. 

The Manager did not think he was open to criticism on account of the 
remarks he had made upon the question of the reserve fund and the dividend 
at the last half-yearly meeting, the circumstances under which they met 
now were so different from those under which they had met in January. 
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He believed that, outside, their friends would think it rather a source of 
weakness if they were to enlarge the dividend now, because it would seem 
like an attempt either to unduly boast or to bolster up the concern. 

Mr. E. Jones thought the chairman and the directors were best able to 
judge as to the propriety of carrying forward the sum in question, and 
that the shareholders could not be doing wrong in leaving it in the hands 
of those gentlemen. There was ground for congratulation now ; and if 
the surplus should remain next half-year they would then be able to 
increase the dividend. He advised that the stability of the bank should 
be established before everything else, and, that being done, other things 
should follow. They might be satisfied that the directors would do what 
was right for the bank and themselves. 

The Chairman, in reply to Mr. Oulton’s question about the value of the 
bank premises, pointed out that the item in question was “ bank premises, 
&e., &e.,” and that the diminution in amonnt this half-year arose from the 
fact that last half-year a plot of land had been included which had since 
been sold. The bank premises themselves were always estimated at the 
net cost, although there was reason to believe that since the building 
was erected it had increased very much in value. 

The report was then unanimously adopted. 

Mr. Oulton then moved the resolution he had previously mentioned :— 
“That Mr. H. W. Banner be appointed as the auditor of this Company’s 
accounts.”” He did so with great confidence, having heard many share- 
holders express the opinion that such a proceeding would be highly 
satisfactory and advantageous. He believed the chairman himself had 
said on one occasion that he was not at all opposed to such an arrange- 
ment, but that such a resolution ought to proceed from the shareholders 
rather than from the directors. 

Mr. E. Jones thought it desirable to appoint a public auditor, especially 
as he knew there were those who detracted from the credit of the bank, 
and objected to some of the proceedings of the board. It had been 
pointed out to him that two of the parties to the report were themselves 
the auditors. Agreeing with the spirit of the resolution he would, how- 
ever, suggest whether it would not be more prudent to put it in the form 
of a recommendation to the directors. 

Mr. Oulton consented to make the alteration, and he also withdrew the 
name of Mr. Banner. The resolution then read—“ That this meeting, 
while feeling unbounded confidence in the position of the bank and the 
correctness of the statement now submitted, is of opinion that it would 
be beneficial to the bank if the next report be examined by a public 
auditor; and they recommend the directors to adopt that course.” 

Mr. E. Jones seconded the resolution. 

Mr. Brown said that in ordinary times he would not have objected to. 
the resolution, but he thought there were times and seasons for every- 
thing, and that the time for cleaning and beautifying the ship was not in 
the storm but in the calm. They were in a very critical time —passing 
through a financial storm in which there had been already many wrecks, 
and the question was, ought they, as a body of shareholders, to take any 
step that the public might construe into an expression of want of confi-: 
dence between the shareholders and directors of the bank? Most of 
them knew the auditors to be men of shrewd business habits, conversant 
with figures, and on whose integrity they could rely. Moreover, they 
were men who had the time and ability to go into the details of the 
accounts. Mr. Harmood Banner had been mentioned. There was no 
doubt that that gentleman’s whole time was engrossed in his business. . 
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Whenever he (Mr. Brown) met Mr. Banner, he had a notion that the 
latter was an overwrought man, That was not the man to go into the 
details of the bank accounts. And, by the way, Mr. Banner was not in- 
fallible, or his clerks were not, as had been shown by the proceedings of 
Barned’s Bank. They would, he thought, do more to advance the interests 
of the bank and to secure its prosperity by not making any change. By 
leaving things as they were they would show confidence in the gentlemen 
whose names were affixed to the accounts as auditors. He proposed that 
the further discussion on the subject should be postponed. 

Mr. 8. Wood reminded the meeting that the directors had tided the 
bank over a very perilous time, and as the storm was not quite over, he 
deprecated any attempt to make an alteration now. When they should 
get into calm and smooth water, and the telegraph should be laid down 
between one country and the other, he would have no objection to propose 
or second the resolution now before the meeting. He had great pleasure 
in seconding the amendment. 

Mr. Greenwood objected to the amendment, arguing that it was the 
negative of the resolution, and could not therefore be received. 

The Chairman was of opinion that the amendment was not a direct 
negative. 

Dr. Ayrton hoped the resolution would not be carried, because he 
thought it indicated a little want of confidence, and this was not the best 
time to appoint public auditors. He was not satisfied of the necessity to 
appoint them at all—that they could audit the accounts better than gentle- 
men amongst themselves, or that their appointment would make the 
shares more saleable. The shares of the Adelphi Bank were not quoted 
on the Stock Exchange, and until they were they would not be so readily 
transferred. 

The Manager said that perhaps he was best able to judge and to speak 
confidently on the question of the value of shares. The expression “ not 
saleable”? had been used. He begged to assure the shareholders that 
there was no justification for the use of any such phrase, and that the 
shareholders had not been disposed to sell their shares. During the time 
when the panic was at its height not a single shareholder had come to the 
bank to inquire the value of his shares. One gentleman had come to buy 
forty or fifty shares at a premium, and he (the Manager) had not been 
able to induce any one to accept the offer. He thought that was a com- 
plete answer to Mr. Oulton’s remark that the shareholders had felt that 
they could not sell their shares, and that it was no use to attempt it. If 
they had come forward to sell at par, he could have found purchasers 
in excess of those who wished to sell. He would be sorry to have 
such an impression as that the shares were not saleable going 
abroad, as there was no reason for such an opinion. Only last 
night he had had an inquiry from Manchester for fifty shares, and 
when he had suggested a premium of something under the £3 at which 
the shares were issued, the gentleman who made the inquiry had said he 
believed the gentleman who wanted the shares would think himself well 
off if he got them at £3 premium. This was all the information they 
had, and surely there could not be a great disposition on the part of the 
shareholders to sell without its being known at the bank. The share. 
holders had had confidence and had wished to hold their shares rather 
than to sell them. As to the audit, the officials of the bank had no feeling 
or desire one way or the other. It was the shareholders’ affair, and if 
they sent an auditor all the information they could give him would be laid 
before him. But, with as much delicacy as he (the Manager) could, he 
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would say that Jet them do it as gently as they might, they could not do 
apything in that direction without more or less creating a feeling that the 
shareholders had some doubt—some uncertainty. If they did determine 
to appoint public auditors, he would strongly suggest that as it would be 
an experiment, they should not bind either themselves or the directors for 
future half-years, but merely make the resolution apply to the current 
half-year, so that the shareholders might take up the question next 
January, and if they should then find that the arrangement had been of 
advantage to the bank they could continue it, and if not, then dis- 
continue it. 

Mr. Oulton said the meeting next year could undo it, and if it should 
be found to be of no use, he should have no objection to proposing that 
the arrangement be not continued. 

Mr. Greenwood had been of opinion six months ago that the time had 
come for appointing public auditors, and had argued, in addition to what 
had been said now, that the company had survived its babyhood and had 
become a public institution instead of a private company. The proposal 
did not arise from any desire to supersede the gentlemen who had done so 
well hitherto. He thought it had been a benefit to the bank that its 
shares had not been quoted on the Stock Exchange, for otherwise they 
might have been subjected to the infliction from which others had suffered. 
It had not been in the power of “ bears” to reduce the value of their 
shares. If he had known that this was the meeting for appointing 
auditors, he would have given notice himself, because he felt that the time 
had come when they should have a public auditor. But he would not 
give the office to an over-worked public auditor; he would look out for 
men who were just as good and could perhaps give more time to the 
matter. If names were to be mentioned he should like by-and-bye to 
name a gentleman. Being now in calm water, and having passsed through 
the storm, they were in a position to recommend the directors to take 
such a step into their consideration. ‘ 

Mr. R. P. Williams took it that they had been a public institution from 
the first, and were so still. But some of the largest banks in all parts of 
the country refused to have a public auditor. The directors had taken 
the matter into consideration and discussed it, but had concluded that they 
ought to do nothing of the kind till asked by the shareholders, and there 
was a minute to that effect on the books. The accounts of the National 
Bank were audited by four directors. Scarcely one of the old banks in 
Liverpool had public auditors. Neither the Union, the North and South 
Wales, nor the Bank of Liverpool had, he believed, such a public accountant. 
Some persons objected to public auditors having the power to know 
exactly the state of people’s private accounts. The directors were bound 
to secresy ; but it was said that some persons made use of information 
obtained in audits to the detriment of persons whose private accounts they 
had seen in that way. 

Mr. Oulton in reply, said the remarks of the last speaker might have 
been used very well when the principle was first introduced ; but when it 
had been tried for so many years, and adopted generally by public com- 
panies, it was too late. The National Provincial Bank was one of the 
largest and most prominent banks in the country, and its name and 
standing gave such information as to the stability of the bank, such as he 
wished to obtain by a public audit. As to the appointment leading to 
want of confidence outside, the resolution was accompanied by expressions 
of the most entire confidence. It was not proposed because they had no 
confidence or any fear as to the correctness of the accounts, but because 
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they wished the outside public to see such a name attached to the accounts 
as would give them greater confidence than they could derive from the 
names of two gentlemen who, though very well known to the shareholders, 
were probably not widely known outside the pale of the interests and 
concerns of the bank. Although he believed a market might be found 
for the shares with some little difficulty—[The Manager: No, without 
difficulty.]—without difficulty, then; still it was wrong thata man should 
have to go tothe bank to get his shares on the market. Let them have an 
open market. Although he believed Mr. Ellison could sell a good many 
shares at par, and he would be sorry if that gentleman could not, yet he 
had seen an advertisement, in the Daily Post he believed, that these 
shares were for sale; and if a gentleman could find a market he would 
scarcely advertise in that way. [The Manager: He wanted too high a 
price.] That was a very bad thing to do. (Laughter.) The gentleman who 
said the name of a public auditor would not facilitate the sale of shares 
must see his mistake. A share was like a bill, current. It wanted a good 
— on the back of it, and a public auditor was a good name for the 

The Chairman said the question had been amply discussed over and 
overagain. Ata meeting of directors, not a month before the report was 
issued, the question had been asked, “ Shall we call in a public auditor 
at this particular time to examine the accounts and append his name?” 
It was stated on the one hand that perhaps it might inspire the public with 
confidence; but on the other it was strongly urged that, at this particular 
juncture, if the directors calledin an auditor, it would augur that they had 
not confidence in their own acccunts; and, after discussion it was deter- 
mined unanimously that no public auditor should be called in on the 
present occasion. He thought far more than enough had been made of 
the value of a public auditor’s name to the accounts. If they read the 
reports of meetings of banks and other companies in London, especially 
those which had fallen, they would find they had all been audited and had 
auditors’ names appended to them ; and when questions were put to the 
auditors, the latter said it was no business of theirs to value the assets, 
but only to go through the books. The accounts of the bank were ex- 
amined day by day by the clerks and accountants, and they were audited 
by two gentlemen from the board; and no public auditor could as 
thoroughly examine these accounts as those two gentlemen had done this 
time. Besides,as Mr. Brown had said, auditors were not infallible. Over 
and over again, when questioned, they had shown that they really could 
not estimate the assets of a bank, and that the directors and the managers 
knew betier the value of the assets than the strange auditor who was 
called in. The directors in this case had no feeling on the subject. A 
year ago he had stated that they were willing to receive an auditor—they 
were as ready now; but he thought this was not the time—that was his 
private opinion—not the time for making such an appointment. Mr, 
Oulton said, “ Try it for six months,” but if they did they would be in an 
awkward position when they came to say, “ It does not answer, and there- 
fore we will do without an auditor.”? Of course, once appointing an auditor 
meant that they must continue him for ever afterwards. 

The resolution was put to the meeting, and lost by a vote of 9 to 32. 

Mr. Jones proposed and Mr. Wood seconded a vote of thanks to the 
chairman, directors, and officers for their services. The chairman 
briefly replied, and the meeting closed. 
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SHEFFIELD AND HALLAMSHIRE BANK. 


Tue thirtieth general annual meeting of the shareholders in this bank 
was held at the Cutlers’ Hall, Sheffield, on the 20th July, Mr. John 
Bowen Brown in the chair, when the following report was presented :— 

“ Your directors have pleasure in meeting you on this annual occasion, 
and in tendering to you an account of their stewardship, as embodied in 
this report. After payment of all the expenses of the bank, and making 
ample provision for bad and doubtful debts, and for depreciation in value 
of our reserve of consols, the net profits are £25,078. 17s. 3d. Out of this 
sum the following amounts have been appropriated, viz. :—£9,160 for the 
dividend, after the rate of 10 per cent. per annum, for the half-year ending 
31st December last, and £362. 9s. 4d. for income-tax, leaving a balance of 
£15,556. 7s. 11d. unappropriated. Your directors now declare a dividend 
after the rate of 10 per cent. per annum, for the half-year ending 30th 
June last, amounting to £9,160, together with a bonus of 2} per cent., 
amounting to £4,580; and recommend that the remainder — viz., 
£1,816. 7s. 1ld.—be added to surplus fund. The foregoing may be sum- 
marised thus :— 


ee ae en ee ee ee ee £362 9 4 
Dividend for half-year ending 31st December last, already paid 9,160 0 0 
Ditto ditto 30th June last, now declared ... 9,160 0 0 
OUR ce cee | a ee ee 4,580 0 0 
MmmeG towurpive fend nce tte, cette te wes 1,816 7 11 





£25,078 17 3 








The dividend and bonus now declared may be received, without deduction 
for income-tax, on or after 24th July instant. During the past year the 
sum of £121. 17s. has been received trom debts previously written off as 
bad. This amount has been added to surplus fund, 


Surplus fund on 30th June, 1865, was coo cwe ewes (i 48,953 EC OS 
Added debts written off and since recovered eee ee 121 17 O 
Ditto balance of this year’s profit coe ewe ee dee 1,816 7 12 





Present amount of surplus fund ...  ... ... «. £50,191 11 4 





Your capital account stands thus :— 


7,328 shares, £25, paid up (no increase since last year) .. £183,200 0 0 
Surplus fund, as above a a ee tl 50,191 11 4 





Thus making a total working capital of... ...  ... £233,389 11 4 





We would, as last year, suggest your comparing the capital and resources 
of the bank with its liabilities. Charles Peace, Esq., of Fulwood Road, 
gentleman, retires from the board, his term of office having expired, and 
the directors nominate Francis Rookby Appleby, Esq., of Renishaw, as 
incoming director. Your directors have solid reasons for again expressing 
their unabated confidence in the strength and continued prosperity of the 
Sheffield and Hallamshire Bank. The guiding—nay, the fixed principle of 
your directors’ management, is safety. They will obtain as much profit 
and declare as large dividends as they can in connection with this vital 
principle, but they will not move a step towards increasing profits by 
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undertaking inordinate risks. The bank disasters of the past few months 
cannot but have awakened your attention, as they have done that of the 
whole country, to the deep importance and sterling value of the sound 
banking principle herein enunciated.” 


General Balance, 30th June, 1866, 
LIABILITIES. 


Paid-up capital of £25 per share on 7,328 shares .. coe = ewe SS £183,200 0 O 
Surplus fund ... 50,191 11 4 
Due by the bank on ‘current accounts, “deposit receipts ( including 

interest to this day), notes in circulation, and interest on bills 

in the bank ES 383,466 15 5 
Dividend for the half-year, after the rate of 10 ‘per cent. per 

annum, on paid-up capital of £183,200 ..._... 9,160 0 0 
Bonus at the rate of 12s. 6d. per share on 7,328 shares, being 

24 per cent. per annum on the paid-up capital eos 0s 4,580 0 0 








£630,598 6 9 





rm 


ASSETS. 
Cash in the bank, bills discounted, balances — by seein 
and other securities ri ia ates a £625,598 6 9 
Bank premises and furniture ... ses nee one wee ne 5,000 0 O 





£630,598 6 9 


: 


Profit and Loss, 30th June, 1866. 
Dr. 
Dividend for the half-year ending 31st December, 1865, at the 








rate of 10 per cent. per annum, on £183,200 paid-up capital £9,160 0 O 
Dividend for the half-year ending 30th June, 1866, at same rate 9,160 0 0 
Bonus at the rate of 12s. 6d. per —. being ad ade cent. - 

annum on the paid-up capital oe te 4,580 0 0 
Income-tax ... — ws <a ss se ae 362 9 4 
Balance carried down sce sce ue cue, sue, tastes 50,191 11 4 

£73,454 0 8 
——— 

Cr. 
Balance of unappropriated profits, 30th June, 1865 oe = wee) £48,253 6 5 
Amount of profits, after payment of expenses... wee ove 25,078 17 3 
Debts written off as bad and since recovered eco eee te 12117 0 





£73,454 0 8 





Balance of sh gi coisied — —- down, being mae 
re cco eee we w. £50,191 11 4 





i 


The Chairman said: My first remark on this occasion shall be to release 
you from any apprehension that I am going to inflict upon you a long 
speech. Fortunately the calm state of commercial matters in connection 
with your bank furnishes no adequate subject for a long address, and 
unless I can impart some information of value pertinent to your interests, 
I had better be silent. I shall, therefore, confine myself toa few common 
place comments on the report in your hands. In the first place, I would 
wish you to call to mind that during the early months of your past fiscal 
year the interest of money was low, and by no means a paying interest for 
your bank. Your directors are quite satisfied with the result of the year’s 
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business, and they hope you will be so; the truth is, gentlemen, and I ask 
you to dwell upon it as a truth, that the public appetite for great profits 
and large dividends has received a shock, and I trust a wholesome check, 
in the disasters of the last six months. In view of financing dividends of 
30 to 40 per cent., a modest 10 per cent. was becoming too insignificant to 
be satisfactory. Ihave read of shareholders publicly catechising their 
directors for want of “new blood” and “ modern energies” by which to 
* march up with the times :”? the result of such “ marching up” you have 
lately seen. It is calculated that the said “ new blood” and “ modern ener- 
gies” have absolutely destroyed 100 millions of pounds of “ shareholders’’ 
property.” After such a result, we may hope that hereafter moderation 
with safety will have its day of due appreciation, which of late it has not 
had. Rely upon it, every one per cent. over a certain per-centage of 
dividend is purchased by far more than one per cent, of additional risk. 
Shareholders should be very careful how they urge their directurs to in- 
crease dividends. Directors like dividends as well as shareholders like 
them, and directors may be induced to take risks in order to win the ap- 
probation of those who appoint them ; they may be stimulated to try to 
equal, perhaps to surpass, such and such a rival, and thus a pathway may 
be opened up that may lead to disasters. The average value of money 
for a range of years past I will assume to have been 4 per cent. ; those 
who are not satisfied with a 10 per cent. dividend in ordinary, deserve to 
goa journey of “financing,” and to take such results as may fall out by 
the way. It will no doubt be satisfactory to you to see that we are again 
about to declare a bonus. Again, however, I must warn you that cheap 
money, as heretofore, will be antagonistic to profits, and therefore to 
bonuses ; and cheap money will come some day, and in our opinion before 
long. Probably some gentlemen are already preparing to say, as they did 
last year—* Why not call the dividend 12} per cent. at once?’ Because 
it would be unwise and against your interest todo so. The way to accom- 
plish a permanent increase of dividend, as I have often before said, is for 
you gentlemen to bring us business. In the first place for each share- 
holder, as far as possible, to keep his account with us. In the second 
place, to influence his neighbour or friend to do the like. Suppose you 
could collectively bring us 100 additional accounts, the present staff could 
do this, and therefore without extra cost, and the extra profit would be all 
clear gain. Suppose each of these 100 accounts gave a profit to the bank 
of only £2. 10s. in the year, their total would be £250, a sum going a long 
way towards paying the income-tax. If it were £5 profit per year on each 
account, making a total of £500, it would be a considerable item towards 
“bank expenses.” I merely illustrate the subject thus to show you that 
small profits though small individually, are not small in their aggregate. 
I assure you, gentlemen, that your net total of £25,000 of profit now an- 
nouuced is mainly made up of moderate items, and I will add as a 
significant remark, which I would wish you to bear in mind after you have 
left this room, that your bank is much safer and sounder than if the said 
£25,000 were made up of a few large items of profit. You are safer ; 
the public are safer ; depositors are safer; by such multitudinous aggre- 
gation of moderate gains, and as a consequence, by such sub-division of 
risk as these small items of profit indicate. This is an important con- 
sideration in connexion with the stable and sterling character of your 
bank, and deserves more attention on the part of the shareholders, clients, 
and the public in general, than is given to it. Mainly, however, because 
you and they are unaware of the interior workings of banks, which indeed 
can only be practically known to those who are members of the board room. 
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The Economist of last Saturday has the following words in one of its 
“leaders,” which might have been written for the purpose of supporting 
your directors in their views as now propounded to you, viz.: “ That a 
great number of small accounts is a much more valuable business to a 
bank than a small number of great accounts.”? I have a paper before me 
which shows that there are a considerable number of our shareholders 
who keep no accounts with their bank, and who receive dividends, but 
who do nothing whatever towards earning them. Your directors would 
be much gratified, and the bank much benefited, if these shareholders 
could make it convenient to do some little business with us. I would say 
in a spirit of kindness, and by no means in a tone of dictation, that if 
business interests and convenience will at all permit, it becomes almost a 
duty to help those who are devoting their best energies towards procuring 
you satisfactory dividends. In my last year’s address I stated that a joint 
stock bank meant a joint stock in efforts as well as in cash ; let each of 
our 354 shareholders see the force of this and act upon it, and the joint 
result of such action would go far towards giving permanency to an in- 
crease of dividend by making us more independent of any downward 
tendencies of the money market. Before concluding my observations, 
allow me to inform you that the London panic in May did not affect us; 
we had in reality none of the reserves of the bank in the hands of 
“ Overend, Gurney and Co., Limited,” when they stopped payment. They 
owed us a very trifling sum for back interest on moneys formerly in their 
hands, which balance of interest we allowed to remain as a maiter of 
policy. The London panic of the “ black Friday’ did not spread into the 
country ; if it had it would have found us amply prepared; we had no 
necessity to discount in order to obtain funds to meet possible demands, 
neither had we to disturb our consols, Our supplies to meet possible 
needs were obtained without departure from the ordinary walk of our 
business, and they remained for a long period in our vaults untouched, 
Mentioning the word “ consols” suggests not only an explanation of the 
“reserve for depreciation,’ mentioned in the first paragraph of the report, 
but also suggests the utility of enlarging somewhat on the principles 
which govern bankers, or, at all events should do so, in their financial 
management. Bankers have not only to provide cash resources for their 
ordinary requirements in a time of profound confidence, but they must be 
prepared to meet sudden calls of a healthy character by their clients, or 
by new customers of valuable promise; they must be ready at all times 
for prompt action, where such action can conduce to the interest of the 
bank. In addition to all this they must be prepared to meet those sudden 
unreasoning cyclones called “ panics.”? Whether these come or not, they 
must at all times be provided for. A week before the “ black Friday’ no 
one dreamed of a “panic;” indeed, the recognised money authorities, 
about that time plainly asserted that the Bank of England, by its rapid 
action on money rates, was placing an effectual barrier against “‘ panics.” 
In future there were to be high rates and stringency, and pinching in 
unsound quarters, but no panic; and yet, within a week or so, the panic 
not only came but came with an intensity surpassing all its predecessors 
since 1825, so far as regards London. We cannot, therefore, ignore 
* panics” in our money arrangement. These arrangements can only con- 
sist in one course of proceeding, viz.:—in bankers not using up in their 
ordinary operations of business the whole of the cash which comes into 
their possession. They must set apart a certain proportion of it, to be 
ready at all times, to meet the sudden demands now referred to; and they 
must be content with such small interest as they can obtain for money so 
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placed in reserve. Investments of this nature are usually called “ bank 
reserves.” Such banks as have no reserves, or have them in insufficient 
amount, are acting on the principle of a man who never insures his pro- 
perty against fire, or his goods against the risks of the ocean ; he saves a 
penny and risks a pound; but as the property is his own he has the right 
to place it in risk if he so choose. A banker, on the contrary, deals with 
the property of hundreds of shareholders, and with the prosperity of 
hundreds more who are not shareholders, and has‘no right to take the risk 
of “no reserve,” or a too limited one; if he does this in order to please 
his shareholders by a trifling increase of dividend he is faithless in his 
duty tothem. Recent events in London and elsewhere are the texts on 
which these remarks are a commentary. Proceeding with the subject of 
“ reserves,” one difficulty is to place them in security and yet obtain some 
interest upon them. A portion of our reserves was invested a number of 
years ago in “ consols,” at the price of the day ; the late panic has reduced 
the price, and so a nominal loss is sustained by your bank. [I call it 
nominal because they will most probably remain where they are until the 
cost price shall be reinstated in the market. Nevertheless, as it would 
not be truthful and strictly honest to call a thing a pound when, if we 
had to sell it at this moment, it would not command a pound, we have 
made an ample reserve out of gross profits of the full total of the difference 
betwixt cost and present price. Should the cost price be again reached, 
the reserve now made will come into play in some future balance-sheet ; 
the money is only kept back for a time, not lost. Some of the London 
banks adopt the plan of reckoning their consols at one uniform price, re- 
gardless whether the market be above or below that price. Others do as 
we have done on this occasion. It is really not of consequence which 
plan be adopted, since no speculation of buying or selling goes on in this 
investment. The money was and is placed there for a specific purpose, 
and there it will remain till wanted, and which I believe will never be. 1 
base this opinion on two or three lines in the balance-sheet on the second 
page of the report. If you will look at the total indebtedness of the bank 
to everybody, to the whole public, you will find it to be £383,466. 15s. 5d. 
Now look on the opposite side, and you will see that to pay this sum we 
have available assets, not locked-up assets, amounting to £625,598. In 
this amount there are no representatives of financial operations to be paid 
“some day’’—no unavailable securities on railway stocks in Canada or 
elsewhere, payable when the line shall be finished; not even English 
railway bonds, good in themselves, but dead when they should be alive, 
viz., in a panic ; no produce warrants, however well secured ; no unreason- 
able advances to anyone, anywhere. This sum of £625,598 is represented 
by gold and bank-notes, cash in our London banker’s hands, by cash on 
call, by consols, by legitimate trade bills at the ordinary usances, the 
parties from whom these bills are received being well known to us, which 
bills are in course of maturity and payment every day that passes, and 
loans to customers; such loans being mainly secured by deeds of pro- 
perty and guarantees; in fine, it is my belief we are able to meet any 
demand that may ever come upon us without touching our consols; 
but, on the principle of safety doubly sure, on the principle of the 
“fire policy,’ we must have a resource in case of need, that cannot be 
questioned. Mr. Glyn (of the firm vf Messrs. Glyn and Co.) told Mr, 
Cockayne and myself when in London, in 1860, that he had seen the 
time when sixpence could not be borrowed on the best bills, with the first 
names in London; but he never knew the time when consols could not 
be sold, or money borrowed upon them unsold. 
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It was then unanimously resolved,— 

“That the report and statement of the general balance, and profit and loss, 
which have been read, be approved by this meeting; and that the same be 
printed, and a copy thereof sent to each shareholder.” 

“That Francis Rookby Appleby, Esq., of Renishaw, be elected a director 
in the place of Charles Peace, Esq., of Fulwood Road, gentleman, who this 
day retires from office.” 

“ That the thanks of this meeting be given to the directors for their valu- 
able services ; and that the sum of five hundred pounds (free of income-tax) 
be presented to them from the funds of the company.” 

“That the thanks of this meeting be given to the manager and to the 
other officers of the bank, for the able and courteous manner in which they 
have discharged their duties.” 

“That the thauks of this meeting be given to the chairman, and that he 
be respectfully requested to accept, as an acknowledgment of the high 
appreciation of his services by the directors and shareholders of the Sheffield 
and Hallamshire Bank, a service of plate of the value of 150 guineas.” 





ORIENTAL COMMERCIAL BANK, LIMITED. 


A MEETING of the shareholders of this company was held on the 25th July, 
at the London Tavern, Bishopsgate Street, for the purpose of considering 
the expediency of petitioning the Court of Chancery to modify the order 
made on the 16th for winding-up the bank, so far as to admit of its being 
done voluntarily instead of in a compulsory manner. Mr. Mowatt took 
the chair. 

Mr. Clench having read the notice convening the meeting, 

The Chairman then said that, in pursuance of that notice, he was about to 
submit a resolution to the meeting, but before doing so he would remark 
in passing that there would be no occasion to trouble them in future. At 
the last meeting he was in hopes that it would be the last of the public 
meetings they would require to hold, but their solicitor had told them that 
it was absolutely necessary, in view of the order that had been made by the 
Vice-Chancellor, that a meeting of the shareholders should be held, in order 
to give formal confirmation by them of the course proposed to be adopted, 
and which was stated in the resolution he had to submit to them, as 
follows :—“ That this meeting is of opinion that it would be to the interest 
of the shareholders to have this company wound up voluntarily under the 
supervision of the court, rather than compuisorily, as that would be 
attended with considerable law expenses and delay, and this meeting there- 
fore approves of an application being made to the court that the order by 
Vice-Chancellor Sir W. P. Wood, on the 16th July inst., be varied ac- 
cordingly. Such application to be made by motion or petition, as counsel 
may advise.”’ The facts of the case were very simple. Subsequent to their 
last meeting, and in spite of strenuous efforts to the contrary, the court 
made an order, on the application of some of the creditors, for the com- 
pulsory winding-up of the company. He said he was bound in the first 
instance to attend to the interests of the creditors who made the application 
for a compulsory winding-up, and that, though it was stated the assent of 
the great body of the creditors to a voluntary winding-up had been ob- 
tained, the fact did not come before him in a way that he could recognise, 
and he therefore felt himself constrained, on the application of a small 
body of the creditors, to make the winding-up order. Since then an 
arrangement had been come to with this small body of creditors, and 
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though he was not then in a position to say that that arrangement had 
been signed and sealed, he was in hopes that when they made their next 
application to the court on Saturday, that arrangement would be agreed 
to. The facts were these :—The amount owing to the whole of their creditors 
was £252,250. Of that amount, creditors representing £231,000 had, at 
the time of their last application to the court, assented to a voluntary 
winding-up, leaving only creditors representing a debt of £21,250, and of 
that amount only the comparatively small sum of £10,800 was represented 
by the creditors who asked for a compulsory winding-up. Of that amount 
£9,200 was held by the Alliance Bank, who were not then direct creditors, 
but who had, he supposed, discounted some of the bills of the bank, to 
oblige their own customers, and who were, therefore, creditors only in a 
secondary degree. The remaining creditors were stated to represent £1,600 ; 
but they had great difficulty in ascertaining who they were. They did not 
know their names. They were not to be found on their books. They 
might possibly hold some acceptances of the bank, but if they did, it was 
most likely they would have been presented for payment. They were 
anonymous creditors. The counsel who represented them, when applied to 
for their names, said he had only his instructions from the solicitor, and 
the solicitor, when asked for them, declined to give the names. When, 
therefore, they went back to the court there would be only this small 
amount of debt to deal with, and he could not doubt that under the cir- 
cumstances the Vice-Chancellor would make the order prayed for. Such 
an order would be of the greatest advantage, both to the shareholders and 
the creditors. The bank had between 300 and 400 open accounts, the 
greater number of which were parties abroad—in fact they were prin- 
cipally Greeks—who owed the bank a quarter of a million of money, and 
there was every reason to believe that if the bank was allowed to wind-up 
voluntarily, and to collect their accounts, they would get the whole of that 
money ; whereas, if the affairs of the bank were put into the hands of an 
official liquidator—a stranger to its accounts and its business—the great 
probability was that the bulk, if not the whole, of the money would be lost. 
The correspondence would have to be conducted in the Greek language, 
and apart from the improbability of the liquidator being able, even in this 
great city, to find a sufficient number of persons conversant with that lan- 
guage, the time lost, the large fees that would require to be paid, and the 
difficulty of adjusting the accounts when placed in strange hands, would 
all tend to cause great loss of time and delay in winding-up, and in the 
meantime the official liquidator would be making calls upon the share- 
holders: Besides these objections to a compulsory winding-up, it was 
impossible to see who would be benefited by it. Everyone having any 
claims against the bank were agreed as to the voluntary winding-up, with 
the exception of the claimants— unknown claimants—for £1,600. It was 
therefore proposed that they should, for the benefit of both creditors and 
shareholders, take advantage of the machinery specially provided for the 
— and wind-up their own affairs. He might mention that at the 
ast meeting, out of the holders of 33,000 shares who were unable to 
be present and vote, the holders of 29,000 shares voted in favour of the 
proposed arrangement. He might add that at a meeting of creditors held 
that day a resolution substantially the same as that he had now proposed 
had been unanimously agreed to. He concluded by moving the resolution, 
Mr. Horsfall seconded it. 
A Shareholder asked if the Alliance Bank had agreed to the arrangement. 
The Chairman repeated that he could not say the agreement was signed 
and sealed, but there was no doubt the arrangement would be concurred in. 
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The resolution was then unanimously agreed to. 

On the motion of Mr. Clench a cordial vote of thanks was given to Mr. 
Mowatt, not only for his conduct in the chair, but for the manful way in 
which, as a member of the committee of investigation, he had stood by the 
helm, and enabled the company to make such arrangements. 

The Chairman, in reply, said he was afraid his exertions had been a 
little selfish. He was a large shareholder, and wished to make his loss as 
light as possible, but at the same time he would be glad to find that his 
efforts had benefited others. 

The proceedings then closed. 





UNION BANK OF IRELAND. 


Tue seventh half-yearly ordinary general meeting of the proprietors of 
this company was held at the London Tavern, on the 26th July, for the 
purpose of receiving the report of the directors, with statement of accounts 
for the past half-year, and for the transaction of other business; E. W. 
Wingrove, Esq., presided. 

The following report was presented :— 

“ The gross earnings for the past half-year, after writing off all bad, and 
making provision for doubtful debts, amount to £20,799. 11s. 9d., and 
after deducting current expenses, interest paid and due on deposit and 
current accounts, and rebate on bills discounted not matured (which is 
now shown as a separate item instead of being included in the amount 
carried forward as hitherto), there remains a balance of £3,106. 14s. 8d. to 
be carried to the new account. The directors regret being unable, on 
this occasion, to declare a dividend, but they feel convinced that the pro- 
prietors would approve of the course they adopted, in anticipation of the 
crisis, of strengthening the bank’s financial position, regardless of profit. 
During the past half-year branches have been established at Bruff and 
Kilmallock, both in the county of Limerick, and a sub-branch has been 
opened at Kilfinane, in the same county, which is visited on market and 
fair days.” 

Statement of Accounts to 30th June, 1866. 


LIABILITIES. 
Capital ... pom il eae ‘aii - ose ooo wee ewe £220,000 0 
Deposits and current accounts ... a a eee 329,696 12 
Seven-day and other bills, &c. ... «2. see eee tee nee 27,551 18 
0 ae ae ee ee eee 3,000 0 
Rebate on bills discounted not yet due, £2,058. 16s. 11d.; ba- 
lance of profit and loss, £3,106, 145. 8d. ... wee ase ae 5,165 11 





ola Ores 


£585,414 1 





ASSETS. 


Cash at London bankers, branches, and agents, and loans on 
interest at call and short notice cco cee cee «wee ove 14,708 2 SF 
Government and other securities ne : 16,448 0 5 


Bills discounted, balance due on current accounts, ke. a adi 423,903 16 0 
Bank premises and furniture ... see eee nee tee we 25,360 2 11 
Preliminary expenses a ee ee eS ee 5,000 0 0 





£585,414 1 9 


| 
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Profit and Loss Account to 30th June, 1866. 


Charges at London and branches, including directors and au- 
ditors’ fees, rent, salaries, &c., £7,039. 12s. 1d.; interest paid 
and due on deposit and current accounts, £11,159. 16s. 9d. £18,199 8 10 

Rebate on bills discounted not yet due, £2,058. 16s. 11d. ; 


balance, £3,106. 14s. 8d. 5,165 11 7 





£23,365 0 5 


£2,565 8 8 





Balance from last statement (inclusive of rebate) ... " ewe 
Gross protit for half-year to 30th June, after making provision 
for bad and doubtful debts... wu. nee nee wee ee 20,799 11 9 





£23,365 0 5 











- The Chairman said he would offer a few observations on the statement 
of accounts, which was the keystone of the whole matter. The deposit 
and current accounts, which were taken at £329,696. 12s. 1d., represented 
accounts strictly of that description. The bank had no liabilities what- 
ever on any acceptances, nor had they any out. Out of the item of cash 
on hand, amounting to £114,702. 2s, 5d., on the other side, £109,000 con- 
sisted of cash absolutely and positively on hand, and £5,000 was lying at 
three days’ notice, therefore on the 30th ult. they had a sum at call repre- 
senting two-thirds of their deposit and current account liabilities. The 
balance brought forward from the last statement was £2,565. 8s. (which 
included rebate). This year they had thought proper to divide that account. 
This year the balance was £31,068. 14s. 8d., and the rebate account 
£2,058. 16s. 11d., the latter item being taken at 74 per cent. The financial 
crisis they had passed through had as yet scarcely expended itself ; it was 
constantly smouldering and recurring. No shareholder would, therefore, 
be so unreasonable as to expect that the deposit and current account would 
contrast so favourably as regarded its amount on this occasion as it had 
done at the last meeting. It was not to be expected that the late crisis, 
which had had so material an effect on all young institutions, would pass 
over leaving theirs untouched. He thought, however, that it would be a 
source of great gratification to the shareholders that they had passed through 
it with comparative ease. They had been able to pay all demands without 
any assistance, or rediscounting the large amount of Irish local bills which 
they held. The directors had thought it judicious to strengthen their 
position, so as to be able to meet any demand which might arise. 
A trial of the kind they had just passed through was of great advantage 
to a young institution. It proved and tried its strength and management, 
If in seeking large profits they had put out their money in any speculative 
way the bank must have succumbed. They stood, however, in a position 
of comparative ease; but to do this they had been obliged to receive large 
deposit accounts, for which they had to pay interest, and which, owing to 
the circumstances alluded to, they could not use in the way they other- 
wise would have done. During the past half-year they had entirely over- 
looked the question of profits, and had devoted themselves to establishing 
the safety of the bank, which had never previously been in so good a 
position. Prior to the panic which occurred early in May it would be 
gratifying to them to know that their progress had been most satisfactory. 
Their deposit accounts had increased gradually week by week from £10,000. 
to £12,000, and at the end of April they were £440,000, or about £120,000 
more than appeared in the balance-sheet, He was glad to state confidence 
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was now being gradually restored, the week before last their deposit accounts 
increased, and had subsequently been progressing, and he trusted that by 
the time of their next meeting they would be as large as they could reason- 
ably anticipate. They must bear in mind that deposits in Ireland were 
withdrawn at this season for the purpose of carrying out agricultural 
operations, and were returned after harvest, and he was happy to state that 
the general prospects on this head were most encouraging. The rinder- 
pest had been stamped out—if, in fact, it ever had an existence, about 
which there was some doubt. The Fenian movement was also a thing of 
the past. The next item to which he would call their attention was the in- 
terest paid and due on deposit and current accounts, amounting to 
£11,159. 16s. 9d. This sum made a large hole in their gross profits of 
£20,000. The largeness of this sum arose from their paying 5 or 54 per 
cent. on the deposits received, and which they had, as it were, been com- 
pelled in a sense of duty to keep lying comparaiively idle, or only employed 
from day to day. 

A Shareholder— What interest do you allow on current accounts ? 

The Chairman—Two per cent. on the minimum monthly balances, 
With regard to the amount to be carried forward, if they had adopted the 
old plan the amount would have included rebate, but they had thought it 
better to lay the figures explicitly before them, and the rebate, therefore, 
appeared as a separate item. Some shareholders might have deemed it 
expedient to have declared a dividend instead of carrying forward profits 
which in amount would be equivalent to one; but looking at the circum- 
stances he had explained to them, he trusted the proposed plan would meet 
with their approval, and be deemed most satisfactory on the present 
occasion. When next they met he had no doubt they should be able to 
declare a satisfactory dividend. He would conclude by moving the adoption 
of the report. 

Mr. W. Evans, in seconding the motion, said that they were aware that 
a good business required forming, and when a bank wanted to get good 
accounts they would also occasionally get bad ones ; otherwise they could 
not obtain a business. The foundations were Jaid, and he had no doubt 
the shares would soon be in the market. Under present circumstances 
the prices of the shares in many cases represented the pecuniary difficulties 
of the holders rather than their bond fide value. They were now in a sound 
position, and if they looked at the history of any of the established 
banks in Ireland they would find that the most successful ones had had 
their shares depressed more than those of this company during the early 
periods of their establishment. He considered they had every prospect of 
a successful career. 

Mr. Darvel inquired whether the auditors of the bank were in Jreland, 
and if not, how could they estimate the value of the securities ? 

The Chairman—The auditors reside here. Every transaction is spe- 
cially reported upon by the branch managers, and the value of the 
securities analyzed from such report. 

Mr. Darvel entered into a lengthy statement of his opinions regarding 
the rate of interest paid by the bank on deposits, and maintained that 
unless the rate were reduced they could not expect ever to realise such a 
dividend as by the professions held out at the time of establishing the busi- 
ness they had a right to expect. 

Mr. Huggins inquired from what dates they computed interest on current 
accounts, and at what dates could deposit accounts be withdrawn. 

The Chairman, in reply to Mr. Huggins, stated that interest was never 
allowed on any accounts withdrawn within one month, and that on deposit 
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accounts their rule was seven days’ notice in case of withdrawal ; but asa 
matter of fact they always paid deposit accouuts at call: it was the general 
system in Ireland, and no bank would have any credit reposed in it, or 
succeed in establishing a business, if they refused to act on this rule. 
With regard to the observations made by Mr. Darvel, there was such a 
competition for deposit accounts in Ireland, and such a high rate of interest 
prevailed, that it would at present be useless to attempt any reduction in 
that quarter. The Bank of Ireland, which occupied a similar position 
there to what the Bank of England held here, actually competed with the 
private or banking companies by paying of interest on deposit accounts. 

The report was unanimously received and adopted, and the election of 
J. S. Haines, Esq., having been confirmed, and the other retiring directors 
and auditors having been unanimously re-elected, the proceedings termi- 
nated with the customary votes of thanks. 





BANK OF EGYPT. 


Tue half-yearly general meeting of this corporation was held at the com- 
pany’s office, 26, Old Broad Street, on the 27th July; Mr. W. Tite, M.P., 
in the chair. 

The following report was presented :— 

“The directors of the Bank of Egypt have the pleasure to lay before 
the shareholders the annexed statement of accounts for the half-year which 
ended on the 30th of June last, by which it will be seen that the net profits, 
including a balance of £4,950. 12s. 6d. brought forward from the previous 
half-year, amount to £21,871. 12s.1d. This enables the directors to re- 
commend the usual dividend for the half-year at the rate of 10 per cent. 
per annum (£12,500), free of income-tax, and payable on the 3rd of August, 
leaving £9,371, 12s. 1d. to be carried forward to the next account.” 


Balance-sheet, 30th June, 1866. 








LIABILITIES. 
Dr. 

Capital paid up i ae a WS ee ee £250,000 0 0 
Reserve fund, with interest to date ... ... ss. eee eee 25,750 0 0 
Bills payable i ee a ee ae ee Ga? aes 208,929 16 5 
Current and other accounts pa a ee ee 161,426 12 6 
Profit and loss, balance as below, after payment of dividend ... 9,371 12 1 
£655,478 1 0 
SS SE SATAN 

Cr. ASSETS. 
Cash... vane eee eee ove eee —_ eco ove ese £93,410 7 1 
Bills reeeivable ih i | | oF or 439,569 4 9 
Government securities (Egyptian)... 0... 0 21s eee ae 69,814 19 5 
Te acs ak eee ek a Oe ee 52,688 9 9 
£655,478 1 0 


— 
a 


Profit and Loss, 30th June, 1866. 


Dr. 
Dividend for the half-year, at the rate of 10 percent. per annum 





payable on the 3rd August ... ... . ee ee «= £12,500 0 O 
Balance carried to next account Pe a re wee 9,371 12 1 
£21,871 12 1 





—_—_—__. 
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Cr. 
Balance of undivided profits 30th December, 1865 are £4,950 12 6 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London 
and Egypt, and directors’ remuneration ... 1... 0 see eee 16,920 19 7 





£21,871 12 1 
————— 

The Chairman, in moving the adoption of the report, said this was an 
intermediate meeting, and they were only legally justified in going into 
the business for which they were summoned, namely, the declaration of a 
dividend ; nevertheless, they would be happy to hear and reply to any 
suggestion that might be made. The accounts were exceedingly satis- 
factory. The gross profits, after writing off bad debts, were £24,304; the 
expenses, £7,383; so that the net profits were £16,921 ; the increase over 
the corresponding half-year being £4,774. They were perfectly contented 
with the management of the affairs of the Bank of Egypt. He wished 
to say a word with regard to the credit of the Egyptian Government. 
Some of the assets of the bank were invested in Egyptian Government 
securities. The present Viceroy was a man of business and of sense, and 
he had maintained the credit of the Government and supported those 
companies that had assisted him. All the bonds and securities maturing 
during the two months of pressure, amounting to £2,000,000 sterling, had 
been punctually met. (Hear, hear.) He moved that the report be adopted. 

Mr. Wright suggested that the reserve fund should only be invested in 
Government securities. 

In reply to the shareholders, 

The Chairman explained that the £25,000 reserve fund was used in the 
business of the bank, and it would be very injudicious to invest it in 
Consols, when the bank could use it in their business at a much greater 
profit. 

The resolutions were put and carried. 

Mr. Wright moved a vote of thanks to the chairman and directors, for 
their able management of the bank, 

The motion was put and carried. 

The Chairman, in acknowledging the compliment, and in reply to a 


shareholder, said it was not intended at present to increase the capital of 
the bank. 


The meeting then terminated. 





ENGLISH JOINT STOCK BANK. 


An extraordinary general meeting of the shareholders in this bank was 
held on the 27th July, at the London Tavern, to take into consideration 
the report of the committee appointed to inquire into the possibility of 
resuscitating the concern, or, in the event of that being impossible, to de- 
termine what steps should be taken in reference to thé winding-up. The 
large room of the London Tavern was crowded from floor to gallery with 
shareholders, and the proceedings throughout were noisy. 

Captain Mangles, having been unanimously called to the chair, opened 
the business of the meeting by saying that he could have wished to have 
seen the post he filled occupied by Mr. Broad, the chairman of the share- 
holders’ committee, who had, however, declined to do so. The share- 
holders’ committee had laboured hard and earnestly in the cause of the 
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shareholders, and he hoped that the meeting would feel that they owed 
them a large debt of gratitude. They had also received much valuable 
advice from Mr. Lawrance, but he regretted to say that that advice was by 
no means palatable to the directors, because it was to the effect that insu- 
perable legal difficulties lay in the way of re-opening the bank. Unfortu- 
nately, in their endeavours to resuscitate the institution, they had been 
met by a continuance of the pressure which existed to that very day in the 
city. As they were aware, the bank rate still continued at 10 per cent., 
and every bank to which they had applied had been afraid of giving them 
even the temporary assistance which they required. He should have, 
therefore, to propose a series of resolutions after the report was read, with 
a view to take steps for a voluntary winding-up of the affairs of the bank, 
which was far preferable to any other mode. 

Mr. Kemp, the interim liquidator, then proceeded to read the report of 
the committee of shareholders, which was as follows :— 

“ Although our appointment was limited to the disposal of the respective 
branches of our bank, when we found, owing to the monetary crisis, that 
this was impracticable, we considered it desirable, after a careful examina- 
tion of our assets and liabilities, to make every effort to resuscitate the 
bank. We regret, however, that (notwithstanding our exertions combined 
with your cordial co-operation) legal difficulties have frustrated our united 
labours to accomplish this intention. We deeply sympathise with both 
our fellow-shareholders and creditors in the loss and inconvenience which 
must necessarily arise from the stoppage of the bank, also in the delay 
which has unavoidably occurred in making our report, but the compli- 
cated affairs of the bank required our constant attention and closest scru- 
tiny in order to ascertain our real position. We have carefully and anx- 
iously examined the accounts of the London bank, also those of every 
branch, and regret to find that the paid-up capital is absorbed principally 
in the purchase of the goodwill and premises of the London and provincial 
branches. A further call will be requisite to meet the deficiency and de- 
fray the expenses attending the liquidation. The balance-sheet recently 
issued was prepared by the interim liquidator, and presents a more favour- 
able aspect than we had ventured to anticipate from our personal inspec- 
tion of the accounts. We, however, sincerely hope the results will prove 
the accuracy of the statement he has prepared from a subsequent analysis 
of the assets and liabilities of the bank. We cannot too anxiously impress 
ou the sharehoiders and creditors the importance of resolving upon a 
voluntary instead of a compulsory winding-up. By adopting the former 
process of liquidation a great saving of time and expense will be effected, 
and the affairs of the bank speedily wound up. The interim liquidator 
reports that if a voluntary liquidation be resolved upon and confirmed by 
the court, the creditors may rely on a first dividend of 8s. in the pound 
being paid immediately after such cunfirmation ; but if the liquidation be 
compulsory no dividend can be expected until the end of the year. We 
recommend that Mr. Charles Fitch Kemp and Mr. Henry Chatteris be 
appointed voluntary official liquidators. We are also of opinion that if 
the order for « voluntary liquidation be obtained it would be desirable to 
appoint an unpaid committee of four gentlemen to assist the liquidators 
in the discharge of their duties, and we suggest the names of the following 
gentlemen :—Mr. Alderman Abbiss, Mr. Peter Broad, Mr. Wm. Butcher, 
and Mr. P. W. Lovett.” 

He proposed to make a statement with reference to the accounts, but 
was interrupted by several shareholders, who desired that the discussion 
should be taken first. 
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The Chairman accordingly, in order to enable the discussion to be taken 
regularly, moved that the report be received and adopted. 

Mr. Stewart complained of the discrepancy of the balance-sheets given 
at the last half-yearly meeting, when it was stated that ample provision 
was made for all bad and doubtful debts, and the balance-sheet which 
had been sent out in May, in which there was a large deficit under this 
head. He expressed his belief that many ot those bad debts had been in- 
curred since the 3lst of December. He also complained of the conduct of 
the directors in going into the market and buying shares to the extent of 
£13,000 in order to counteract the “ bearing” operatious that were going on, 
and after stating his opinion that such a proceeding was wholly illegal he 
stated that he for one would take legal steps to hold the directors respon- 
sible for that proceeding. He called upon the meeting to reject the report, 
and said that the liquidators recommended were friends of the directors— 
(cries of ** No, no,’ from the board, and considerable interruption)—and 
contended that they owght to appoint men who were perfectly independent 
to fill that office. He remarked that the directors had given a sum enor- 
mously in excess of its real value for the business and premises of the 
branch banks, and asked them whether they called themselves men of 
business, when out of a capital of £200,000 they had actually expended 
over £150,000 in such purchases. He concluded by formally moving that 
the report be not received and adopted. 

Mr. Bailey, who spoke amidst great uproar, as in fact most of the 
speakers did, seconded the motion. The directors had given a sum enor- 
mously in excess of its value for the business of Messrs. Olding and Co., 
and there were certain persons who were now put forward to carry this 
unfortunate company through its final settlement who were friends of the 
directors, and would naturally make things pleasant for them. (“ No, no.’’) 
He complained of the discrepancy of the statements in the balance-sheets 
sent to the shareholders, pointing out that whereas the losses, as estimated 
by the board in May, did not exceed £9,C00, the report of the gentlemen 
appointed to attend the meeting estimated them at £40,000. He charged 
the directors generally, and Mr. Alderman Abbiss in particular, with sell- 
ing shares when they knew the state of the company. 

Mr. Alderman Abbiss—I totally and distinctly deny that statement. 
(Cheers, counter cheers, and great uproar.) 

Mr. Bailey—I beg to repeat the statement I have made, and I call for 
the transfer book to prove it. (Renewed uproar.) He proceeded to com- 
plain that he was refused admission to a meeting of the committee just 
previous to the issuing of their report, and that when he got into the room 
it was moved, seconded, and carried, that he should be requested to leave, 
but he refused to go unless they took upon themselves the responsibility 
of turning him out, and it was upon that occasion that he told Mr. Alder- 
man Abbiss that he had seen his name in the register as having transferred 
his shares just before the difficulties of the bank, and also seen the name 
of Mr. George Toogood as having sold his shares on the eve of the stop- 
page of the bank. Was that right or fair to the shareholders? (Cries of 
* No, no,’ “Shameful,” &c.) He himself, when he found that “ bearing” 
operations were going on, went in and bought shares.. He would now put 
another question. Did Mr. Olding still hold the shares which were allotted 
to him as part of the consideration for the purchase of his business, because 
the meeting would remember that the understanding was that he was to 
receive part payment in shares and join the board. He would say one 
word about the advice of Mr. Lawrance, which was that though he was a 
very clever man, he was clever for his clients, who were the directors in this 
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ease, and therefore he would not be likely to advise them to do anything 
which would place them in jeopardy, and consequently they ought to have 
some solicitor to look to the interests of the shareholders in winding up. 
Their chairman was the owner of one of the banks amalgamated, and 
he hoped that he had not sold his shares within the last two or three 
months. 

. The Chairman—I never sold one from the beginning, and Iam a large 

older. 

Mr. Bailey had that opinion of Captain Mangles that he did not think 
he would, but he wished to ask the terms on which the company acquired 
the business of Olding and Co. 

Mr. Kemp replied that they were to give £66,000 for the goodwill, and 
take over the premises at £34,000; the goodwill being paid for by 1,000 
shares with £12 paid up, and £54,000 in cash. (Cries of “Oh, oh.”’) 

In reply to a further question, the Chairman stated that Mr. Olding was 
on the register for the whole of the shares passed over to him on account 
of that purchase. . 

Mr. Bailey inquired by whom the £13,000 expended to prop up the 
shares was advanced, or whether the directors went into the market and 
bought of brokers indiscriminately. 

A Shareholder stated that he had heard that a large number of the 
shares so bought were purchased the day before the stoppage of the bank. 
(Cries of “ Shame,” and uproar.) 

The Chairman—Nothing of the sort. 

Mr. Bailey wished to know on what ground the directors took upon 
themselves to purchase a London bank, and contended, on the ground of a 
decision given by Vice-Chancellor Wood in another case, that under the 
prospectus that purchase was illegal, and that the directors were liable to 
be called upon to refund the total amount of that purchase, as well as the 
£13,000 expended in purchasing shares. If it were ever so legal, it ought 
not to have been made without the sanction of a general meeting of the 
shareholders. It had been pretty well proved that the profits realised by 
Olding and Co. did not exceed £7,000 a year, and it was admitted that a 
three years’ purchase of a bank was its utmost value, whereas they had 
given three times that amount for an institution which totally collapsed 
four months afterwards. (Cries of “Shame, shame,” and general uproar.) 

Mr. Whitrow, who spoke from the body of the meeting and amidst con- 
tinued interruption and uproar, having to mount a chair before he could 
obtain a chance of being heard, took pretty much the same line of argu- 
ment, and blamed the board for lax discipline as respected its subordi- 
nates, stating that sums of money had been lost in transit, because the 
country managers persisted in sending money by other than the ordinary 
means, 

Mr. Brown urged upon the meeting to permit Mr. Kemp and Mr. Law- 
rance to make their statements instead of indulging in angry recrimina- 
tions and useless discussions. He was supported in this, and amidst much 
noise and confusion, by Mr. Lloyd and Mr. Bradlaugh, the latter of whom 
suggested that it would be better to receive the report without adupting 
it, and they would then be able to proceed with the real business of the 
meeting. 

This suggestion meeting with general approval, Mr. Bailey withdrew 
the previous amendment, and the report was accordingly received. 

Mr. Merriman then attempted to address the meeting, claiming on the 
part of the creditors that the liquidators should be voluntarily chosen, but 
beyond a sentence or two, failed in obtaining a hearing. 
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Mr. Lawrance, for the information of the meeting, read the resolutions 
to be proposed, which were to the effect—first, that it had been proved to 
the satisfaction of the shareholders that the bank could not continue its 
business by reason of its liabilities; secondly, that it would be for the 
benefit of all parties that the concern should be wound up voluntarily, in- 
stead of compulsorily ; thirdly, that an application should be made to the 
court to stay the proceedings now pending under the compulsory winding- 
up, and to provide for the winding-up voluntarily, either with or without 
the supervision of the court, as the court might think proper; fourthly, 
that the gentlemen recommended by the shareholders’ committee should be 
appointed official liquidators, There was also a fifth resolution appointing 
the committee of supervision. 

After these resolutions were read, the proceedings became so tumultuous 
and noisy, that for some time they were totally unintelligible. At least a 
dozen persons were endeavouring to address the chair at once; a large 
number in the meeting seemed to be calling upon individual directors to 
answer charges brought against them, and an equally large body confined 
their energies to hooting, hissing, and groaning at the proceedings in 
general. At length, when this tumult subsided, on the repeated protesta- 
tion of the chairman that he could only hear one gentleman at a time, 

Mr. Rennell moved, and Mr. Reeves seconded, the first resolution, and 
the discussion was renewed by 

Mr. Bailey, who complained that the shareholders had been greatly 
misled by the previous statement of the directors to the shareholders, in 
which they led them to believe that there was nothing whatever which 
would prevent the resuscitation of the bank, and that arrangements for 
that purpose would be made with the creditors, and now they found that 
not only were they unable to do so, but that the shareholders would be 
called upon to pay a call of £5 per share. 

The Chairman was sorry that owing to the interruption the hon. pro- 
prietor had misunderstood the case. The £5 was only to be called for in 
the event of the resuscitation, not if liquidation took place. Since the 
statement referred to was issued, the directors had laboured incessantly to 
procure the resuscitation of the bank by trying to get accommodation 
from other banks; but no bank in London was disposed to assist them, 
the best offer made being that one bank would lend them £35,000 if they 
did not want it for a year, but that the directors must give their personal 
and united securities for theloan. Owing to the continuance of the pres- 
sure in the money market, and there being few but the very largest 
establishments in London which could spare any money, the directors 
had been cruelly disappointed. 

Mr. Lawrance then addressed the meeting at considerable length, ex- 
plaining the reason that prevented the resuscitation of the bank. He 
informed the meeting that he was not called in to advise until after the 
bank had closed its doors, and that, although of course the directors and 
committee of shareholders had become his clients to a certain extent, he 
had advised them entirely in the interest of the whole body of share- 
holders, (Cheers.) He at first considered himself somewhat unpopular 
with them, by expressing his opinion that the bank could not be resus- 
citated ; but when he found so large a number of the creditors assenting 
to that course, he applied himself to that portion of the question. The 
first thing he found they would have to do was to pay in full all those who 
had not assented, because in law the non-assenting creditors were in the 
same category as the dissenting ones. It was therefore necessary to raise 
a capital, and on applying to the bank they found it impossiblo, as stated 
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by the chairman, to raise the money. He felt that to re-open the bank 
under such circumstances would be a fraud upon the assenting creditors, 
the shareholders, and the public, because it was impossible for the directors 
to pledge any part of the securities or money of the bank except every 
shareholder and every creditor, without exception, assented. That was the 
very principle involved in the taking over the Bank of London by the 
Consolidated Bank. That bank proposed to take over all the liabilities 
and assets of the Bank of London, and to pay a particular class of depo- 
sitors who caine for their money, but to postpone the payment of what 
were termed in mercantile language the commitments of the bank. The 
result was, that the Court of Chancery was applied to, and the Consoli- 
dated Bank stopped in 48 hours. That bank had been resuscitated by en- 
tirely independent means, namely,a large and wealthy class of proprietors 
putting down £5,000 or £10,000 each, which could not be done in this 
case, He found that the amount which was required to resuscitate this 
bank was about £100,000, and certainly not less than £75,000. They could 
not have gone to the court to resuscitate the bank without an affidavit 
stating that the creditors assented on the terms indicated in the circular, 
namely, the shareholders paying a £5 call; but when it was found that 
they would have to provide not only for the dissenting creditors, but also 
for the accommodation of their customers in the country, who were a 
totally different class from London customers, who simply left their money 
in the bank, and that they would have to continue their thirty branches 
without a guinea in the till, it was impossible for a moment to entertain 
the idea of resuscitating the bank. He explained that the £13,900 alluded 
to as being expended for the purchase of shares, was in the loan share ac- 
count, and that it would be the duty of the liquidator to apply to the court 
for a summons calling on the directors to show cause why that money 
should not be paid into his hands. There was nothing in the world to 
distinguish this case from that of Overend, Gurney and Co., which it was 
found impossible to resuscitate, on account of its ramifications and the 
legal difficulties that existed. He therefore recommended the shareholders 
to avail themselves, as soon as they possibly could, of the opportunity for 
a voluntary liquidation. 

Mr. Kemp also addressed the shareholders, stating that the realization 
of assets was going on very favourably ; that many debts which it had 
been thought advigable to place among the doubtful ones were coming in, 
and that only last week a debt of £4,000, which had been estimated to 
produce 10s. in the pound, had been paid in full. The result of the liqui- 
dation would, he thought, be very favourable. 

A Shareholder—Can you give us an idea of the amount of the call that 
will be required ? 

Mr. Kemp said that it would not exceed £5.10s., but whether the whole 
would be required or not would depend entirely on the result of the liqui- 
dation. He mentioned the fact that since he had been liquidator he had 
already collected assets to the amount of £260,000, and he explained that 
it was only on account of the urgent request of the committee of share- 
holders that he had consented to withdraw his refusal to serve as official 
liquidator if appointed by the court, and with the clear understanding 
that in doing so he was promoting the intercst of the shareholders, as well 
as his own professional advantage. He wished it therefore to be understood 
that he had simply allowed himself to be put forward, and had not come 
forward himself. 

Mr, Black, as an old customer of Olding and Co., expressed his great 
regret and disappointment at there being no chance of the resuscitation 
of the bank. 
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' Mr. Eve inquired whether there was any probability of the vendors of 
any of the branch banks disgorging anything, if it was proved hereafter 
that they had received sums of money greatly in excess of the value of the 
banks in question. 

This question created another tumult among the shareholders, and 
after a time, 

Mr. Lawrance, in reply, said that if any fraudulent representation had 
been made, legal proceediags might be taken, but the mere making of a 
good bargain by the vendors was no reason for bringing an action against 
them. This matter was fully gone into at the Baltic. and the defence of 
Mr. Olding was perfect that he did not wish to part with his property, but 
was open to an offer, and he had a perfect right to get the best price he 
could. A large proportion of the money paid to that firm was for good 
will, which, of course, was swallowed up when the bank stopped. 

A most personal and acrimonious discussion here ensued, Mr. Eve per- 
sisting in asking each individual director whether he had received any sum 
of money or bonus for bringing in any banks to the concern, which was 
indignantly denied by the directors. No progress was made in the business 
of the meeting for upwards of half an hour, and the only fact elicited was 
that under the articles of association the promoters of the company (who 
were not directors) had received £6,000. 

Sir C. Blount indignantly repudiated the right of any shareholder to ask 
such questions, and at first refused to answer; but, on some of the share- 
holders stating that the meeting would draw their own conclusions, he said 
he must totally deny the fact, as Captain Mangles, Mr. Alderman Abbiss, 
and other directors had done, but he protested against such conduct on the 
part of individuals in the meeting. 

The Chairman said that his hon. colleague was too sensitive, not being 
so used to the position of a director as he was. As their chairman he had 
been asked whether he was a thief, and he had replied that he was not, 
but still he had kept his temper. 

At length, after what may be more properly designated as a three hours’ 
tumult than a discussion, the resolutions were put seriatim and carried, 
the only alteration being that the winding-up was to be under the super- 
vision of the court. The members chosen on the committee were Mr. 
Broad, Captain Mangles, Mr. Butcher, Mr. Lovett, and Mr. Bailey. 

A vote of thanks was given to the chairman, and the meeting broke up 
immediately afterwards. 





BANK OF OTAGO. 


Tue third ordinary general meeting of the proprietors of this baxk was 
held on the 28th July, at the London Tavern; Mr. G. A. Donaldson in the 
chair. 

The following report was presented :— 

“The directors have now to lay before you their report and balance- 
sheet for the year ending 3lst March last. Since your directors issued 
their circular on 28th December, 1865, they have received the copy of an 
Act passed by the General Assembly of New Zealand, to provide for the 
settlement and discharge of the claims against and debts due by the 
province of Southland. By that Act, the whole of the land revenue of the 
Southland province is impounded and vested in a member of the general 
government (the colonial treasurer) as trustee for the payment of such 
debts as may be ranked under the Act, and duly certified by the audiior- 
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general. The Act legalises the payment of these debts by the Governor of 
New Zealand, on or before the 1st January, 1868, either in money, or in 
debentures of the general government bearing interest at the rate of 6 per 
cent. per annum, with a currency not exceeding thirty years. The directors 
were at first disposed to accept the proposed settlement, although in some 
respects objectionable, because it was intended to substitute the guarantee 
of the general government for that of the provincial government of South- 
land only, and thereby to improve materially the marketable value of your 
security. But when it became apparent that if the governor should, instead 
of paying in money, elect to liquidate the debts by issuing the general 
government debentures above alluded to, these debentures would be esti- 
mated at their full nominal value without regard to their realizable or 
actual worth, then the proposed settlement assumed a less satisfactory 
character in the opinion of your directors, inasmuch as the new debentures 
of £100 each might not be worth more in this market than £90, and would 
consequently fail to secure payment of the debt to this bank in full. As 
soon, therefore, as your directors learned that the Act had been received at 
the colonial office from the Governor of New Zealand for the assent of Her 
Majesty, they addressed a letter to Mr. Cardwell as Secretary of State for 
the Colonies, explaining the circumstances and conditions under which the 
bank’s advances had been made to the Southland Government, the vexa- 
tious delay in their repayment, and the injustice which would be done to 
the bank by not making such a settlement as would realize 20s. for every 
pound. In answer to this, the directors were informed by Mr. Cardwell 
that he had sent a copy of their representation to the Governor of New 
Zealand by the mail on 26th April Jast for his report; so that there is now 
every reason to hope that, by means of the steps which have been taken by 
your directors and others, the general government and legislature of New 
Zealand will see the necessity for acting in an equitable spirit. Your 
directors trust that if the sales of land in Southland should prove insufficient 
to enable the bank’s claim to be settled in money, the general government 
6 per cent. debentures, which are to be given in payment, will be issued 
for an amount amply sufficient to secure the discharge of the debt in full. 
The amount due by the Southland Government to the bank on 31st March 
last amounted (including interest) to £159,852. 8s. 10d. The Southland 
provincial government debentures are still held by the bank, and no sale 
of them has been attempted pending the action now taken by the colonial 
legislature. They will, of course, be given up on a satisfactory settlement 
being made in money, or in general government debentures, or both. The 
directors have much pleasure in stating that the business of the bank 
continues to increase, and the trade in Otago and Southland—to which 
provinces the branches and agencies are as yet confined—is quiet and sound, 
with an entire absence of speculation. It is to be regretted that the con- 
tinuance of the loan to the Southland Government renders it impossible at 
present to pay off the advances received in London, for which it has been 
unavoidably necessary for some time past to pay a very high rate of 
interest ; but the earliest opportunity will be taken of doing so, thereby 
relieving the bank of a heavy charge upon its profits. The gross profits 
for the year, after allowing for bad and doubtful debts, amount to 
£36,556. 2s. 9d. To this has to be added £206. 12s., the balance carried 
from last account, making a total of £36,762. 14s. 9d.; from which 
have to be deducted the expenses of management in London and New 
Zealand, £16,528. 8s. 1d., and interest on special loans in London, 
£5,452. 13s. 2d., amounting together to £21,981. 1s. 3d.; leaving a net profit 
of £14,781. 13s. 6d. The interim dividend declared at the rate of 6 per 
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eent. per annum to 30th September last, required £5,868. 15s. 1d., leaving 
£8,912. 18s. 5d. now available for distribution, which would be sufficient 
for a dividend at the rate of 6 per cent. per annum as before; but the 
directors, after mature consideration, have deemed it to be their duty not 
to recommend the payment of a dividend at the present time. They think 
it desirable to strengthen the position of the bank in such a severe crisis 
as this country is now passing through; and, therefore, they advise the 
shareholders to forego the dividend for the six months of the year ending 
31st March last. Three directors, viz..—George Hay Donaldson, Esq., 
Samuel Bolton Edenborough, Esq., ‘and Alexander Lang Elder, Esq., retire 
from office on this occasion, in accordance with the provisions of the articles 
of association, and being eligible they offer themselves for re-election. 
The retiring auditors, Joseph Sawyer, Esq., and C, H. Robinson, Esq., 
offer their services for the ensuing year. 

“ P.S.—Your directors are happy to announce, that since the above report 
was printed, they have received a telegraphic despatch from Dunedin 
informing them that 52,000 acres of land in Southland have been purchased 
for an influential shareholder of the bank. This purchase, made in con- 
sequence of an arrangement between the directors and him in London, 
a reduce the debt due by the Southland Government to the extent of 

2,000. 


Dr. 
Capital :— 
25,000 shares, £20 each, £500,000. 
£10 per share on 23,853 shares, £238,530; less calls in 
arrears, £14,549. 8s. pens os «<< sneer ee ¢€ 
Deposits, notes in circulation, and other liabilities oe 385,038 14 11 
Profit and loss:—Balance 31st March, 1865, £206. 12s. ; net 
profit for year, £14,575. 1s. 6d.—£14,781. 13s. 6d.; less 


Balance-sheet, 31st March, 1866, 









































interim dividend paid, £5,868. 155. 1d. 4. wee wee nee 8,912 18 5 
£617,932 5 4 
Cr. ae 
Cash on hand and at bankers’ ... .00 see vee wee we £49,618 14 O 
3ills receivable, and all other advances ies be. alll, Alia 546,200 7 8 
Bank premises, furniture, &c. 2... eee eae ees tee tee 17,973 411 
Preliminary expenses eS ee 4,139 18 9 
£617,982 5 4 
—————aaed 
PROFIT AND LOSS ACCOUNT, 
Dr. 

Charges in London, including salaries, directors’ remuneration, 

rent, printing, and stationery, £3,537. 18s. 8d. ; — in 
New Zealand, £12,990. 9s. 5d. al te ae . £16,528 8 1 
Interest on special I sia' tac: - Sgn cael 5,452 13 2 
Balance, being net profit ...  .. ss ssc one wee wee 14,781 13 6 
£36,762 14 9 
Cr. ————— 
Balance from last account eS £206 12 O 
Gross profits, after allowing for bad and doubtful debts... 36,556 2 9 
£36,762 14 9 
Balance a ee ee i ee £14,781 13 6 
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The Chairman said the explanatory statements contained in the first 
three or four paragraphs in the report were necessary to enable the 
meeting clearly to understand the present position of the bank with 
reference to the large debt owing by the province of Southland. That 
debt had hung round the neck of the bank like a millstone, and had always 
been a source of the greatest anxiety to the directors, but it had been 
especially so during the last five terrible months of unexampled monetary 
pressure and disorder. It was due to the estimable manager of Dunedin 
to state that he entered into the transaction with the best possible intention, 
but it had been the one great impediment that prevented the bank from 
achieving that success in New Zealand and at home which, judging by 
their past operations, they had every right to expect, and which he felt 
quite satisfied they would ultimately accomplish. The last mail from 
Otago had brought the directors considerable comfort and relief. It was 
stated in the postscript to the report, that 52,000 acres of land in Southland 
had been purchased by an influential shareholder of the bank, and by an 
arrangement with the board the purchase-money, £52,000, should be 
applied in reducing by that sum the debt due to the bank. The latest 
accounts from their manager conveyed the gratifying intelligence that the 
shareholder in question had increased his purchase from 52,000 to 61,750 
acres of the best land in Southland, and such was the effect of this pur- 
chase, that an immense impetus had been given to the acquirement of land 
in that portion of the colony; in fact, there was now a regular rush to 
buy up all the available land, and this of course tended to put the Govern- 
ment to some extent in funds. Many of the shareholders, no doubt, were 
disappointed that the directors had advised them to forego any dividend 
for the half-year ending last month, but it was a necessity caused by the 
enormous rate of interest charged by the Bank of England. Ten per cent. 
stood in the way of many other things, beside the anticipated dividend of 
their bank. In the course they had taken, the directors believed they 
strengthened and consolidated the interests of the shareholders, and he 
felt certain that for so doing their cordial support would willingly be given 
to the board. (Hear, hear.) In conclusion, he had only to move that the 
report and statement of accounts be received, adopted, and entered on the 
minutes. (Hear, hear.) 

Mr. Joseph R. Morrison, the deputy-chairman, seconded the motion. 

A Shareholder asked whether, in the event of the Bank of England 
reducing the rate of interest, the directors would be able to declare at their 
next meeting a better dividend than that paid on the last occasion—namely, 
6 per cent. 

The Chairman thought, having regard to all circumstances, that the 
probabilities were in that direction. 

Mr. Rait and Mr. Cole urged upon the directors to reduce the expenses 
of colonial management. 

The Chairman said that their colonial charges would bear favourable 
comparison with those of most other banks in the colonies. Some of this 
year’s items of expenditure, as, for instance, those incurred on the estab- 
lishment of branches, might rather be regarded as preliminary expenditure 
than as fairly chargeable against the current expenses of the year. The 
shareholders, however, might rely that watchful attention would be directed 
towards keeping down the expenses of management in every department. 
It was not intended to increase their branches until those at present in 
operation were found to earn a good amount of dividend on the amount of 
capital employed. Express orders to that effect had been given. 

In answer to a question from one of the shareholders, the manager said 
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that the debt due by the Southland Government to the bank had been 
increased from £142,900) to £159,850, by £5,730 for interest,and the Govern- 
ment taking upon itself the responsibility of a sum of £11,240 due by a 
railway contractor in their employ. 

The motion for the adoption of the report was then agreed to. 

Mr. James Park moved, and it was seconded by Mr. G. T. Rait— 

“That George H. Donaldson, Esq., Samuel Bolton Edenborough, Esq., 
and Alexander Lang Elder, Esq., be re-elected as directors.” 

On the motion of Mr. A. G. Perring, seconded by Mr. Samuel Brown, it 
was resolved—~ 

“That Joseph Sawyer, Esq., and Charles H. Robinson, Esq., be re-elected 
as auditors of the bank, and that the remuneration for their services for 
the year ending March 31st last be 30 guineas each.” 

Mr. T. D. Thomson proposed, and it was seconded by Mr. J. M. Napier— 

‘** That the best thanks of the meeting be given to the directors for their 
attention to the affairs of the bank,”’ a proposition which was received 
with general applause. 

Thanks having been voted to the chairman, the meeting separated. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue sixth ordinary general meeting of the shareholders in this company 
was held at the Swan Hotel, Wolverhampton, on the 27th July ; Mr. T, 
S. Richardson (director of the London and River Plate Bank) presided. 

The following report of the directors was read :— 

“ The directors have pleasure in submitting for the information of their 
fellow shareholders the following report and balance-sheet for the half- 
year ended 30th June, 1866, duly examined and certified by the auditors 
of the company. As is well known the half-year was a period of anxiety 
to every one engaged in monetary affairs, and it therefore affords the 
directors more than ordinary gratification to report that although in con- 
sequence of the state of alarm which prevailed throughout the country, 
they deemed it prudent in many instances to restrict operations, the busi- 
ness of the bank continues unimpaired, and they have every reason to 
believe that the company has gained a still firmer hold upon the confidence 
of its several districts. The balance-sheet shows that after making pro- 
vision for bad and doubtful debts, the gross profits for the half-year, 
including the unappropriated balance brought from last account, were 
£37,484. 8s. 1d., and that after deducting interest paid or due to customers, 
&c., and all the expenses of the bank, there remains a disposable balance of 
£13,767.10s. 5d. The directors recommend that out of this sum a dividend 
at the rate of 6 per cent. per annum, free of income-tax, should be paid upon 
the capital stock of the company for the half year ; that a further addition 
of £2,000 should be made to the reserve fund; that £348. 11s., being at the 
rate of 10 per cent. per annum, should be written off preliminary expenses ; 
and that the balance, £6,829. 5s. 5d., which includes £3,774. 12s. for rebate 
of discouyt on bills not due, should be carried forward to profit and loss 
‘new account.’ Since the last meeting of the shareholders, Thomas 
Masters Usborne, Esq., a duly qualified shareholder, has, at the invitation 
of the directors, joined the board, and the confirmation of his appointment 
is recommended. The dividend will be payable on the Ist day of August 
next, and warrants for the same will be forwarded to shareholders as they 
appear on the register of the company, on the 24th instant.” 
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Balance-sheet, 30th June, 1866. 
Dr. 
Capital paid up a i eee a ee! a ee ee ee ee 


Reserve fund rn a ee eee 5,000 0 0 
Amount due by the bank on current, deposit, and other accounts, 

£571,468. 14s. 9d.; liabilities on acceptances by the bank, 

£5,000 sah nel eee “a one — = eas 576,468 14 9 
Profit and loss balance brought from last account, £2,157. 8s. 3d. ; 

gross profit for the half-year, after providing for bad and 

doubtful debts, £35,326. 19s. 10d. ons a se eee 37,484 8 1 





£771,943 2 10 
———_ 


Cr. 
Cash on hand, with agents, and at Bank of England, Leeds ... £73,820 7 7 
Purchase of freehold and copyhold property, and bank fittings at 
es “ 


head office and branch ie kee, nee en ee SO 14,935 6 9 
Purchase of business at Wolverhampton, and also at Hereford, 

and payment in full to London and Northern Bank for good- 

a” oh Sie (sok tke | cee sek ek et 16,000 0 0 
Bills and promissory notes discounted and other advances to 

CUStOMETS ... cee see nee tee tee ee tee 636,499 10 3 
Preliminary expenses and expenses in establishing branches ... 6,971 0 7 


Current expenses, including all salaries, rents, &c., at head 

office and branches, agency charges, and directors’ remunera- 

SD cee, | een, | eee, fed, =, ee eee tee tee wee, te 8,709 6 9 
Interest paid or accrued on current and deposit accounts, &c.... 15,007 10 11 





£771,943 2 10 
EY EE 
PROFIT AND LOSS ACCOUNT. 
Current expenses, as above _— i =...» aa £8,709 6 9 
Interest paid or due to customers, &c. cat hee Sia ae 15,007 10 11 
Amount written off preliminary expenses, being at the rate of 10 
percent. perannum .. vee eee 348 11 O 





Dividend at the rate of 6 per cenit. per annum i ae? eee 4,589 14 0 
Amount added to reserve fund ...  ... sss eae tee tee 2,000 0 0 

Carried forward to profit and loss new account—Rebate on bills 
not due, £3,774. 12s. ; unappropriated profit, £3,054. 13s. 5d. 6,829 5 5 
£37,484 8 1 


— 


£2,157 8 3 





Unappropriated profit brought from last account ... 0... ss 
Gross profit for the half-year, after providing for bad and doubt- 
ee. we seks 6 ae ee eee met 35,326 19 10 


£37,484 8 1 

aa 

The Chairman, in moving the adoption of the report, said he need hardly 
refer to the unexampled and troublous period through which they had 
pe during the last two or three months, neither should he begin by 
asting, either on behalf of himself and his colleagues, or on the part of 
their able general manager, that foreseeing some time ago what was com- 
ing to pass, they had taken the necessary measures, and adopted such pre- 
cautions to strengthen the bank’s position, and make ready to grapple with 
the difficulty. At the same time he believed no one of his colleagues, nor 
any officer of the bank, anticipated such a time of pressure and commercial 
panic as that through which they had not yet completely passed. But he 
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thought that under such circumstances there was the greater cause for 
congratulation that an institution like that had been so carefully managed, 
that they were enabled to pass through such a trying period as had been 
experienced during the last two or three months, he might say almost un- 
scathed, at all events, with a result that, whatever the shareholders might 
consider, the directors were proud of. And he could assure them, without 
speaking boastfully, that this result had not been attained without a good 
deal of trouble and anxiety, not only to the directors of the bank, but 
more particularly on the part of the general manager. The sleepless nights 
which the board and the manager had passed, no amount of remuneration 
from the shareholders could pay for. The extent of the anxiety of those 
at the head of affairs in London, whilst the panic lasted, shareholders 
could scarcely conceive. No doubt those in that neighbourhood were be- 
ginning more fully to realise it now the disease had, so to speak, spread 
from London into the provinces, and they were more directly experiencing 
the effects of it, for when a disease like that came close to their doors, then 
it made them think more about it, but in London, during the month of 
May, when they hardly knew from day to day whether any bank was safe, 
the anxiety of the board was greater than could be imagined. Now that 
they had got once more into smooth water, he felt exceedingly thankful, 
and he congratulated the shareholders on the fact that they were able to 
lay before them a report like the present. He should be very glad to 
answer any question that any gentleman present might wish to put. 
There was one question which might very naturally be asked, and he 
would therefore anticipate it. That was,it might be asked, how it was 
that the amount of liabilities due by the bank on the current, deposit, 
and other accounts was less on the 30th of June than it was on the 30th 
of December. But that would hardly be a matter of surprise when they 
came to consider it. He, as a man of business, should not keep so large 
an account at his banker’s when the rate of money was 10 per cent. as he 
should when the rate was only from 3 to 6. No doubt the customers of 
the bank would act on a similar principle, and that would, therefore, ac- 
count, to some extent, why the amount of liabilities due by the bank on 
current, deposit, and other accounts was less on the 30th of June than it 
was on the 30th of December. He might, however, mention, as a pleasing ~ 
fact, that the deposit account was 12 per cent. larger on the 30th of June 
than it was on the 30th of December, clearly showing that public confi- 
dence in the bank was as great, or even greater, than at any previous 
period of its history. The amount paid for interest was larger, and there 
was also a corresponding increase in the amount received, leaving a still 
larger amount to be put down as profit. (Hear, hear.) They had taken con- 
siderable rebate on bills not due; and they had added to the reserve fund 
a sum, it was true, not very large, but still the item was a satisfactory 
one. It must be remembered that their bank had not yet attained the 
position of a large institution, but it still kept growing ; and it was gratify- 
ing to know that every report which had yet been issued showed, like the 
present one, an increase of profit, an increase on the amount to be added 
to the reserve fund, and, in fact, an increase of everything, except on this 
occasion, in the item to which he referred, as to the amount due on the 
current, deposit, and other accounts. He would conclude by moving the 
adoption of the report, and again expressing his readiness to answer any 
question which might suggest itself to the mind of any gentleman. 

Mr. Basil T. Wood, M.P., said he had much pleasure in seconding the 
motion. 

As no questions were asked, the chairman put the proposition to the 
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meeting, remarking that it was evident from the silence of all present they 
were so satisfied with the contents of the printed report that no verbal 
report was needed. 

The report was adopted unanimously, and the chairman then formally 
declared that the dividend recommended in the report would be payable 
on the Ist of August. 





PRESTON BANK. 


Aw adjourned meeting of the shareholders of this bank was held on the 
28th July, at the Bull Hotel, Preston. There was a large attendance. 
The chair was occupied by Mr. J oseph Livesey, who made a very gratify- 
ing statement. 

Mr. Ascroft, on behalf of the committee appointed by the shareholders 
the previous week, submitted the following report :— 

«The committee appointed at a meeting of the shareholders of the 
Preston Banking Company on the 21st July, 1866, to confer with the 
directors and report thereon to the shareholders at an early day, present 
the following report—The committee are glad to be able to confirm the 
statements of their chairman at the meeting on Wednesday, as to the more 
favourable aspect of the bank’s affairs, and especially as to the strong 
desire of all parties to sustain the bank with amended management and 
under improved regulations, in preference to winding it up in Chancery 
and abandoning a connection and business of great intrinsic value. This 
desire can now be realised by the immediate concurrence of the share- 
holders and creditors in the course agreed upon at a meeting of the com- 
mittee yesterday, at which the whole of the committee and four of the 
directors being present, the following resolutions were adopted :—1. That 
the shareholders and creditors be recommended to re-open the bank in 
preference to an official or voluntary liquidation under the Court of 
Chancery. 2. That the depositors and creditors be recommended to ac- 
cept the payment of their balances by four instalments of 5s. in the pound 
in three months, 5s. in nine months, 5s. in fifteen months, and 5s. in two 
years, with interest at 5 per cent. per annum. 3. That the shareholders 
of the bank be recommended to agree to pay £100 per share. viz., £50, the 
balance of the subscribed capital, in cash, within two months, and £50 in 
promissory notes drawn ateight months. A large proportion of the share- 
holders have already given their assent to the above arrangement, thereby 
indicating their confidence in the prospects of the bank; and the com- 
mittee can scarcely doubt its being unanimously accepted by the creditors, 
whose claims thus amply secured ‘will be realised within a much shorter 
period than by any process of liquidation. The result of this arrangement 
will be an addition of £200,000 to the resources of the bank. The balance- 
sheet, prepared by Messrs. ‘Chadwick, Adamson, and Co., of Manchester, 
is annexed :— 

LIABILITIES. 


ew ae ail ear 
On current accounts <<, sh cw <n «6: to oc8 “0G See 
Interest and adjusting 10,896 9 2 
Accounts owing to different banks cee one 59,878 18 O 
Estimated loss on bills in circulation (£230, 000) . eae 40,000 0 O 





£1,19 195, 540 18 3 
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ASSETS. 
Bills of exchange in hand (£240,563. 14s. 6d.), estimated torealise £138,287 0 0 
Amount owing to bank on open accounts (£1,120,114. 14s. 5d.), 

CONOR CORNED ne eee es ese 906,114 0 0 
Bank buildings, valued at Me tae aie” ar ome de 20,.0:0 0 0 
Canadian bonds, valued at a a ee a ae 4,000 0 0 
Cash in hand, in Bank of England and other banks ae 46,245 210 

£1,114,446 210 
Balance by deficiency ase Pe a a oe 80,894 15 5 


—_— CO 


£1,195,540 18 3 





* Next to re-establishing the solvency of the bank the most important 
task will be to provide for its improved future management, and as soon 
as practicable for an amended constitution. These points have already re- 
ceived the anxious attention of the committee, who would, however, prefer 
to have associated with them some gentlemen representing the creditors, 
so that their joint recommendations may be embodied in a special report 
to a future meeting. In the course which has been adopted the commit- 
tee have availed themselves of the services and experience of Mr, Chadwick, 
of Manchester, a gentleman well known to the banking and commercial 
world, with whose assistance, and the co-operation of all who are sincerely 
interested in the success of the bank, and the consequent prosperity of the 
town, the committee haye every hope of re-establishing the bank on a 
sound basis, and providing against the occurrence of such disasters as the 
present. Should the course recommended by the committee receive the 
sanction of the shareholders and creditors at this day’s meeting the petition 
filed in the Court of Chancery for the winding-up of the bank wili be ad- 
journed, and the necessary steps for the resumption of the bank’s business 
will be proceeded with. In order to avoid expense the appointment of 
Mr. C. R. Jackson, mayor of the borough, and Mr. Edward Rodgett as 
provisonal liquidators, will be applied for to act until the arrangements 
for the re-opening of the bank are completed.” 

The report having been received and adopted, resolutions in accordance 
with the recommendations were passed unanimously. 





GENERAL EXCHANGE BANK, LIMITED. 


An extraordinary general meeting of shareholders in this bank was held 
on the 30th July, at the Whittington Club, for the purpose of taking into 
consideration the position and prosperity of the bank, and to determine 
the most expedient course to pursue under the circumstances in which the 
bank, by the recent monetary crisis, had been placed. 

Mr. T. Hattersley, the chairman, said the meeting was absolutely neces. 
sary to conclude the business of the bank with a view to its future manage- 
ment. The resolutions to be submitted were an embodiment of those 
agreed upon by the shareholders at a previous meeting held at the London 
Tavern. The first was, “ That in the opinion of this meeting it will be 
advisable to wind-up the company voluntarily, and that all necessary 
proceedings be taken in the Court of Chancery for turning the compulsory 
order already made into a voluntary winding-up, subject to the super- 
vision of the court.” 

This motion was seconded and carried unanimously. After a desultory 
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discussion resolutions were passed, one declaring that Mr. F. Piercy was 
a fit and proper person to be associated with the official liquidator, Mr. 
Cooper, to carry out the voluntary winding-up, and agreeing to take the 
proper steps for obtaining Mr. Piercy’s appointment by the court; and a 
second, appointing the following gentlemen to act in conjunction with the 
official liquidators :—Mr. W. W. Urwick, Mr. T. H. White, and the Rev. 
R. Maguire, representing shareholders; ahd Mr. C. Wood, Mr. Wilshire, 
and Mr. Pulleyn, representing creditors. ; 

The Chairman then proposed—“ That in the opinion of this meeting it 
will be advisable that the liquidators should take steps for carrying into 
full effect the transfer of the business of the bank to the London and 
Exchange Bank, Limited, upon the terms of the agreement dated 2nd July, 
1866, between the General Exchange Bank, Limited, and Mr. W. Paul 
Clift on behalf of the General Banking Company, now called the London 
and Exchange Bank, Limited, or with such modifications as the liquidators 
and the London and Exchange Bank, Limited, shall consider beneficial.” 

Mr. Pulleyn seconded the motion. 

A Shareholder wished to know whether the new company was formed, 
and who were the directors, manager, and secretary ? 

The Chairman said the directors were not yet appointed. The share- 
holders were now in the hands of the persons who had signed the articles 
of association. 

Mr. Piercy further explained that the articles of association, which be- 
fore were very faulty, had been reconstructed, so that for the future the 
shareholders would not be held in monetary slavery. Certainly a new 
bank had been formed, and a number of bond fide shareholders had signed 
the articles. A provisional directorate existed, and although the notices 
had only been out a few days applications had been received for £15,000 
of shares. The bank was doing an exceedingly good bullion business at 
79, Lombard Street, and he himself had invested heavily in the new con- 
cern to preserve that business. He would rather lose every penny he 
had than allow Mr. Hartland to possess it. (Cheers.) That gentleman, 
who had now been checkmated, had not, according to legal authority, 
a leg to stand upon. A new manager was not yet appointed. 

The Rev. R. Maguire, one of the provisional directors, Mr. Brown, Mr. 
Mowatt, of Dublin, and other gentlemen, supported the resolution. 

Mr. Cooper, the official liquidator, said he had received two claims since 
the approximate statement was laid before the shareholders at the London 
Tavern. The first claim was for £29,000 made by Mr. Hartland, the late 
manager. (Oh, oh.”) This claim was made up of three heads: first, 
£19,000 as purchase-money of the Lombard Street premises; secondly, a 
elaim for loss of position as manager; and thirdly, damages for loss of 
character. (Roars of laughter.) Another claim of £8,000 had been made 
by Mr. Whinney with regard to the old Hamburg Bank, but several errors 
had been admitted which would probably reduce the amount. But for 
these two claims the approximate statements were correct. 

Numerous other speakers addressed the company upon matters chiefly 
relating to affairs disposed of at previous meetings. Some warm exchanges 
of opinion took place, in which the words “lying” and “ swindling” were 
prominent. 

After a prolonged discussion, a most uproarious scene occurred, in 
consequence of the chairman announcing his intention of making some 
explanations respecting “the £14,000 question.” The majority of the 
gentlemen on the platform objected so strongly, that some of them shouted 
until they were hoarse, while Mr. Piercy and other gentlemen, notwith- 
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standing the earnest recall of many shareholders, left the meeting. The 
chairman, amidst interruption, entered into a review of the career of the 
board of which he was a member, but no explanation, although the body 
of the meeting seemed anxious to elicit it, was given on “the £14,000 
question.”’ 

It was stated by Mr. Piercy (who had been prevailed upon to return), 
that when the directors were nominated the names would be submitted to 
a general meeting of the shareholders for confirmation. The shareholders 
were also recommended to trust in the committee they had appointed. 

The resolution having been ultimately carried, the proceedings, having 
lasted from six to ten, concluded. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue twenty-sixth ordinary meeting of the proprietors of this bank was 
held on the 30th July, at the offices of the bank, Cornhill ; Mr. Robertson 
in the chair, 

The following report was presented :— 

“The statement of accounts which the directors have on the present 
occasion to submit to the proprietors shows an availablé balance, after de- 
fraying current expenses and making provision for losses, of £23,183. 9s. 2d. 
This result is less favourable than had been anticipated, and may be traced 
to the depressing influence which the failure of the crops for two seasons 
has had upon general business in Sydney, preventing an extension of the 
bank’s operations there, as well as to the competition in Melbourne for fixed 
deposits, and the high rates of interest paid for them. It affords the 
directors pleasure to be able to state that the Adelaide Branch has made 
satisfactory progress during the past half-year, that the prospects of all the 
branches are considered good, and that current transactions are reported 
sound. They recommend that the balance at credit of profit and loss 
account be applied as follows, viz.:—To the payment of a dividend at the 
rate of 7 per cent. per annum, free of income-tax, on £600,000, the paid-up 
capital of the bank, £21,000; towards the reduction of bank premises and 
furniture accounts, £1,000 ; leaving to be carried forward, £1,183. 9s. 2d,” 


LIABILITIES. 
Paid-up capital... esse see, nee tee wee eee | £600,000 0 0 
Deposits rr TS ey eS SS Te 873,028 19 5 
Bills payable and other liabilities ~~ a «a a 265,487 14 6 
ee eee ea a 
Reserved fund a a ee 50,000 0 0 
Balance of profit from last half-year ... 9... 0 ses nee oe 938 8 @ 
1 


Amount carried to profit and loss account ... ... ses one 35,207 17 





£1,928,394 19 


— 
ee 


So 


ASSETS. 
Bills receivable (including the estimated value of those overdue), 
loans on security, cash at bankers, &c. soe wee eee £1,684,053 19 9 
ve a a eee 183,109 18 10 
Bank premises and furniture, £79,068. 14s. 5d. ; less written off, 
£17,837. 14s, ~~“ ——_— -—- -— —<— ae we oem 61,231 0 §& 





£1,928,394 19 © 
————— 
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PROFIT AND LOSS ACCOUNT. 
Current expenses in Adelaide, Melbourne, Sydney, and sub- 




















branches... ies £10,251 16 0 
Do. do. in London, including directors’ ‘remuneration 

ee ae eee ee ee eee 2,710 19 11 

£32,962 15 11 

Balance 23,183 9 2 

£36,146 5 1 

Balance from last half-year a a £938 8 0 

Amount brought down a 35,207 17 1 

£36,146 5 1 








The Chairman, in moving the adoption of the report, and declaring a 
dividend at the rate of 7 per cent. per annum, said that the report gave 
such full information as to the state of the bank, that it was not necessary 
for him to do more than to say that he should be happy to answer any 
questions upon it, The London profits were not quite so large as they 
otherwise would have been, on account of the high rate of interest. They 
had always been in the habit of strongly recommending their managers to 
keep the funds as largely as possible on the other side of the water, where 
the real business was done. Occasionally they were caught with a high 
rate of interest which did not serve them so well here, but kept things 
alive on the other side. They had mentioned before that they had an 
excellent manager at Melbourne, who had joined them with high recom- 
mendations. All he could say was, that hiscorrespondence entirely confirmed 
the good opinon the board entertained of him, but the time was as yet to 
show any alteration in the business of the bank in consequence of his ap- 
pointment. The Adelaide branch was going on very well, and fully realised 
the expectations which had been formed of it, and it had entailed very 
little extra expense. An item appeared in the accounts which had never 
appeared before—he meant the new duty levied in Sydney of £2 per cent. 
upon the issue of the notes. Of course, though they objected to having such 
an item at all, they were glad to see it large, because it indicated a large 
issue of their notes. (Hear, hear.) In conclusion, he moved the adoption 
of the report. 

Mr. Elder seconded the motion. 

Mr. Thompson regretted that the sanguine expectations he had expressed 
at the last meeting had not been carried out, owing to the extraordinary 
times they had passed through. If any disappointment had been caused 
thereby he was sorry for it. He assured the meeting that he expressed 
those anticipations in perfect good faith, and personally he was as sanguine 
as ever as to the future of the bank. (Cheers.) 

Mr. Bennett said that the shareholders generally were equally sanguine. 
There was only one question which he had to put, which he had no doubt 
the chairman could answer without difficulty, because the directors pro- 
ceeded in so cautious and safe a manner that it was impossible for the 
shareholders not to feel confidence in the management. What he wished 
to know was, whether an ample allowance had been made for bad debts, 
and whether that allowance was actually written off before the dividend 
was struck, so as to enable them to go on entirely unencumbered with the 
debts of the past half-year ? 
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The Chairman said that they had made every allowance for bad debts, 
and had written them off with almost mathematical accuracy. They had 
the advantage in the colony of an auditor-general, and they had no 
apprehension of any bad debt turning up unknown to them. There was a 
tolerably large account outstanding, but it was abundantly covered. 
(Hear, hear.) ; 

A Shareholder inquired how the reserve of £50,000 was employed ? 

The Chairman replied that it was employed in the business of the bank. 

The Shareholder thought it was better that a reserve should be placed 
in consols, or some available security, to meet any sudden state of circum- 
stances arising. 

The Chairman observed that the general feeling in most companies was 
that a reserve fund should be devoted to an equalisation of dividend, or to 
meet sudden losses; and it was equally a reserve whether invested in 
consols or not. It was simply money not divided, and inasmuch as the 
bank premises throughout the colony were quite worth the figure at which 
they stood, which would go on diminishing, they might say that their 
reserve was in bricks and mortar in the colonies. (Hear, hear.) 

The report was then unanimously adopted, and a cordial vote of thanks 
to the chairman and directors concluded the proceedings. 





EAST LONDON BANK, LIMITED. 


Tue fifth ordinary meeting of the proprietors of this bank was held on 
the 31st July, at the London Tavern; Mr. C.S. Butler, M.P., in the chair. 

The Secretary having read the notice convening the meeting, and the 
minutes of the last meeting, the following report and statement of accounts 
were taken as read :— 

“The directors submit to the shareholders the certified accounts for the 
half-year ending 30th June, 1866. Notwithstanding the severe and con- 
tinued monetary depression which has prevailed during a portion of the 
last half-year, the directors are enabled to recommend the payment of a 
dividend at the rate of five per cent. per annum, and make the usual 
provision for the reduction of the amounts expended on bank premises, 
and preliminary expenses ; this will absorb £3,750, leaving £2,568. 5s. 3d. 
to be carried to profit and loss new account. The rebate on current bills 
has been calculated at ten per cent. The directors are gratified in being 
able to report a continued accession to the number of customers of the 
bank, and are bound to state that the profits of the half-year might have 
been considerably augmented had they availed themselves to the full extent 
of their resources, but during so critical a period it was deemed advisable 
to regard the complete security and stability of the bank as the primary 
object. 

’ General Balance-sheet, 30th June, 1866. 

CAPITAL, LIABILITIES, &c. 


Dr. 
Capital—Authorised, £2,000,000; issued in 20,000 shares of 
£50 each, £1,000,000. ; 


Amount paid up—viz., £5 per share on 20,000 shares ... ... £100,000 0 O 
Amount due on current, deposit, and other accounts... ... 384,899 3 2 
ae rr oe ae ee ee 12,000 0 0 
Rebate of interest on current bills, £1,724. 4s. 4d.; profit and 

loss account—net profit as per statement, £3,344, Os. 11d. ... 5,068 5 8 





£501,967 8 5 
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Assets, &c, 


Cr. 

Cash at Bank of England, in hand, and at call... 
Bills discounted, loans, &c. ie 
Investments (£13.296. 8s. Consols) 


woe = owe £144,691 8 10 
Py ere rT) 309,545 15 8 


TT eT eT? TS 12,000 0 0 
Bank premises, fittings and furniture ... a ee 30,261 10 5 
Balance of preliminary expenses ee 5,468 13 6 





£501,967 8 5 








—_—_—____— 


Profit and Loss Account, for the half-year ending the 30th June, 1866. 
Dr 


General charges at head office and branches, £4,976. 7s. 5d.; 
interest paid and due on current and deposit accounts, 
SS ae ee ee eee £9,988 15 0 

Amonnts written off—Bank premises account for depreciation in 
leasehold premises, furniture, &c., £750; preliminary ex- 
penses account in reduction of same, £500 





oc. aa ae 1,250 0 0 
Rebate of interest on current bills, £1,724. 4s. 4d.; balance, 
being net profit to 30th June, 1866, £3,344. Os, 11d, oe 5,068 5 8 
£16,307 0 3 
TS 
Cr. 
Balance at 30th Deeember, 1865, £2,967. 12s. 5d. Deduct 
amount of fourth dividend paid at the rate of 5 per cent. per 
annum, £2,500 £467 12 5 


Balance of profit for half-year ended 30th June, 1866, after 
providing for estimated loss by bad and doubtful debts pm 15,839 7 10 
£16,307 0 3 

——————— 

The Chairman said that it was not necessary for him to address the pro- 
mare at length on the present occasion. He thought the report would 
satisfactory, looking to the continued monetary pressure, and that the 
shareholders would agree with the directors that in such times it was better 
to do asafe and steady business than a risky one which might have resulted 
in large profits, but which would most certainly have entailed great risks. 
They had, however, stuck to plain and strict banking principles, and they 
would continue to do so as long as he was the chairman, and he assured 
them that whenever they thought they were not going fast enough, but 
were desirous of rushing into a business which was not strictly banking 
business, they must look out for another chairman. The proprietors would 
find on referring to the accounts that they had estimated the rebate of bills 
at the full rate of 10 per cent., and he thought that they would concur with 
the directors in adopting so safe and wise a course. (Cheers.) It would 
render their position stronger next half-year, and it was a matter of great 
importance, that they should reckon every item at the highest rate as 
against the bank. The accounts were gone through most minutely by the 
three directors whose names were attached to them, and the auditors, 
Messrs. Young, Hunter, and Gordon, had examined every one of the securi- 
ties. (Cheers.) He was glad to be able to say that the bank was still 
making considerable progress, and that during the last six months, not- 
withstanding the panic, they had added to it no less than 186 new current 
accounts, or over one a day, as they had done during the previous six 
months. That showed the confidence which the public had in the bank. 
He pointed out that, inasmuch as the directors had done all in their power 
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to support and promote the progress of the bank, it was the duty of the 
shareholders also to lend it a helping hand, and he had not the slightest 
doubt of its becoming by their aid one of the most prosperous banking 
establishments in London. He expressed the high approval with which 
the board viewed the admirable manner in which the manager, sub- 
manager, and all other officers of the bank performed their arduous duties, 
and stated his belief that no similar institution had a more valuable staff 
of servants than they had. He concluded by moving the adoption of the 
report. 

Mr. Capper, M.P., seconded the motion, observing that they had carried 
forward a very considerable sum to profit and loss new account, namely, 
upwards of £2,500, but they thought it much better to do that, and to be 
prepared for any emergency, than to divide it. (Hear, hear.) At thesame 
time, deplorable as the times had been, he was glad to say this bank had 
not suffered, but on June 30th, in the present year, it had £50,000 more in 
hand than it had in the corresponding period of last year. 

The report was then unanimously adopted. 

Mr. Bristow moved the declaration of a dividend at the rate of 5 per 
cent. He congratulated the shareholders on the ability of the directors, 
after fairly and honestly providing for everything, to declare such a divi- 
dend, and he thought that the proprietors would agree with him that the 
directors had acted wisely in retaining so large a balance in hand, as they 
had done during the crisis, instead of dividing 10 per cent. shortly after- 
wards having to closethe bank. (Hear,hear.) It was equally satisfactory 
to know that the amount now to be divided had been earned by legitimate 
banking business, and it was no small credit to a young institution like 
the East London Bank to have passed through the late crisis with its 
capital undiminished, and its securities protected. (Hear, hear.) 

Mr. H. E. Murrell seconded the motion, which was carried. 

A vote of thanks was given to the auditors, and fifty guineas were voted 
for their remuneration. 

On the motion of Mr. Atrell, seconded by Mr. Latimer, a cordial vote of 
thanks was given to the manager, sub-marager, secretary, and other 
officers, for the efficient manner in which they had discharged their duties 
during the past half-year, which was acknowledged by Mr. Latter. 

A similar compliment was paid to the directors and the chairman, and 
the proceedings terminated, 





CONSOLIDATED BANK, LIMITED. 


Tue half-yearly meeting was held in Manchester, on the 31st July ; Mr. J. 
A. Turner in the chair. 

The Chairman said that after the unanimous meetings that had been 
held, he did not think that it was necessary to go minutely into the ques- 
tions which had recently arisen, and which had excited so much attention, 
not only among their shareholders, but also with the public. The report 
which had just been read confirmed in a great measure everything he had 
before stated in approval of the scheme which had now happily been brought 
to bear on the bank. The bank had been re-opened ; that was a great fact, 
and how very few banks that had once closed their doors could say they 
were in the same happy position. (Cheers.) He-believed the bank was 
as strong as ever. They had taken up among themselves 50,000 more 
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shares to add to the capital, thus making the subscribed capital £2,000,000, 
and its paid-up capital £800,000. They had arranged satisfactorily with 
their creditors, and the directors would be enabled, with their indulgence, 
to pay them all in full, and with interest, in due time. He saw nothing 
in the present prospects of the bank but what was eminently satisfactory 
and favourable. Looking to what was past, considering that he had carried 
three meetings unanimously in his favour, he did hope that “bygones ”’ 
would be considered as “ bygones.”’? It was thought that their connection 
with the Bank of London had not been satisfactory. He believed that 
the result would prove quite the contrary. Vast numbers of accounts from 
customers of the Bank of London were coming in. Some of the largest 
shareholders in the bank—men who owned a thousand shares—were satis- 
fied, and it was generally men with very little at stake who were so 
hypercritical, and so rigid in scrutinising little faults. (Hear, hear.) The 
first satisfactory thing in this report was that they had the confidence and 
sanction of Mr. Hodgson, a director of the Bank of England, and also of 
Mr. Juhn Peel. What was said in the meeting at Manchester had turned 
out to be strictly accurate. Their reserve fund and capital were intact, 
and, therefore, the only real loss that they had sustained would be the 
profits for the last five months ; for one month the bank had been closed. 
Those profits were very satisfactory, amounting to £64,829 besides the 
balance they held over the last half-year, making altogether £70,281. 5s. 7d. 
to the account of the shareholders for the past half-year. He would confi- 
dently ask them to lay that altogether ou one side, and he would do this 
for two reasons—the main one being that they had not paid their creditors, 
and they had no right to touch one penny of the profits till they had paid 
them. He hoped that they would be able to pay them before the year was 
out. The directors would scorn to receive a farthing under the present 
circumstances. What would thus be accruing to them would be devoted 
towards paying the extra expenses. There was every probability that 
the sum laid aside would not all be wanted, but it would be available as 
reserve to meet those contingencies which in better times might not arise. 
The amount would, however, be this year kept back, for under the present 
circumstances the shareholders had no right to touch it. (Hear, hear.) 
Then, as to their future prospects, he could assure them that they were 
doing an excellent business. Considering the change which had taken 
place, it was of course natural that they should have lost some few accounts, 
but he believed that they would eventually come back again, and he hoped 
that it would become a stronger bank. (Cheers.) He concluded by 
moving that the report of the directors and statement of accounts to the 
30th of June be confirmed and adopted, and printed and circulated amongst 
the shareholders. 

Mr. Fairbairn, in seconding the resolution, said he did so with great 
pleasure, as he firmly believed that the statement was not only correct, but 
perfectly honest to the shareholders. 

The resolution was then put and carried unanimously. 

Mr. Haigh, of Scarborough, moved, and Mr. Wilson, of Mirfield, secon- 
ded, the appointment of Mr. Augustus Henry Novelli and Mr. Murray 
Gladstone to the directorate. The motion was carried. 

Mr. Farrar proposed a vote of thanks to the chairman. 

The motion was seconded by Mr. Clay, of Stockport, and carried enthu- 
siastically. 
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LONDON AND COUNTY BANK. 


Tue half-yearly meeting of the shareholders in this bank was held at 
the London Tavern, on the 2nd August ; Mr. W. Nicol in the chair. 

The Secretary read the following report and balance-sheet :— 

“ The directors, in submitting to the proprietors the balance-sheet of the 
bank for the half-year ending the 30th June last, have to report that, after 
payment of all charges, interest to customers, and making ample provision 
for bad and doubtful debts, the net profits amount to £85,440. 17s. 8d., 
this, with £14,527. 18s. 10d. brought forward from the Jast account, pro- 
duces a total of £99,968. 16s. 6d. They have declared the usual dividend 
of 6 per cent. for the half- -year, with a bonus in addition of 5 per cent. 
(equal to 22 per cent. per annum), which will amount to £82,500, and 
leave £17,468. 16s. 6d. to be carried forward to profit and loss new account. 
Mr. John Edmund Anderdon has been elected a member of the board. 
Mr. Hugh VU. E. Childers, M.P., who retired from the direction on 
assuming the position of Secretary to the Treasury in the late Govern- 
ment, being now relieved from the duties of his office, will, at the unani- 
mous request of the directors, resume his seat at the board. The dividend 
and bonus (together £2. 4s. per share), free of income-tax, will be payable 
at the head office, or at any of the branches, on and after Monday, the 
13th inst. 


Balance-sheet, 30th June, 1866. 


Dr. 
a £750,000 0 0 
Reserve fund eee 250,000 0 0 


Amount due by ‘the bank fur customers’ balances, &c., 

£10,718,483,. 16s. 1d.; liabilities on en 

£2,032,490. 10s. 1d. ... ee 12,750,974 6 2 
Profit and loss balance brought from last ‘account 

£14,527. 18s. 10d.; gross profit for the half-year, 

after making provision for bad and — dei, 

£348,310. 10s. 10d. 2... ase nue new ee 362,838 9 8 





£14,113,812 15 10 


eS 





Cr. 
Cash on hand at head office and branches, £2,149,216. 5s. 1d. ; 
cash placed at call and at notice, £883,396. 5s. 9d. ... -- £3,032,612 10 10 
Investments, viz.:—Government and guaranteed stocks, 
£194,381. 17s. 3d.; other stocks and _ securities, 


£99,308. 138. 11d. ase oo eee 293,690 11 2 
Discounted bills -_ advances to “customers ‘in town and 

country ... — ee 10,410,772 8 O 
Freehold premises “in Lombard Street and Nicholas "Lane, 

freehold and leasehold Property at the branches, with 

fixtures and fittings ... «2. see wen ewww 156,078 18 0 
Interest paid to customers nse sia 126,581 10 5 
Salaries and all other expenses at head office and branches, 

including income-tax on profits andsalaties ... 4. se 94,076 17 5 





£14,113,812 15 10 


— 











1098 London and County Bank 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers ... see see wee wee wee wee «£126,581 10 





5 

Expenses, as above ... 2. seo sss tee wee twee 94,076 17 5S 
Rebate on bills not due, carried to new account ... ss. ove 42,211 5 4 
Dividend of 6 per cent. for the half-year =... «ss eee tee SS 45,000 0 0 
Bonus of 5 per cent. ... 0 «ssn see = ove eee 37,500 0 0 
Balance carried forward... 0... ses ne tweet tt 17,468 16 6 
£362,838 9 8 

;——___—__——} 


Cr. 
Balance brought forward from last account ... ... «+ «. £14,527 18 10 
Gross profit for the half-year, after making provision for bad and 
doubtful debts coe wee wee wettest Swe 948,310 10 10 


£362,838 9 8 








The Chairman said after the perilous ordeal the bank had passed through 
they would no doubt be glad to meet there that day, and to receive from 
their directors a faithful and true statement of the position of the bank. 
They were no doubt all aware of the various attacks made on the bank in 
the months of May and June, attacks which were not confined to this 
bank. He was glad to say, however, that this bank did not succumb as other 
banks had done. On the contrary, they stood their ground, and the 
directors were happy to meet them that day to render an account of what 
had taken place. A number of persons banded themselves together, some 
of whom, he hoped not many, were said to be connected with the Stock 
Exchange, in order to depreciate their shares. He believed that on the 
Stock Exchange there were a great number of most_respectable gentlemen, 
who would not lend themselves to any such proceedings as those he had 
referred to; but he was sorry to say that there were others who were not 
so scrupulous ; in fact, anything more unscrupulous than the conduct of 
some of these*persons, in the attack made on this bank, was hardly pos- 
sible to imagine. The accounts that were now laid before the share- 
holders gave a true and faithful statement of the position of the bank ; 
but the figures did not show the amount of malevolence which had been 
displayed by a number of persons who he believed went under the denomi- 
nation of “ bears.’ When these attacks were made on the bank it was 
not to be wondered at that their balances had been reduced. These persous 
spread the most calumnious reports of the position of the bavk; they 
said that it had only afew days to live, at the expiration of which its 
doors would be closed as those of other banks had been. Not only did 
these persons thrust themselves into omnibuses, but they went into public- 
houses and railway trains, and they introduced the subject of the position 
of the London and County Bank wherever they went. And not satisfied 
with that, they sent circulars to the shareholders in the country, anony- 
mous circulars, signed “ A true friend,’ advising them to sell their shares. 
(“ Shame.”) Nothing, in fact, could exceed their determination to ruin the 
bank, if possible, but he was glad to say the bank was not ruined, and he 
was there to-day to explain, as far as was necessary, the accounts of the 
last half-year, and to show that they had earned their dividend. The 
paid -up capital and the reserved fund remained intact, The amount due 

y the bank for customers’ balances was £10,718,483, showing a diminu- 
tion since last year, when the amount was £11,242,650. Then there were 
liabilities on acceptances, £2,032,490, They would recollect that when the 
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directors met them in February last, the balance was £2,000,000 over the 
amount they were this time last year. Things continued to advance 
prosperously till the early part of May, but after the failure of Overend, 
Gurney, avd Co., and of the other banks, alarm was naturally engendered, 
and no doubt there was a desire on the part of many of the customers of 
the bank to decrease their balances, and on the part of many shareholders 
to sell their shares; or rather the selling of the shares might be said to 
have been followed by the reduction of the balances. Nevertheless there 
was no pressure at the head office, and the balances there were not with- 
drawn, there being never a difference of more than £5,000 from the first 
to the last. And he was glad to tell them that since the half-yearly 
account was closed money had been coming back to them from the country, 
and that they were now £350,000 better, so far as customers’ balances 
went, than they were on the first of last month. The gross profits of the 
last half-year, as compared with the previous half-year, he was glad to 
say, were in excess; the gross profits of the previous half-year being 
£334,959; and this half-year, £362,833. Going to the other side of the 
account, the cash in hand and at call was £3,032,612, showing an increase 
of £124,620 over the last half-year. They had thought it necessary to 
strengthen themselves by keeping a full till at the head office, and at the 
various branches, and this had occasioned some loss, and there was conse- 
quently a reduction of the investments of £847,791. It was necessary to 
do this in order that they might be prepared to pay any claims against 
them, which he was glad to say they were always able promptly to do, 
They had had no new branches opened during the last half-year, but they 
had 1,049 new accounts—(cheers)—the number of accounts at the end of 
the last half-year being 47,585, and the number on the Ist of this month 
being 48,634. In conclusion, he moved that the report be received and 
adopted. 

Mr. W. Champion Jones seconded, and the motion was put and carried 
unanimously. 

The Chairman said it did not require « resolution for the dividend, this 
being merely a payment on account, but he presumed there would be no 
objection on the. part of any of the shareholders to receive the dividend 
of 6 per cent. for the half-year, and a bonus of 5 per cent. (Hear, 
hear.) They would recollect that at the last meeting he intimated to them 
the desire of the directors to increase the capital. They did not require 
it for their business purposes, but they thought it right that their capital 
should be increased in a certain proportion to the amount of their busi- 
ness. (Hear, hear.) By their deed of settlement they were authorised 
to issue 40,000 shares at £50 each; they had already issued 37,500, leaving 
2,500 to be issued, but the directors thought that too small a number to be 
worth dividing among the shareholders, and they proposed to increase the 
total number they were entitled to issue from 40,000 to 60,000. They 
thought it right'to take this power, because amalgamation might take place 
with other banks, or other contingencies might arise. This, however, was 
not the time, the bank rate of interest being 10 per cent., to call for addi- 
tional capital, and the directors did not know how soon or how long it 
might be before the money market came to its natural state, but at all 
events, they thought it expedient that the resolution should now be come 
to. Another meeting would be required to confirm it, and his own impres- 
sion was that it would not be necessary to confirm it before the next half- 

yearly meeting in February, which might be made special for the purpose. 
He moved “that the capital of the company be increased by the creation 
of 20,000 additional shares of £50 each, and that the new shares be issued 














1100 London and County Bank. 


at such time and in such manner as may be determined at an extraordin 
meeting of the shareholders to be held in accordance with the deed of 
settlement.” 

Mr. Blyth seconded, and the motion was unanimously agreed to. 

The Chairman said he felt he should not be doing his duty if he did not 
ask them to record a vote of thanks to their excellent officers, who had 
stood nobly by them during the late excitement. It was impossible that 
any bank could have a more excellent staff of officers than the London 
= County Bank had, from the general manager to the commonest 

erk. 

The motion having been unanimously carried, 

Mr. McKewan, the general manager, said it had often been his lot to 
return thanks on behalf of himself and the other officers of the bank. He 
felt it impossible to do so on the present occasion without referriug to the 
events through which they had recently passed; and which, he believed, 
would be more memorable in financial and commercial matters than any 
that had occurred within the recollection of any living man. Only those 
who were in the centre of the agitation that occurred in the month of May 
could have any idea of the intensity of feeling that then existed, which was 
rendered still more intense by a mob of curious people who wandered 
through the streets, and by sensation articles in the newspapers. He believed 
that there was a strong feeling throughout the country that commercial 
London was in a state of commercial siege, and that there was very little 
chance of any bank maintaining its existence: He would guard himself, 
however, from mixing up the members of the Stock Exchange with the class 
of persons who had speculated, and who continued to speculate in the shares 
of financial and banking companies. He believed that the members of the 
Stock Exchange strongly repudiated that class of persons who were princi- 
pally outsiders, and that the proceedings to which the latter had recourse 
were an importation from America. He believed that on the 14th June, 
these persons having sold on speculation a much larger number of shares 
than they could deliver, took steps to frighten the shareholders in order 
that they might obtain the shares at a low price, but owing to the firm- 
ness of the great body of shareholders of this company they did not succeed. 
The larger number of the shares that were sold were held by persons who 
had held them but for a short period, but as regards the great bulk of their 
shareholders, gentlemen who had stood by them through evil report and 
through good report, and many of whom had held their shares for more 
than twenty years, they held on. If the London and County Bank had 
fallen it would have been a national calamity far worse in its consequences 
than the failure of any other bank. As to the temporary diminution in 
their balances, he was not surprised, considering the alarm that was spread 
throughout the country; but they were increasing again, and with the 
prospect of a good harvest, and with the great confidence which the great 
bulk of their shareholders and customers had shown in them, he had no 
fear but that when they met in February they should present even a better 
account than they did that day. They had been fighting the battle of the 
joint-stock banks; they had stood between the last of the great banks that 
had fallen, and the other banks that still remained. 

A Shareholder asked if the directors had taken any part with regard to 
= Bill introduced by Mr. Leeman to prevent improper trafficking in 
shares. 

Mr. McKewan said they took no part in the introduction of the Bill, 
but after it was brought forward he was introduced to Mr. Leeman and 
others who took an interest in the Bill. They were all aware of the cir- 
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cumstances which prevented the Bill being carried to further stages this 
session, and Mr. Leeman himself had doubts whether it would be expedient 
to pass the Bill in the form in which he introduced it, but he intended to 
reintroduce the Bill in an amended form next session. Of course, whatever 
was the proper value of shares to that value they must go, but the Bill 
might be useful in preventing a class of men who had no interest in a 
bank selling speculatively shares which they had not got, and then en- 
deavouring to support their speculation by the nefarious proceedings which 
ae they had recently adopted. 

Cordial votes of thanks were then given to the chairman and to the 
board of directors, and the chairman having acknowledged them the 
meeting separated. 





STAFFORDSHIRE JOINT-STOCK BANK, LIMITED. 


Tue half-yearly meeting of the shareholders of this bank was held on the 
7th August, at Bilston ; Mr. Thomas Davis in the chair. 

The Chairman read the following statement :— 

“Your directors have pleasure in meeting the shareholders on this 
occasion. The half-yearly meeting at Midsummer is merely of a formal 
character for the declaration of a dividend, and it is not customary at this 
time to present a detailed balance-sheet, such as is given annually. It 
will, therefore, be necessary simply to state that during the half-year the 
ail. net profits of the bank have been £14,717. 12s. 1d., exclusive of the sum 
brought forward in January. Though the profits have been, as already 
intimated, greater than in any former half-year, the directors do not pro- 
pose to recommend more thun the usual dividend of 15s. per share. This 
will require £6,603. 15s., leaving asum of £8,113. 17s. 1d. to be carried 
forward. They deem it wiser, in an exceptional time like the present, to 
retain the surplus until the end of the year to be applied in augmentation 
of the reserve fund, which they desire to see raised to a sum of £50,000. 
The directors feel confident of the approval and support of the proprietors 
in this course. -In addition to the depression occasioned by the monetary 
crisis which three months ago commenced in London, the suspension of 
the Birmingham Bank has caused some amount of inconvenience to the 
manufacturing interests of the locality. This suspension has, however, 
brought a considerable accession of business to the bank and its branches, 
particularly at Walsall, which the directors believe will prove very profit- 
able. In conclusion, your directors would remark that in their opinion 
the great inconvenience suffered by the iron and kindred trades of the dis- 
s . trict during a period such as has recently been experienced arises in some 
degree from the extended credit which has become customary. They be- 
lieve that shorter terms would materially mitigate the severity of such 
periods, and will be willing to second any measures having this object in 
view ; and your directors hope, as confidence is restored and trade revives, 
to see credit placed on such a basis as will enable the manufacturing 
classes to bear these disturbances with comparative ease.’ 

The statement was considered very satisfactory. 

It was then proposed and carried unanimously, “ That a dividend be de- 
clared from the profits of the half-year ending June 30, 1866, of 15s. per 
share, being at the rate of 10 per cent. per annum, payable on the Ist of 
September.” 

It was also proposed and carried unanimously, “That in the opinion 
of the shareholders, in order to meet the recent accession of business to the 
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bank and its branches, it is desirable to increase the capital, and they 
approve of a call of £5 per share, payable £2. 10s. on the 15th of Sep- 
tember, and £2. 10s. on the 15th of October.” 

Expressions of congratulation as to the favourable position and pro- 
gress of the bank having passed, the meeting terminated. 





BIRMINGHAM BANKING COMPANY. 


A meetine of shareholders in the above company was held in the Town 
Hall, Birmingham, on the 18th August, for the purpose of discussing and 
agreeing as to the best mode of procedure in order that a full investigation 
relative to the stoppage of the bank, and also to adopt such measures as 
might be thought advisable to protect the interests of the ratepayers. The 
Mayor (Mr. Edwin Yates) presided, and there were about 300 shareholders 
resent. 

¥ It was moved by Mr. Alderman Brinsley, and seconded by Mr. T. H. 
Morgan—‘‘ That a committee of shareholders be appointed for the purpose 
of making a full, complete, and searching inquiry into the causes that have 
led to the failure of the Birmingham Banking Company; and that such 
committee be instructed particularly to inquire as to the solvency of the 
bank when the last general issue of new shares was made; and that they 
prepare a statement and full report of their investigation to a future 
meeting of shareholders, to be convened by the mayor, and that in the 
meantime they be empowered to take such steps as they may deem neces- 
sary to protect the interests of the shareholders.” 

After considerable discussion, in which the conduct of the directors and 
the late manager was strongly commented upon, the resolution was carried 
unanimously, and a committee was thereupon appointed; after which the 
proceedings terminated. 





PROVINCIAL BANKING CORPORATION, LIMITED, 


Tue third ordinary general meeting of the shareholders of this company 
was held on the 3rd August, at the London Tavern; Mr. Johns in the 
chair. 

The following report was presented :— 

* The directors have the pleasure of submitting to the shareholders the 
following statement of accounts and balance-sheet for the half-year ending 
the 30th June last, which have been duly examined and certified by the 
auditors. It will be seen therefrom that the gross profits, after making 
provision for bad and doubtful debts, including £550. 183. 2d. brought 
forward from last account, have been £30,958. 183. 9d.; and that, after 
deducting all current expenses and payment of interest to customers, a 
balance of £12,033. 7s. 4d. remains for disposal. The directors recommend 
that this amount, being net profit, be appropriated in the following man- 
ner, viz. :—£5,650 to the payment of dividend, free of income-tax, at the 
rate of 5 per cent. per annum for the half-year; £1,000 to the reserve 
fund; £550 to credit of preliminary expenses; £2,212 to rebate on bills; 
£2,621. 7s. 4d. carried forward to new profit and loss account. Since the 
last meeting no new branches have been opened. The directors are glad 
to say that, notwithstanding the recent monetary crisis, the business of 
the bank continues in a satisfactory state. Since the last meeting Mr. 
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Holroyd has retired from the direction, and it is not intended to fill up 
the vacancy. lt is proposed that the dividend be payable on and after the 
13th August.” 

Balance-sheet, 30th June, 1866. 


Dr. 
Capital paid up “a wm wn ele whe ER OS eS 
Reserve fund = x 2,500 0 0 
Amount due by the bank to customers. on current, deposit, and 
other accounts... i 574,642 8 1 


Balance of last profit and ‘loss atl £i, 600. “Tse. 2d. ; less 
amount voted by meetings to directors and auditors, £l, 050, 
£350. 18s. 2d.; gross profit for half-year, after providing for 
bad and doubtful debts, £30,408, Os. 7d. —_< tae 30,958 18 9 








£832,411 6 10 


—____—___. 


Cr, 

Cash at head office and branches, and deposited on call or short 

notice, and cheques, &c., in transitu ae £140,000 1 6 
Amount due from customers and others on current accounts, 

bills of exchange, and naga iad Totes, &C. oe ane one 577,477 11 0 
Preliminary expenses = 11,215 12 6 
Freehold and leasehold premises at head ‘office ‘and branches ; ; 

also bank furniture and fittings at head office and at all the 





branches... eco ae 80 oes 26,894 011 
Amount paid for purchases of business... soe one 51,392 16 3 
Expenses of establishing the bank and branches, &e. ... 6,505 13 3 
Current expenses, including salaries, rent, &c., at head office 

and branches pom -_—. ee 10,881 4 8 
Interest paid on current and deposit accounts, ke. a ome 8,044 6 9 

£832,411 610 

PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, as above na - aT ae £10,881 4 8 
Interest paid ... “sco seo ceo vee = ove wee wee 8,044 6 9 
Dividend -— a = 1: a a | lee 5,650 0 0 
BRewerwe fam cc 200 3 0cen tee, tee ese wee cece 1,000 0 0 
Preliminary expenses ee or ee 550 0 O 
Rebate on bills not due, carried to new account a 2,212 0 0 
Balance carried forward ... << de i> we va ae 2,621 7 4 
£30,958 18 9 


Cr. 
By gross profit, as above ... se sae vee tee eee wee = £80,958 18 9D 


—_—_- 





£30,958 18 9 





The Chairman said he did not propose to adopt the form which had 
been adopted in other meetings of this description, and to congratulate 
themselves upon being there, because that was simply congratulating 
themselves for having done their duty. The directors were of opinion 
that with such a balance-sheet as the one produced, without any loss to 
complain of, without having made a bad debt, they had only performed 
the duties entrusted to them in a proper manner, but they might con- 
gratulate themselves on the increase in the profit as compared with last 
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year. They could point to a satisfactory improvement in almost every 
item in the balance-sheet. (Hear, hear.) The gross profit for the last 
year was £45,000, but during the half-year just expired they had made 
nearly £31,000, or £62,000 in the year, being an increase of about 50 per 
cent. above that of last year. He hoped that that would be satisfactory 
when he added that they had made no losses of any description. So far 
as the capital was concerned, it had decreased by a sum of a little over 
£1,000, which had arisen from some forfeiture of shares that had taken 
place between this meeting and the last. Their balances were also less by 
£29,000 than they were at the last meeting, which was explained by the 
withdrawals that, as might naturally be expected, took place during the 
crisis, and also by the requirements of their customers in the ordinary 
course of business. But while those figures had decreased by a small 
amount, the gross profit had been increased by nearly £8,000 during the 
past half-year. That had arisen from the increased value of money, and 
from the good terms which they had been enabied to obtain from their 
customers, and he thought it must be satisfactory to the meeting. (Hear, 
hear.) He must not omit to mention a very important matter which had 
been taken into consideration by the board on the suggestion of some in- 
fluential shareholders. In all young institutions like this there was an 
item under the head of preliminary expenses, which was an item that 
could not be done without, because in establishing all companies a neces- 
sary expenditure must be made. That expense was generally liquidated 
by instalments extending over about ten years. It had been suggested 
that it was much better for the bank that instead of writing it off in 
instalments, the matter should be dealt with at once, and the amount 
written off altogether. The same remark applied to another item, that of 
£51,392 expended in the purchase of businesses. This company was, as 
they were aware, formed for the purpose of purchasing businesses, and 
hitherto their transactions in that respect were extremely satisfactory and 
profitable. Still the item stvod on the debit side of the accounts against 
them, and it was considered much wiser to write that off, as well as the 
item of £6,500, the expenses of establishing the bank and branches, so as 
to have nothing whatever put down as assets except what fairly repre- 
sented 20s. in the pound. The board had taken the matter into considera- 
tion, and they were quite convinced that the suggestion, if carried out, 
would prove most valuable. A resolution would, therefure, be submitted 
for the purpose of ascertaining the sentiments of the shareholders present ; 
if they were favourable to it, means would be taken to secure the assent 
of those who were absent; but if,on the other hand, the shareholders 
were averse to such a change, the board had uo desire to press it. He 
moved the adoption of the report. 

Mr. Cave, M.P., seconded the motion, and expressed his gratification 
at the course which was proposed to be taken. He congratulated the 
shareholders on the state of their accounts, which were most satisfactory 
considering the sustained pressure in the money market. There could be 
no doubt whatever that the dead weight of the three items referred to re- 

ressed the confidence felt by the public in this undertaking, and he be- 
ieved that its removal, even if it had the effect of reducing their capital 
by £70,000, would greatly stimulate the business of the bank. The present 
state of the institution rendered it an easy prey to speculators, whose 
object was to depreciate the value of the shares, while the results of the 
fall in the quotation was that their customers were induced to with- 
draw their accounts; and he instanced the removal of a large railway 
account from another bank solely in consequence of the fall in the quota- 
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tion of its shares. If they adopted this resolution, and wiped off this 
dead weight, they could not injure any shareholder, because the shares 
standing : at £4 discount, they will be in exactly the same position after this 
amount is written off as they are at present, while the directors, instead 
of paying a £5 dividend on the £10 share, would probably pay an £8 
dividend on the £7 share. He thought that the course which was proposed 
was one greatly for the interest of the bank. 

Mr. Galsworthy entirely agreed in the suggestion, and pointed out that 
although £500 was paid last year on account of preliminary expenses, 
which should have reduced the balance to something like £10,500, it still 
stood at £11,215, so that the item seemed to be increasing rather than 
diminishing. 

Mr. Evans asked if there was any probability of the nominal value of 
the shares being reduced, and he suggested that if that event should ever 
take place, the title of the company should be amended by leaving out 
the word “ Provincial,’”’ so as to prevent it clashing with the Nationai Pro- 
vincial Bank. (Laughter.) 

Mr. Grey thought that the amount of capital represented by the for- 
feited shares, namely, £1,075, ought to be carried to a distinct account, 
instead of being included in the amounts due to customers. 

Mr. Bolt pointed out that the effect of wiping out the items alluded to 
would be to reduce the capital of the company by about £70,000. 

The Chairman explained that the reason why the amount of the prelimi- 
nary expenses was not reduced by the payment of last year was because 
they had availed themselves of the permission of the shareholders to com- 
promise a very ugly clause in the articles of association by the payment of 
£500. He added that they had no idea of purchasing any new businesses, 
those they had already acquired being sufficient to occupy all their ener- 
gies, and to yield a very satisfactory profit. The reason why they wished 
to get rid of the three items referred to was that they were mere clumsy 
assets tending to swell the accounts, and their existence yielded the only 
ground of accusation against the bank, and the greatest objection which 
people had to open accounts with them. His belief was, that the moment 
they were removed the business of the bank would increase enormously. 
(Hear.) Speculators on the Stock Exchange were always able to point to 
the dead weight of these three items as one of the weakest points about 
the bank. The precise mode which the directors proposed, with the sanc- 
tion of the shareholders, to adopt, was to call the £10 paid-up shares £7 
shares, and with the £3 per share thus acquired, which would amount to 
upwards of £70,000, to write off these three items. He was confident that 
the result would be such an accession to their business and profits that 
the result, even next meeting, would be that instead of declaring a £5 
dividend on the £10 share, they would be able to declare an £8 dividend 
on the £7 share. They would observe by the accounts that £2,212 had 
been carried forward as rebate, which rebate had been reckoned at £10 
per cent.—(hear, hear,)—and also a balance of £2,621, which would go a 
long way to pay as good a dividend as was now paid. Toshow the share- 
holders the confidence which the directors had in the undertaking, he 
mentioned the fact that since the last meeting they had increased their 
holding by 445 shares. He also added that the profits made were the 
results of sound banking business alone, and that the directors had not, 
and never intended to engage in a single transaction of the character 
known as “ financial,” or in any speculative business whatever. 

The report was then unanimously adopted. 

The Chairman next moved the following resolution ;—That this meet- 
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ing is of opinion that it will be advisable to write off the capital account 
the sums appearing in the present balance-sheet as disbursed in the pur- 
chases of businesses, in establishing the bank and its branches, and iv 
preliminary expenses ; and that to this end the directors ard auditors be 
requested in all future accounts to bring forward the net amount of capital 
after writing off suck several sums, and to treat the amount paid on each 
share as £7 instead of £10. 

The motion was seconded by Mr. Cave. 

Some conversation ensued as to the manner in which the proposed 
alteration would affect the liability of shareholders, and the solicitor of 
the company stated that in Mr. Lioyd’s opinion the liability of the share- 
holders would remain at £40, notwithstanding the quotation in the Stock 
Exchange would be £7 paid. It was also explained that the share certifi- 
eate would remain as it was, so far as the £10 paid up was concerned, but 
that the following words would be added—“ of which £3 had been written 
off for preliminary expenses, purchases of businesses, and expenses of estab- 
lishing the bank and its branches.”’ He admitted that some doubt might 
exist om the legal question as to the liability for the additional £3, but 
even if it did, the advantages of writing off the sum in question would far 
more than counterbalance the additional risk. 

After a lengthened discussion the resolution was carried unanimously, 
and a cordial vote of thanks having been given to the manager and the 
ehairman and directors, the proceedings terminated. 





OVEREND, GURNEY, AND CO., LIMITED. 


THE following report was issued by the liquidators of this company on the 
17th August :— 


“T0 THE SHAREHOLDERS AND CREDITORS. 

“ Although the period suggested in our report of the 6th of June last 
has not arrived when, the whole of the bills discounted having matured, 
the liabilities of the company could be definitely stated, yet those liabilities 
have been so greatly reduced, and the amount of bills re-discounted now 
current is comparatively so small, that a somewhat reliable opinion may 
be expressed as to the amount of the claims against the company which 
will have to be provided for, and we therefore anticipate the date of our 
second report. 

“ We consider it right also that shareholders and creditors should be made 
acquainted with the ground upon which the call of £10 per share, now pro- 
posed to be made, is based. With this object we proceed to give the esti- 
mates we have formed of the amount of indebtedness of the company, in 
respect of which a first dividend will have to be provided, and of the 
amount of assets of the company which may be realized in aid of such 
dividend. 

“For the convenience of reference, we propose to deal with the various 
items of liabilities and assets in the order in which they appeared in the 
statement of account accompanying our report of the 6th of June. 


6 TTABELITIES, 


* Creditors unsecured.—The amount due to unsecured creditors has been 
reduced by sets-off to £3,728,494. 17s. 7d. No addition has been made for 
interest since the 10th of May, the direction of the Vice-Chancellor as to 
the rate to be allowed not having yet been obtained. 
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* Creditors holding Security.—The securities held by creditors amounted 
to £6,285,662. 13s. 1d., the claims thereon to £6,018,835. 9s. 4d., leaving an 
apparent surplus of £266,827. 3s. 9d. By realizations and by the payment 
of bills at maturity, the claims have been reduced to £1,946,655. 4s. 8d., 
and there are bills still current to the amount of £1,815,328. 1s. 8d. The 
unpaid bills amount to £398,154. 6s. 9d., and we think this sum will be 
increased by about £90,000. In consequence of their non-payment, certain 
of these creditors may for the time be entitled to consider themselves 
uncovered to the extent of about £250,000, and for which amount they may 
claim to rank for dividends; but should they do so, so much of the bills 
as may then remain unpaid will revert to the company as an asset, 

“ Liability on Bills Payable-—The liability on the acceptances of the 
company was £624,182. 6s.10d. It has been reduced by payments made 
by the parties on whose account the bills were accepted by £174,283. 3s. 8d., 
and will be much further reduced. We anticipate that the holders of unpaid 
acceptances to the amount of about £200,000 will probably in the first 
instance claim to rank for dividends. 

“ Liability on Bills Re-discounted.—On the 10th of May the amount of 
bills current re-discounted was £8,266,048. 14s. 10d., and from the very 
exceptional state of commercial affairs existing at the period of our former 
report, we felt ourselves unable to make any reliable estimate of the loss 
which the company might sustain from this liability. We have now the 
satisfaction of stating that to the 14th inst. bills to the amount of 
£7,030,825. 8s. 11d. have been duly paid. The amount of the bills still 
current at the same date was only £188,628. 9s. 1d. The bills unpaid, 
and in respect of which the holders may be entitled to rank for dividend, 
now amounts to £1,038,438. 83. 7d., and this sum will probably be in- 
creased to £1,050,000 by the non-payment of a portion of the bills still 
current. So soon as the claims in respect of such unpaid bills have been 
satisfied by dividends from this company, and by payments by other 
parties, these bills, on which we do not expect that much ultimate loss 
will arise, will also revert to the company as assets to the extent of the 
amounts unpaid by those who are primarily liable thereon. 

“ The total amount of the claims against the company by creditors who 
may be entitled to participate in the first dividend we estimate at 
£5,228,000, or thereabouts, viz. :— 





By unsecured creditors ... 1... ... see eee eee eee §=©— £3,728,000 
By creditors whose securities are insufficient ... ... 250,000 
By creditors in respect of bills payable... ... ose 200,000 
By creditors in respect of bills re-discounted ... .., 1,050,000 
£5,228,000 
isiceamaaieenad 


S ASSETS, 


* With respect to the assets, we have seen no reason at present to altet 
the views we have already expressed as to the ultimate result of their 
realization, but from their nature we are unable to make them available 
to a sufficient extent for the purpose of an early dividend. 

“Cash now amounts to £398,617. 12s. 6d., viz.:—At the Bank of 
England, £38,617. 12s. 5d.; lent on the security of Consols and New Three 
per Cents., at 64 and 7 per cent. intcrest, £360,000. 

“ Bills receivable in hand have produced £305,248. 19s. 6d., and by the 
end of September we believe this amount will be increased to £400,000. 

“Sundry Debtor Balances.—These balances have been reduced by 
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payments to the extent of £43,588. 19s, 11d., and by sets-off to the extent 
of £90,354. 5s. 1d. 

“ Overdue Bills in Hand.—The overdue bilis in hand on the 10th of 
May were estimated to produce £90,000, of that sum we have received 
£1,337. 13s. ld. The amount of the unpaid bills in hand has been in- 
creased by £628,466. 16s.; of the amount now held it is expected that 
£60,000 will be paid by the end of the ensuing month. The claims on 
failed estates in respect of unpaid bills in hand amount to £450,000. 

“Suspense and Guarantee Account.—The ‘ lock-up’ involved in this 
account still continues, and we have been able to realize but a compara- 
tively small sum from this source—viz., £17,176. 10s. 7d., the nature of 
the assets comprised in this item precluding the chance of immediate re- 
ceipts of any considerable amount. 

“ By the terms of a deed executed by the partners in the late firm of 
Overend, Gurney, and Co., their joint and separate estates are to be 
realized under our inspection. The amount of cash in our hands from 
this source is £46,075. 5s. 7d. 

“ Premises, Fittings, and Furniture—We were asked to delay the 
realization of these assets on the ground that a new discount company 
would be formed, whereby a purchaser would be created, and a better price 
obtained ; but this result not having been attained the time and manner of 
effecting a sale remains to be determined. 

“The total amount which we believe will be available by the end of 
September next, from the several sources just mentioned, will not exceed 
£660,000, equivalent to a dividend of 2s. 6d. in the pound. 

“Having ourselves the full knowledge of the position of affairs which 
we now bring before you, we reluctantly came to the conclusion that a 
call on the shareholders for at least £10 per share was absolutely neces- 
sary, not only in the interests of the creditors (who before any distribution 
can take place will have been deprived of their moneys five months), but 
also of all those shareholders who are both able and willing to bear the 
obligations they have undertaken, and who do not desire to have the claims 
increased by interest to which the majority of the creditors are entitled 
by virtue of their contracts. 

“ We think it right to say that on the important question of the amount 
of the call considerable difference of opinion existed between the members 
of the Committee of Supervision ; but holding, as we believe we are bound 
to do, an impartial position between debtors and creditors, we felt it to be 
our duty to act in accordance with our own judgment. We considered 
that the creditors were entitled to a fair dividend at the earliest possible 
moment, and we satisfied ourselves that even with the aid of a call of £10 
per share we should not be in a position to pay more than 5s. in the pound 
by the month of October next. 

“ We hope that such a dividend will satisfy the creditors that all proper 
exertions are being used on their behalf, and, therefore, that they will 
not be unwilling to allow a reasonable time for the collection of the assets. 
Had we at any time since the suspension of the company attempted a forced 
realization very great sacrifices must have been made, which by the delay 
of a few months may in great measure be avoided, and such unnecessary 
losses to the shareholders averted. 

“We know that many shareholders are desirous of paying promptly 
whatever may be required from them, but we are also aware that in many 
instances the payment of any call will be matter of great, if not serious, 
inconvenience. We cannot help feeling that in such cases forbearance 
may be required, and we shall be prepared to give full consideration to 





London and South Western Bank, Limited. 1109 
any representations which may be made to us, and where the evidence is 
sufficient to justify us in receiving the amount by instalments, shall be 
willing to do so, but in fairness to those who do pay interest "must be 
charged to those who do not from the date at which the call will be 
ayable. 
: t We propose that the call of £10 per share shall be payable on the 
15th September next. 
“ We are your obedient servants, 
“W. TURQUAND, } 
“R, P. HARDING, f 
65, Lombard Street, Aug. 16.” 


Liquidators. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue sixth ordinary general meeting of this bank was held on the 14th 
August, at the London Tavern; Mr. S. H. Hadley in the chair. 

The secretary read the following report :— 

“The directors have the pleasure to submit to the proprietors a state- 
ment of the affairs of the bank for the half-year ending 30th June last. 
The following statements of account show (after writing off bad and 
making provision for doubtful debts) a gross profit of £29,500. 6s. 4d., in- 
cluding the amount brought forward from the previous half-year, and after 
payment of all expenses, interest, &c., there remains a disposable balance 
of £8,227.12s. 9d. The directors recommend the payment of a dividend 
at the rate of 6 per cent. per annum, free of income-tax, and that the 
balance of £2,227. 12s. 9d. (which includes £1,139. 12s. 3d. rebate on bills 
not due) be carried to profit and loss new account. It is gratifying to 
the directors to state that notwithstanding the recent monetary crisis, the 
business of this bank continues to improve, and during the past six months 
many valuable connections have been secured. The dividend will be pay- 


able at the head office or at any of the branches on and after Tuesday, the 
21st August. 


Dr. 
Capital paid up see £200,000 0 0 
Reserve fund ee * * 16,500 0 0 
Amount due by the “punk on current, deposit, and other 


accounts... “ ee tee eee owt 443,056 10 5 
Liabilities on acceptances ose one 18,560 9 11 


Balance of profit and loss brought from last account, 


Balance-sheet. 


eee eee eee eee eee eee tee 


£389. lls. 10d.; to gross profit for the half-year, after 
writing off bad and making a provision for doubtful debts, 
£29,110, 14s. 6d. a a ° © e 29,500 6 4 





£707,617 6 8 








Cr. 
By cash in hand and at call eee vee eee 
Bills discounted, and temporary advances to customers 00s ate 
Bank premises, freehold and leasehold, furniture and fixtures 
Preliminary expenses, including cost of establishing branches 
Current expenses, including all salaries, rents, &c., at head office 

and branches eco 

Interest paid on current and deposit accounts, &e. 


eee tee 


£59,566 2 5 
597,744 411 
20,034 5 9 
9,000 0 0 


11,286 13 2 
9,986 0 5 








£707,617 6 8 
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PROFIT AND LOSS ACCOUNT. 





Dr. 

Current expenses as above ens” tae. a a le ll £11,286 13 2 
Interest paid ... ... see cee see cee = vee owen 9,986 0 5 
Dividend at the rate of six percent. perannum ... ...  « 6,000 0 0 

Carried forward to profit and loss new account :—Rebate on bills 

not due, £1,139, 12s. 3d.; balance of unappropriated profit, 
£1,088. Os. Ga. 00 nen = cee wee tweet teen 2,227 12 9 
£29,500 6 4 








Cr. 
Balance brought from Tast account =... ses nee tee ae £389 11 10 
Gross profit forthe half-year ... ss. sen tee eee 29,110 14 6 


£29,500 6 4 








The Chairman thought that nothing could be more gratifying than a 
report of the class which had just been read, particularly when they took 
into consideration the state of the monetary world since they last met, 
and the various ways in which the public during that period had looked 
upon institutions such as their bank. Bearing these drawbacks in mind, 
he thought they had full ground for congratulation that the public had 
displayed so much confidence in so young an institution as the London and 
South Western Bank—a confidence which, considering the short time the 
bank had been established, they had no right to expect. But so it was. 
Ever since the establishment of the bank they had gone on increasing 
their business daily without interruption. Although the statement of 
accounts presented showed some difference in comparison with the last, the 
present state of the accounts, if looked into, would show that they were in 
a much better position than the present balance-sheet would lead them to 
believe. One item in the comparison was particularly satisfactory: that 
was that they had made £5,000 more profit during the past half-year than 
they did in the former. After expressing the willingness of the board to 
afford as much additional information respecting the affairs of the bank 
as the shareholders desired, the chairman formally moved the adoption of 
the report and the declaration of the dividend, the latter payable at the 
head office or at any of the branches on and after Tuesday, the 21st August. 

Mr. Zuccani seconded the motion. 

The Chairman, in answer to questions, called to mind that the re- 
serve fund was added to at the last meeting, and explained that it was not 
usual to add to the reserve fund at any other time than Christmas. If, 
however, the shareholders would rather place the money recommended to 
be divided to reserve, the directors would have no objection, although they 
believed that they could well afford to pay the present dividend. The 
preliminary expenses had been reduced from time to time, as the accounts 

‘would show. If he remembered rightly, on the last occasion they took 
£500 off this account. 

Mr. Youl could not let the motion for the adoption of the report be 
put to the meeting without first expressing his gratitude to the directors 
and managers of the bank for the very excellent statement of the position 
of the bank they had presented to the shareholders. He confessed that 
he did not expect to receive such a report. He thought it reflected the 
greatest possible credit on the management that a young institution like 
this could have increased its business some £5,000 or £6,000 during such 
a trying period as that through which they had passed. As one of the 
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shareholders, he begged to return the directors, managers, and officers of ' 
the bank his very best thanks for the gratifying state of things which had 
resulted from their conjoint services. He believed that the balance-sheet 
that day presented would have the effect of restoring the confidence of the 
public in banking institutions which had for sometime past been withheld, 
and he thought that they had thereby, independent of the pecuniary profit 
accruing, accomplished a good day’s work in making known such a whole- 
some state of things. (Hear, hear.) 

Mr. Galsworthy, one of the auditors, also thought the shareholders had 
good cause for congratulation, and mentioned that he knew that at the 
present time the balances in hand were very much larger than what appeared 
in the balance-sheet. 

The motion for the adoption of the report and the declaration of the 
dividend was then unanimously carried, 

Votes of thanks of a very complimentary character were passed to the 
directors, the auditors, the managers, the secretary and other officers. 

The Chairman, in acknowledging the compliment paid to the directors, 
gave it as his opinion that before long they would be able to make such a 
reduction in the preliminary expenses as would satisfy all, and would at the 
same time be able not alone to keep up the 6 per cent. dividend, but increase 
it. He looked forward to a very satisfactory future for the bank, and be- 
lieved that it would yet bear comparison with the best banking institutions 
of the day. It would, of course, require time to place the bank in the position 
he looked forward to, but he thought that the shareholders might have full 
confidence in the future. 

Mr. Addison, the London manager, returned thanks for the managers and 
officers. In reply to further questions which were asked, he informed the 
shareholders that the closing of the transfer books did not prevent them 
selling shares during the time they were closed. The directors did not 
wish to resort to the practice of raising the price of the shares to a higher 
figure in the market, believing that such practice was not safe; but he had 
no doubt that the time would come when the shares would stand higher 
than they did at present. There was only one thing wanting to make them 
so. That was the zealous co-operation of the proprietors. If they would 
not only bring their own accounts, but also those of their friends, they 
would soon see that little word “dis.”’ changed into “ prem.” (A laugh.) 
The falling off in their balances was more apparent than real. Since the 
making-up of the books in June there had been a considerable increase in 
the current and deposit accounts. The directors were quite as anxious as 
the proprietors that the item “ preliminary expenses ” should disappear 
from the balance-sheet, but he could not see any cause why they should 
forego their usual dividend. He hoped that in future they would be able 
to wipe £1,000 or £2,000 a year off the preliminary expenses. It was an 
item he confessed he did not like to see in the balance-sheet. He thought 
it was right to make known that the directors and officers of the bank held 
something like one-fifth of the capital, as it proved that what was for the 
benefit of the shareholders was also for the benefit of the directors and 
officers; and the confidence which the latter had in the stability of the 
bank was shown by the fact that during the past few years they had gone 
on investing, and had never parted with a single share they had purchased. 
{Applause.) No doubt they had passed through troublous times; but 
the crisis was foreseen as early as January last, and, aided by the instruc- 
tions of the directors, the managers had been able to get the good ship to 
weather the storm, and had succeeded in bringing her safely through. He 
hoped that, aided by the renewed confidence of the proprietary, thedirectors 
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and managers would succeed before long in placing the bank in a position 
remunerative and creditable to all concerned. (Applause.) 

After thanking the chairman for the straightforward and courteous 
manner in which he had discharged his duties, the meeting separated. 





CREDIT FONCIER AND MOBILIER OF ENGLAND, LIMITED. 


A SPECIAL general meeting of the shareholders in this association was held 
on the 30th July, in the large room, Exeter Hall, to consider the proposal 
of the directors for the reconstruction of the company. It was estimated 
that there were at least a thousand shareholders present, the floor of the 
hall being about half full. 

The Hon. J. 8. Wortley, the governor of the company, claimed the in- 
dulgence of the meeting, as he had to make an unusual proposal. In con- 
sequence of indisposition he had been absent from Loudon during the last 
four months, and was consequently less acquainted than his brother direc- 
tors with the reasons which had induced them to take the course about to 
be proposed. Not having been present at many of the recent board dis- 
cussions, he did not feel himself competent to undertake the task of 
explaining the circumstances in which they now stood, and he would, 
therefore, with the permission of the meeting, move that the deputy- 
governor, Mr. James Levick, should take the chair. The proposition being 
at once assented to, Mr. Levick accordingly assumed the position of the 
chairman of the meeting. 

The following balance-sheet was circulated in the room, but not read :— 
* Balance-sheet, from 1st April, 1866, to 26th July, 1866. Dr. : To capital £8 
per share on 200,000 shares, £1,600,000, viz. :—capital paid up, £1,200,000 ; 
reserve funds, as per balance-sheet, £650,000; amount brought forward from 
last profit and loss account, £86,606. 12s. 3d. ; together, £736,606. 12s. 3d. 
Less loss on realised securities, £74,997. 10s. 10d.; present depreciation on 
unrealised securities, £241,008. 16s. 5d. ; bad debts, £16,739. 19s. ; income- 
tax to 3lst March, 1866, £3,900; making £336,606. 12s. 3d.; transferred 
to capital account, £400,000, £736,606. 12s. 3d.—£1,600,000. To bills 
payable, £125,000; to debentures, £75,910 ; to deposits, £52,212, 13s. 3d.; 
to amounts paid in advance of calls, £10,397. 103. 7d.; to sundry credi- 
dors, £144,124. 13s.; to profit and loss balance at credit of this account, 
carried down, £5,527. 17s. 7d. Contingent liabilities, viz.: guarantee of 
City offices debentures, per contra, £300,000 ; on government concessions, 
per contra, £252,517. 10s. 7d.; every other contingent liability, including 
all possible calls on any shares held by the company, per contra, £278,869 ; 
total, £2,013,172. 19s. 5d. Cr.: by railway and other debentures, viz.— 
on foreign undertakings, £384,640; on British undertakings, £162,000; 
together, £546,640; by railway stocks, viz—on foreign undertakings, 
£191,289 ; on British undertakings, £151,925; together, £343,214; by 
shares, viz.—on foreign undertakings, £72,432 ; on British undertakings, 
£12,063, 1s. 3d. ; together, £85,495. 1s. 3d.; by advances on account of the 
company’s interest in government concessions, £244,223. i6s. 7d.; by loans 
on mortgages of freehold properties,£301,059. 18s. 5d.; by sundry debtors, 
£273,271. 14s. 11d.; by bills receivable, £51,707. 7s. 1d.; cash at bankers, 
£128,532. 1s. 2d.; balance of call due, £39,029. Contingent liabilities, 
viz.:—Guarantee of City offices debentures, per contra, £300,000; on 
government concessions, per contra, £252,517. 10s. 7d.; every other con- 
tingeat liability, including all possible calls on any shares held by the 
company, per contra, £278,869; total, £2,013,172. 19s. 5d. 
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* Profit and loss account from 1st April, 1866, to 26th July, 1866.—To 
office expenses, viz. :—Stationery, advertising, printing, law charges, rent, 
rates and taxes, stamps, &c., £7,653. Os. 6d.; to salaries, £3,096. 12s. 9d. ; 
to directors’ fees, £1,426. 10s. 3d. ; to income-tax, £416. 13s. 4d.; balance, 
net profit, £30,527. 17s. 7d.; total, £43,120. 14s. 5d.—TTo interest paid 
to shareholders to June 30, 1866, £25,000; balance carried down, 
£5,527. 17s. 7d.; total, £30,527. 17s. 7d. By interest to 26th July, 1866, 
£40,149. 19s. 5d.; by commission, £2,505. 5s.; by transfer fees, £465. 10s, 
—£43,120. 143. 5d.; by balance brought down, £30,527. 17s. 7d.; by 
balance brought forward, £5,527. 17s. 7d. We have examined the above 
accounts with the company’s books and vouchers, and find the same to be 
correct, and are of opinion that it is a full and fair balance-sheet, containing 
full particulars and properly drawn up to exhibit a true and correct view 
of the company’s affairs. We also certify that we have inspected each 
and every security, and have found them in perfect order; and that the 
valuations above stated are .the current prices of the day. (Signed) 
Frederick Maynard and W. B. Ford, auditors, London, July 27, 1866.” 

The Chairman said their last meeting was held in the largest available 
room the directors could find in the City of London. On that occasion 
there were 730 shareholders present, and the directors were informed that 
there were over a thousand who had to go away, because they were unable 
to find room. On the present occasion, however, the directors had deter- 
mined to give every oue of their 4,500 shareholders an opportunity of 
being present, aud it was a matter of great satisfaction to them to 
find that so many had responded to their invitation to be present. It 
might have been inconvenient to gentlemen connected with the City to 
come here, but it was the duty of the directors to consult the interest of the 
many, and not the convenience of the few, and that was why they had de- 
termined to hold the meeting in so unusual a place as Exeter Hall. 
(Hear.) After the hurricane which had just swept over the commercial 
hemisphere, perhaps far greater in intensity than had ever been felt in 
this or any other country, it was a matter of great congratulation that they 
were enabled to meet then, and find the company not only in existence, 
but that its affairs were in a sound and solvent, and he hoped in the end 
the meeting would agree with him, in a satisfactory condition. (Hear, 
hear.) Taking a retrospect of the occurrences of the last twelve weeks, it 
would be remembered that the first thunder-clap came through the collapse 
of one of the greatest monetary establishments in Lombard Street, whose 
transactions were spoken of in millions, and whose name was a passport to 
credit, not only in this country, but to the very ends of the commercial 
world. Banks, private as well as joint-stock, of almost unlimited credit, 
had gone down, while a great contracting firm, whose ramifications, exten- 
ded in Europe from Russia to Italy, from Madrid to the extreme East, and 
in America from the Atlantic to the Pacific, had been equally compelled 
to bow to the storm, (Hear, hear.) And yet, after all these disasters, it 
was gratifying to know that at the end of two and a half years’ existence 
they were enabled to present a balance-sheet showing they had pulled 
through with a sacrifice of £76,000 of their reserve, being at the rate of 
only 4} per cent. of their capital. (Hear, hear.) The parent institution 
had been stricken down, but they were still in existence, occupying a 
position that enabled the directors to propose a plan of reconstruction which, 
it was hoped, would meet with the general approval of the shareholders, 
and to which subject he trusted the discussion now to take place would be 
confined. The directors had stated the affairs of the company under 
different heads in the balance-sheet, which contained everything that it 
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was prudent to disclose consistently with justice to the company’s clients. 
It disclosed everything that the directors were at liberty to tell tothe out- 
side public. Of course during a state of panic it was only natural that 
there should be a number of persons who were unable to meet their en- 
gagements, and that state of things had caused them to trespass on the re- 
serve fund to the extent of £76,000. The reserve indeed was provided to 
meet contingencies of that character, and he could only express his regret 
that it had been found necessary to trespass upon it so soon after it had 
been formed. But he thought it a matter for extreme congratulation that 
they had been enabled to meet the emergency at so small a sacrifice, for 
on the 11th of May much anxiety was felt as to whether they should be 
able to pull through at all, but they did it, and with a smaller amount of 
loss than any shareholder could haye expected. The item for depreciation 
of securities, £241,000, was a large sum, but it was a depreciation arising 
from the peculiar state of the times, and when money got easier and the 
great institution in Threadneedle Street relaxed its rate, there was every 
reason to believe that shares of all kinds would rise to their proper value. 
(Hear, hear.) There was one more point of great consolation, and that 
was this, £278,000 was the whole amount that the shareholders could by any 
possibility be called upon to pay, even supposing it should become neces- 
sary to pay up all the shares to the fullest extent. (Hear, hear.) He 
would now proceed to the important business they had met to consider, 
viz., the question of reconstruction. During the panic the apprehension 
of the shareholders on the subject of their liability was so much aroused 
that at one time the shares were not only standing at nil, but people were 
actually paying money to get rid of their liability, a state of things repre- 
senting a loss of something like £1,786,000 whereas the actual loss was only 
£74,000. To remove this bugbear of supposed liability, this scheme of 
reconstruction had been proposed, and the directors had endeavoured to 
make it for the interest of everyone to assent to it. Those who dissented 
would imperil the scheme, and if the scheme were not carried the liability 
of every shareholder would remain at £12 per share; but if it were car- 
ried the liability would be reduced to £2 per share. The plan for the 
reconstruction of the company was prepared under the advice of the 
Attorney-General, the Solicitor-General, and other eminent counsel ; and 
other companies were waiting for the result of that meeting to imitate the 
example which he hoped would be set on that occasion. The board had in 
their hands 2,600 proxies, representing 130,000 shares, in favour of their 
proposal. This showed that he had the approval of a very large propor- 
tion of the shareholders ; and he would remark in passing that on the last 
call £161,596 had been paid. (Cheers.) The board had resolved that if 
the company were reconstructed in the manner proposed, they would not 
propose to divide more than 20 per cent. until the reserve amounted to one- 
third of the capital. He thought it would have been much better if they had 
not divided more than 15 or 20 per cent. for the first two or three years, 
and the directors had decided that in no case would they pay more than 
20 per cent. per annum until the reserve equalled a third of the capital, 
about £500,000. (Hear, hear.) All the reserves of the company would 
be invested in consols or in British government securities. Every gen- 
tleman who had the horour of sitting on the board in the new company 
would increase his holding to double what it was before; the deputy- 
governor would have to increase his stock three times, and the governor 
five times, and the board generally would not only be obliged to increase 
their investments, but also to submit to increase of work for diminished 
pay. (Alaugh.) The directors had endeavoured to put before the share- 
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holders all the advantages of the proposed reconstruction, and although 
this was not the time for entering upon any other subject, he should yet 
have pleasure in answering any question that could be fairly put, but at the 
same time he must ask the meeting to bear in mind that any question 
asked that had any other object than furthering the interest of the com- 
pany might have a serious effect upon the value of their property, and he 
hoped the meeting would not permit such questions to be pressed. (Cheers.) 
He concluded by proposing a series of resolutions for carrying out the work 
of reconstruction, and appointing himself, Mr. Warner, M.P., and Mr. 
Maynard (the public accountant) liquidators. 

The Hon. J. 8. Wortley in seconding the resolution expressed his full 
concurrence in the scheme proposed by the chairman, 

Mr. Culverwell said, having taken an active part against the board he 
felt bound to say a few words on that occasion. The board had promised 
to give him the fullest information at the office, and that promise had been 
fulfilled. Mr. Grant requested Mr. Maynard, the auditor, to let him see 
everything. He was allowed to see all the securities, and he believed that 
the statement contained in the balance-sheet was perfectly correct in every 
respect. The books were also thrown open to him, and he traced items 
from the earliest period down to the present time. In fact he saw quite 
enough to convince him that he was being dealt with fairly and honestly. 
He held upwards of 100 shares, for which he paid £5 premium, and up ta 
this time he had not sold one. Being in arrear with his call before he 
made his examination he bad since paid, and he was perfectly satisfied 
with his investment. (Cheers.) 

Mr. Wakefield also expressed his satisfaction with the balance-sheet. 
His only doubt was whether the new business would not be carried on 
with more satisfaction to the shareholders, if they could have an assurance 
that it would not be risky. (Laughter.) There should in all cases be a 
sufficient margin for depreciation. He was convinced that there was as 
much talent on the board as on any board in London, and he believed they 
might carry on a safe and profitable business, and see their shares rise to 
as high a premium as those of the London and Westminster Bank. 

Mr. Cave wished'to know what would be the expense of the change, and 
whether by holding over their securities they would be likely to realise a 
larger sum for them than was set down in the balance-sheet, 

Mr. Wilson made some observations to show that under existing cir- 
cumstances the liability in many limited companies was virtually unlimited. 
He was glad to find that the commission of the directors was proposed to 
be reduced from 10 to 5 per cent.; but he would move as an amendment 
that the commission should be on the profits actually divided amongst the 
shareholders. 

Mr. Nuttlebury entered into a calculation in support of his opinion that 
the directors had been much too largely remunerated. According to his 
figures they had received £30,000 on the declared dividends, and £20,000 
on the reserves or undivided profits. 

Mr. Barnard wished to know what course the board intended to pur- 
sue with regard to debenture holders and depositors, and would like to 
propose that when the company had been reconstructed no call should be 
made without the sanction of the shareholders expressed at a meeting. 
What was the position of the company which it was now proposed to wind 
up ? Instead of having lost £76,000 only, it had lost £336,000; and when 
the company was wound-up, it would, notwithstanding all the dividends 
which had been received, be £30,000 worse off than it was at the beginning. 
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(Hear, hear, and a voice, “ Look at all other property.”) He did noi care 
about other property, he was speaking of theirs. (Hear, hear.) 

Colonel Money deprecated criticism which tended to depreciate the value 
of the shares, 

Mr. Jones thought it was a matter of congratulation that the directors 
had consented of their own accord to take 5 instead of 10 per cent. as 
commission ; but he agreed with the preceding speaker that the dividend 
ought to be on profits actually divided. He did not admit that the dividends 
had ever been too much. (Laugiter.) 

Mr. Green wished to know whether a call was a necessary part of the 
proposed reconstruction ; also whether the dissenting shareholders would 
be paid off at par, and whether the solicitor of the company was also a 
director. 

Mr. Clinch complained of want of explicitness in the plan of the direc- 
tors. He wished to know if the dissenting-shareholders would be liable 
for calls during the liquidation, and whether new shareholders in the new 
company would be liable for former calls. 

After some further discussion. 

Mr. Grant, the managing director, rose amid cheers to reply on behalf 
of the board. He conimenced by acknowledging the fairness of the 
questions and remarks of the various speakers, and observing that if a 
similar spirit had characterised the former meetings the property of the 
company would have had a far higher value, added that he hoped the 
meetings of the new company would be of a similar character to this one. 
Adverting to the visit of Mr. Culverwell to the company’s office, he said 
one reasou why so much information was given to that gentleman was, 
that he seemed to have taken his shares for investment. It would not 
have done to give such information to 4,600 shareholders, as in that case 
the secrets of the board could not be kept. He hoped the meeting would 
consider that in Mr. Culverwell’s person they had had a committee of 
investigation, and he assured it that the balance-sheet was a fair, true and 
candid statement. He then proceeded to reply to the various questions 
which had been pul. Mr. Wakefield wanted what was rather difficult ; he 
wanted to have a business that was not risky. This was what he (Mr. 
Grant) wanted, but it was a philosopher’s stone that could not be found. 
(Hear, hear.) If five sovereigns were given for a £5 note it might turn 
out that the note was not good. When business was offered the first 
question with the board was not what might be the profits, but what were 
the risks. The Atlantic cable afforded an illustration. The capital of 
the last cable was undertaken by the company at a remunerative profit, 
and the liability was successfully got rid of, but unfortunately the voyage 
developed risks that exceeded the company’s maximum, and acting upon 
the experience of the past the directors declined the business of the cable 
that had just been so successfully laid down. (Hear.) Mr. Cave asked 
for information on the subject of the expenses of reconstruction and the 
probability of an increase in the value of the securities. The only expense 
would be that of Mr. Maynard, the official liquidator, probably from £500 
to £600. As for an increase in the value of the securities, any state- 
ment he could make must be purely hypothetical, but with peace secured 
he certainly thought a great portion of what they had written off ought in 
a short time to be written on again. He quite agreed with the opinion of 
Mr. Wilson that in many limited companies the liability was practically 
unlimited, for as a rule it might be taken that in an unlimited company 

. of this nature, with £50 shares, there was never more than £15 called up. 
As regarded the proposed reconstruction, the board, looking at the late 
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crisis, felt that, come what might, it was desirable that the liability should, 
after all that had occurred, be reduced to £2 per share. (Cheers.) The 
simple object of the plan was to enable the shareholders to meet any kind 
of liability, and it had the approval of men who were perfectly inde- 
pendent of the past. Some questions had been asked about the articles of 
association. Now, itshould be understood that they were not going to 
form any new code, and with the exception of the one or two modifications 
mentioned in the circulars, the existing articles of association would apply 
to the new company. The company would only be new as regarded the 
amount of liability. As respectedthe amount of commission, the governor, 
the deputy-governor, and the other directors, desirous of acting in accord 
and concord with the shareholders, though equitably entitled to a com- 
mission on all the profits, had authorised him to say that they would 
merely take commission on the amount divided among the shareholders. 
(Cheers.) Mr. Barnard was rather hard upon the directors; but still if 
the shareholders had only themselves to deal with there probably would 
be no necessity for a call, but as they had creditors to deal with, and 
Mr. Barnard was one of them—(a laugh)—the directors must keep the 
power to make calls, in order to pay the debts. Only £2 could be called 
altogether. With regard to Mr. Barnard’s statement of the losses, he 
must tell that gentleman that his figures were not correct, and while upon 
this point he wanted the shareholders to understand their exact position 
now as compared with what it was at the starting of the company. They 
had received altogether for premiums of every kind £452,000 odd, and 
they had £1,200,000 paid up capital, making together £1,652,000. The 
shareholders had a right to ask where that sum had gone to, and he would 
tell them. The directors had given them £375,000 in the shape of divi- 
dends, and if they deducted from that £50,000, being 5 per cent. interest 
on capital, there remained £315,000 as the amount disbursed. Deduct 
that from the £1,652,000 and they got at the amount to be accounted for, 
viz., £1,337,000, and notwithstanding the crisis they really possessed 
£263,000 in excess of that amount. (Hear, hear.) The next question 
was asked by Mr. Gordon, and related to the legal part of tlie subject. 
As regarded the legality of the proposed arrangement, the directors had 
obtained the following opinion :—“ We are of opinion that the proposed 
reconstruction of the Credit Foncier and Mobiler of England, through the 
medium of the formation of a new company on the basis of the plan sug- 
gested in the printed circular submitted, in this case may be legally 
effected.”” This opinion was signed by Sir H. Cairns, Mr. Bovill, Mr. 
Lloyd, and Mr. Fooks. With regard to another legal question which had 
been asked, he might tell the shareholders that a person who, about a week 
ago, bought five shares, had applied to the Court of Chancery for an 
injunction in their interest—(a laugh)—but before the day was out he 
believed they would learn that the petition had been dismissed. (Hear.) 
Mr. Jones, who had spoken, wanted him to be placed in the same category 
as the directors, and to be required never to hold less than 1,000 shares. 
He drew a distinction between his own position and that of the other 
members of the board, and though he did not think it was likely he should 
ever hold less than 1,000, he did not think he ought to give any under- 
taking in the matter. He also differed from Mr. Jones upon the point of 
dividend, for having divided too largely was the rock upon which they had 
very nearly wrecked themselves. Companies that had been content with 
6 and 8 per cent. had had their stock depreciated by the crisis at a still 
less rate, whereas here, where they had divided 40 per cent., the depreci- 
ation had been inthe same proportion. (Hear.) He thereforesaid to them, 
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in future do not look for large dividends. (Hear.) Mr. Clinch, a holder 
of five shares, in the face of what had occurred within the last three months, 
had expressed some surprise at the difference in the value of the securities 
now and what it was at the last meeting, and wished to know where the 
difference had gone. (A laugh.) As well might a man say to another, 
whose house had just been burnt down,“Why, dear me, I saw your house 
last week ; where is it gone to?”? (Renewed laughter.) Mr. Clinch also 
wanted to know how those shareholders would be dealt with who dissented— 
as the law provided, by arbitration. (Hear.) The £3,600 charged in the 
accounts for income-tax was claimed by the Government as the duty on 
the reserves; but steps were being taken to have it refunded. The last 
question which was put by Mr. Brighouse had reference to the directors’ 
dealings in shares. At the height of the crisis, in order to check groundless 
alarm, they certainly did with their own funds take some shares off the 
market, but as for trafficking in them nothing of the kind had ever occurred. 
(Cheers.) Not a single share had been bought for the profit or loss of the com- 
y, directly or indirectly, by any one connected with the company. He 
ad now gone seriatim through the questions, and he hoped he had answered 
them to the satisfaction of the meeting. (Cheers.) The resolutions would 
be put from the chair, aud it was necessary that the opinions of the share- 
holders should be ascertained as speedily as possible. They had received 
assents from 2,600 holding 126,000 shares, and the opinion of those present 
would be first teken by show of hands, and then by card, which would 
then be collected by messengers at the doors. (Hear, hear.) 

The resolutions as proposed from the chair were then put, and upon a 
show of hands were carried unanimously amidst loud cheering. 

A vote of thanks was then passed to the governor, deputy-governor, and 
directors, and three lusty cheers having been given for Mr. Grant, the 
managing director, the meeting, which had lasted three hours and a half, 
separated, 





CITY DISCOUNT COMPANY, LIMITED. 


Tue half-yearly general meeting of shareholders was held on the 2nd 
August, at the London Tavern ; J. A. Merrington, Esq., in the chair. 

The Chairman—As you are aware, gentlemen, this is the first meeting 
of the City Discount Company, which, in fact, is another form of the 
Financial Discount Company. Although it is the same in essence as the 
Financial Discount Company, yet it is in legal form different, and there- 
fore there are no minutes of the last meeting to be read; consequently we 
have simply to do with the City Discount Company and read the first 
report. 

The Chairman then read the following report :— 

“The directors in presenting the annexed accounts from the 18th 
November, 1865, to the 30th June ultimo, have much pleasure in drawing 
the attention of the shareholders to the profitable nature of the company’s 
business. The gross profits amount to £5,295. 2s. 2d., and, after adding 
to that the balance brought down from the profit and loss account of the 
Financial Discount Company, and deducting expenses and rebate on bills 
current, there remains for division a balance of £4,244. 17s. 3d. This the 
directors recommend to be treated in the following manner—to write off 
to the reserve £1,100, increasing it to £2,500; to pay a dividend of 2s, 6d. 
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a share, free of income-tax, which will be rather more than 10 per cent. 
per annum; and to carry forward to new profit and loss account £771. 14s. 9d. 
The directors have to report that, in pursuance of a resolution passed at the 
last meeting of the Financial Discount Company, the reduction of the 
nominal value of the shares, by conversion of shares of £50 each in the 
Financial Discount Company into shares of £10 each in the present com- 
pany, has been carried out, and that, with the exception of thirty shares 
which have been sold, and the transfers for which have not been lodged at 
the office, the Financial Discount Company, Limited, is now entirely merged 
into the City Discount Company, Limited. And the directors are happy to 
say that the smaller shares are being gradually dispersed over a greater num- 
ber of holders. The proposal of Mr. Cooper, as stated im the report laid 
before the last meeting of shareholders of the Financial Discount Company, 
has been completed. Looking at the steady progress of the company in the 
face of the adverse times through which we are passing, the directors feel 
assured that, with more support in the shape of available working means, 
they will be ‘able to present still more gratifying results at future meetings. 
With this object in view, the board (under clause 32 of the articles of asso- 
ciation) will be glad to "ce receive from any member willing to advance the 
same, all or any part of the amount of his shares beyond the sums actually 
called up, and upon the moneys so paid in advance’ they will pay an equal 
dividend with that declared at each half-yearly meeting upon the amount 
called up; and they hope the shareholders will assist them by this and all 
other means in their power to promote the interest of the company, and to 
render it one of the most successful institutions of the kind in this city. The 
auditors, Messrs. Johnstone, Cooper, Wintle, and Evans, and Mr.J.S. Craig, 
retire, and offer themselves for re-election.” 


Balance-sheet, 30th June, 1866. 








Dr. 
Capital account—Ist issue 25,000 shares of £10; issued, 18,985 
shares with £2 paid =... ose tee ee oe §=60 oes «Ss £87,970 0 O 
Reserve against doubtful debts ... 1,400 0 O 
Loans and deposits, £17,218. 19s. id. ; .” liabilities om bills dis- 
counted and sundry creditors, £49, 125. 6s. lid. se. ~<a 66,344 6 0 
Rebate of interest on current bills 6... see nee nae 379 4 9 
£106,093 10 
Amount standing at credit of profit and loss account, as ” 
annexed statement oo nett “ a aa 4,244 17 3 
£110,338 8 O 
PUA Coe Son 
Cr. 


Purchase of business and preliminary expenses account from 
Financial Discount Company, Limited, £19,675 ; less written 
off, £5,000 . eee — — 2. _ £14,675 0 0 


Bills ‘discounted, now current, and ‘advances — a 91,134 15 8 
Office furniture ua oe | ok ae 103 19 0 
Cash at bankers =... nse aes tte wes we teste 4,424 13 4 





£110,338 8 0 


————— 
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Profit and Loss Account, to 30th June, 1866. 


Current expenses, including salaries, rent, stationery, advertise- 
ments, and office expenses, and premiam on life insurance of 





Mr. Cooper - a a ah a? to te £1,840 2 8 
Rebate of interest on current bills ... see nee wee we 3879 4 9 
£2,219 7 0 


Balance, which is proposed to be dealt with as follows :—To be 
carried to reserve for doubtful debts, £1,100; to pay a divi- 
dend of 2s. 6d. per share on 18,985 shares, £2,373. 2s. 6d. ; 
balance to be carried to profit and loss new account, £771.14s.9d. £4,244 17 3 











£6,464 4 3 
A TT eh TT 
Cr. 
Balance of profit and loss account of the Financial Discount 
Company, Limited, 18th November, 1865, £3,399. 7s. 10d. ; 
add rebate on bills. £182. 4s. 3d.; dividend on 500 shares 
surrendered, £250; deduct dividend declared 18th November, 
1865, £1,912. 10s.; directors’ fees, voted 13th November, 
1865, £750 ooo eee eee eee eee eco ose eee £1,169 2 1 
Gross profits to 30th June te ae Ge he. Ce ae 5,295 2 2 
£6,464 4 3 





TT rT TS TT) £4,244 17 3 


Balance brought down eee 
re TS eS SS rT 379 4 9 


pS eee ee eee 








The Chairman—Well, gentlemen, the first thing I have to remark upon 
as arising out of this report, is upon the engagement with Mr. Cooper. 
Mr. Cooper proposed to surrender a certain number of shares by which 
the preliminary expenses would be reduced 25 per cent., and that he 
should then be engaged by the company for a term of ten years. That 
arrangement has been carried out and completed. The shares have been 
surrendered, and the valuable services of Mr. Cooper have been secured 
to this company for the period of ten years; and I trust that everybody 
will admit that the result of our labours in the past seven or eight months 
will show that Mr. Cooper has not laboured in vain; and that the deter- 
mination of the Financial Discount Company, which was adopted by this 
company, to avail themselves of Mr. Cooper’s offer, was a wise determi- 
nation. The next thing I have to remark upon is this, that Mr. Cooper 
and the directors, taking into consideration the fact that it was inexpe- 
dient the business should rest so very largely upon the shoulders of one 
man—not that Mr. Cooper is incompetent, but we know that health is 
uncertain, and so is life, as we are reminded at the present time—it was 
suggested it would be expedient, and that it would be to the interests of 
the shareholders that he should have some assistant in carrying on the 
business of the concern. The directors weighed the matter carefully, 
thoroughly, and conscientiously in their minds, and the question was who 
would be the best person to elect to assist Mr. Cooper? After much con- 
sideration, the directors came to the conclusion it would be better if one 
of their body was associated with Mr. Cooper, and this determination 
they came tofor two reasons. First, that they could engage the gentleman 
at a much less remuneration than any other ; and secondly, that he had 
been connected with the business from the commencement, and, therefore, 
had a greater sympathy with the company than any stranger, although 
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some men of business might say, talking of sympathy in connection with 
business is mere sentimentalism. I am not of that opinion; I am of 
opinion that you will usnally find that companies are successfully carried 
on in proportion with the sympathy which the directors of the company 
feel in the business. The business of a company is the same as that of a 
private concern, when it is well attended to and well looked after it will 
prosper; aud the men who usually work their own business well are the 
men whose sympathies are enlisted in it. It was considered it would be 
advisable to have a gentleman not only of capacity, but also who could 
sympathise with the company, and, therefore, Mr. R. 8. Craig has been 
appointed by the directors to be a sort of lieutenant to Mr. Vooper, and 
so far as we know the thing works very well, and I trust that no share- 
holder at any time will have any occasion to complain of the appointment 
that has been made. Well, gentlemen, I think that the progress of the 
company, dating back to the establishment of the Financial Discount 
Company, upon the whole has been remarkably successful. I do not want 
to say so boastingly, particularly in the present day, when we ought to 
avoid anything in the shape of boasting or pretence. This company has 
had to pass through what we may call a baptism of fire. At the onset we 
May compare it with the man who went down to Jericho and on the way 
fell among thieves. We unfortunately fell among thieves ; they did their 
best to strip us, and succeeded in leaving us wounded. Notwithstanding 
the difficulties we have had to encounter in the early part of our career, 
the result of our operations is this—this company has paid a dividend of 
83 per cent. from the commencement. Now, considering the period which 
has elapsed, almost since the formation of the company down to the 
present time, and that that has been a very exceptional period, 
and one the like of which has not been experienced for the last 
thirty-five years, I think the career of this company has been very suc- 
cessful. I need scarcely tell you the last six months has been a time of 
very special trial, and it has been necessary for us to exercise the greatest 
possible vigilance, and I trust that that has been wisely, properly,.and 
judiciously exercised. Well, as the shareholders meet the directors at 
any rate only twice a year, it seems to me fit the directors, when they 
meet their co-partners, should give them all reasonable information of 
what is going on in connection with the business, and you will perhaps, 
therefore, be glad to know our mode of proceeding, and it is this. Of 
course the great stress of the business is on the manager ; all applications 
are made to him, and he exercises the greatest possible vigilance and care 
in order not to undertake any bad business. He never enters upon any 
large transaction without previously consulting the directors, and iu 
addition to this, the directors at their weekly meeting examine the opera- 
tions and proceedings of every week as carefully and precisely as they can, 
and if in the course of the week they see any transactions that they think 
should not have been undertaken, they say so, and such a thing is not 
again repeated. But that is very seldom the case. Now, at their weekly 
meeting, and in our revision of the business, we can seldom fiud the 
slightest fault with anything that has been done. That is the mode of 
our proceeding. Now, with regard to the style of business that is con- 
ducted ; we are of opinion that the old adage is a very good one, that it is 
inexpedient to have too many eggs in one basket, and, therefore, we 
endeavour to distribute the business over as wide an area as possible. We 
do not undertake any large trarsaction, and that will be manifest from the 
fact that the average of tlie bills we discount is about £215 to £220; 
upon that you will see the business of the company is spread over a wide 
VOL. XXVI. 78 
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area, and there is as little probability of loss as it is possible to have in 
connection with such a business. This leads me to remark that the com- 
pany, at the present, so far as we know, has only made bad debts to the 
amount of £500, being under a quarter per cent. of the business which 
the company has done, and considering the exceptional and peculiarly 
trying times through which we have passed, I hope the shareholders will 
consider that this is really a very moderate amount of loss. I do not 
know that there is anything else I need remark upon, but if there is any 
question any shareholder would wish to ask, Mr. Cooper will be happy to 
answer it, and so will the auditor, who is here and prepared to answer any 
question in his capacity. I trust the result of our meeting will be to 
create a feeling of satisfaction to all, and I will now conclude by moving 
that the report and accounts be adopted. 

The resolution, after being put to the meeting, was carried nem con. 

Mr. Hodges said he considered that all of the shareholders must be 
contented with the working of the company, but he thought there was one 
part that might be explained. The directors wanted tomakeacall. These 
were not the days for making calls, and as there were 6,015 shares still 
unallotted, he thought it would be practicable to issue these in preference 
to making a call. He had great confidence in the company. He originally 
took his shares in it because he knew Mr. Cooper; and he now intended 
to continue holding these shares; much as he had lost in other companies, 
he only regretted that he had not taken a larger interest in this. He was 
sure that if the remaining shares were issued to the shareholders nearly 
all of them would be happy to take their allotment pro rata. He would 
be the first to take his quota, and he considered it a much more desirable 
thing than making a call. He concluded by moving to the effect that 
the directors be requested to consider the advisability of allotting the 
unissued shares to the existing shareholders in the place of making a call. 

Mr. McKenzie considered the suggestion good, and, as a proprietor of 
300 shares, he would be willing to take his portion of the new issue, and 

ed to second the resolution. 

The resolution was put, and carried nem con. 

Mr. Hodges said he was most unwilling to interfere with any arrange- 
ment of the directors, but he noticed in the articles of association that 
the directors had power to deal with any of their officers, whereas the 
appointment of solicitor was made permanent. That was in the. articles 
of association of the company, but it was not so in the old company, and 
he thought the directors should have the power of determining the appoint- 
ment of the solicitor. 

The Chairman said that the articles had been drawn up by the solicitor 
of the company, and that particular article had not come under their 
notice. 

After some discussion, on the chairman’s suggestion, it was resolved 
that the directors be requested to take such measures as they may deem 
expedient for the purpose of having clause B, section 93, of the articles 
altered, so far as they relate to the appointment of the solicitor of the 


com is 

eons. Johnstone, Cooper, Wintle, and Evans, and Mr. John S. Craig, the 
auditors, were re-elected, and the sum of £15.15s. each was voted to them 
as remuneration for their services. 

Mr. Hodges proposed a vote of thanks to Mr. Cooper, who, he said, he 
had known for twenty years, and never ceased to respect. 

A Shareholder, in seconding the resolution, said he had known Mr. 
Cooper for thirty-five years, and had always had the greatest confidence 
in him. . 
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The resolution was carried unanimously. 

Mr. Cooper—I am much obliged to you, gentlemen, for the expression 
of your feelings. The only support I require from you now is your 
money. If you furnish me with that Iam sure I shall do the business 
much more to my own satisfaction, if not to yours. It will make my task 
much lighter, and I have no hesitation in saying, if I am furnished with 
the means to move the concern, there wiil not be a safer one in the City 
of London, or one that will give you a better return for your money, 
based on the soundness of the business. I do not pretend to offer 15, 20, 
or 25 per cent., but I shall be able to give you a yery good dividend for 
your money invested, and at the same time I should be much freer from 
care and anxiety, much more independent, and able to work you up a most 
profitable business. I am obliged to you all, gentlemen, for the kind 
expression of your feelings. 

A vote of thanks was then passed to the chairman and directors. 

The Chairman—Well, gentlemen, I am sure, on behalf of my brother 
directors, I may say we are very much obliged to you for the kind way in 
which that resolution has been passed. All I say is this, we shall certainly 
do the best we can in future for the interest of all the shareholders. 
(Cheers.) 

The proceedings then terminated. 





BRITISH LINEN COMPANY BANK. 
At the general meeting of the proprietors of the British Linen Com- 
pany Bank, held at Edinburgh, June 18th, the following abstract of the 
balance-sheet of the books at 14th April, 1866, was submitted, along with 
the report of the Directors :— 


LIABILITIES. . 
Deposits a a a ie ae lll 
Acceptances by the company and their London correspondents, 
and letters of credit outstanding ... ss. sae wee wee 382,343 12 5 
Notes in circulation * er 453,989 0 0 





£8,158,428 3 11 
Capital, £1,000,000 ; reserved fund or rest, £300,000 ; net profit 
of the year to 14th April, 1866, after fully providing for bad 
and doubtful debts, £131,431. 15s. 2d. ... ss. «= see we) s,481,431 15 2 





£9,589,859 19 1 








ASSETS. 

Advanced on cash and credit accounts woo wee, wee ee AR NR LE TG 
Bills under discount is. ssc ee ee ee oe 
Bank premises at Edinburgh and the branches... see eee 127,504 2 4 
Government stocks, short loans in London, and cash balanc 

with London correspondents, £1,709,975. 13s. 3d.; stock in 

the Bank of England and other stocks, bonds, railway deben- 

tures, &c., £1,010,183. lls. 4d.; gold and silver coin, and 

notes of other banks, £379,775. 18s. 7d. eco = eeesoe «Ss 8,099,935 3 2 





£9,589,859 19 1 
It was also stated in the directors’ report, that in consequence of the 
recent heavy depreciation of Government securities, the balance of 
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£21,642. 9s. 7d. left over from last year’s profits had been applied to 
the reduction of the cost thereof; and it was further explained that at 
the present price these might now, if needful, be realised without loss. 

After declaring a dividend for the year of 11 per cent. free of income 
tax, which absorbs £110,000, the meeting ordered £5,000 to be applied 
in reduction of the costs of bank-houses and offices, and the balance of 
£16,431. 15s. 2d. to be carried forward to next year’s account. 





CALEDONIAN BANKING COMPANY. 


TxeE following is the report by the directors of the Caledonian Banking 
Company, to the 27th annual general meeting of shareholders, held at the 
bank, Inverness, on the 6th August :— 

“ The directors have the pleasure of submitting to the shareholders the 
annexed abstract of the bank’s annual statement of 30th June last. The 
net profits of the year amount to £17,075. 18s., after making provision 
for income-tax and bad and doubtful debts, being nearly 14 per cent. 
upon the bank’s capital. The undivided profits of the bank, including 
£1,701.12s.8d. brought from last year’s account, amount to £18,777.10s.8d., 
which the directors propose to appropriate as follows, viz. :—£12,500 in 
payment of a dividend at the rate of 10 per cent. per annum, without 
deduction of income-tax. £4,000 for addition this year to the bank’s 
surplus or guarantee fund, thereby increasing it to £42,000. £750 
for annual instalment in reduction of the cost of the bank’s houses. 
£1,527. 10s. 8d., balance to be carried to next year’s account. The sum at 
debit of bank’s house property has been increased by the cost of new 
banking oftices at Grantown and Bonar-Bridge. During Iast year new 
branches have been opened at Lochcarron, Gairloch, Lochbroom, and Lairg. 
A considerable portion of the business of the West Coast has been trans- 
acted for many years with this bank, and, owing to its growing importance, 
it was thought prudent to meet the convenience of the bank’s customers 
by opening branches in the most central localities. The progress of these 
branches has quite justified the expense incurred, and it is the intention 
of the directors to proceed to build a suitable office at each place, as the 
present accommodatiou is inadequate and inconvenient, and the directors 
consider the expense of such buildings to be fully warranted by the pros- 
pects of these branches. The directors who retire at present are—Colin 
Lyon-Mackenzie, Esq., of Saint Martins, and Alexander Inglis Robertson, 
Esq., of Aultnaskiah ; and as these gentlemen, by your regulations, cannot 
at present be re-elected, the directors recommend that William Simpson, 
Esq., of Springfield, and Charles Fraser-Mackintosh, Esq., of Drummond, 
be re-elected in their room.” 


Balance-sheet, 30th June, 1866. 


LIABILITIES. 

Dr. 
Paid-up capital a a a re ee eee | a 
ee) ike cay ee ae lek le | | 69,790 0 0 
Deposit accounts, interest receipts, &c. oe ae 701,584 O 7 
Surplus fund... .. 38,000 0 O 


Undiviled profits :—Balance brought forward from last year, 
£1,701. 12s. 8d.; net profits for year ending this date, 
£17,075. 18s. Po a rT? eT, TS 18,777 10 8 





£953,151 11 3 


_+— ——_ 
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ASSETS. 
Cr. 
Investments, advances on bills discounted, credit and other 
accounts, debentures, bonds, and other securities wee =o ewe )«=— £834,168 6 4 
Bank's houses, and furniture at head offices and branches... 17,758 14 2 
Specie, notes of other banks, and balances due by the bank’s 
correspondents ... ss —<- << > One 101,224 10 9 
£953,151 11 3 
~ Profit and Loss Account, 80th June, 1866. 
r. 
Dividend at 10 per cent. per annum ... a ss w— Cae os 
Surplus fund, being transfer to this account of re ee 4,000 0 0 
Increasing the surplus fund to £42,000. 
Bank’s houses, being transfer in reduction of cost to 
£17,008 l4s. 2d. ove ove 750 0 0 
Balance of this account carried to next year’ 'gaccount 1. ww 1,527 10 8 
£18,777 10 8 8 
a 
Cr. 
Balance brought forward from Inst year 7 £1,701 12 8 


Net profits for year ending this date ...  .s. see ene 17,075 18 0 





£18,777 10 8 











CARLISLE CITY AND DISTRICT BANK. 


Tne following report was presented and adopted at the meeting of the 
shareholders of this company, held on the 26th July :— 

“The directors of this hank have declared a dividend of £1. 5s. per 
share for the half-year ending 30th June last, being equal to 20 per cent. 
per annum. The profits for the half-year, after payment of ali expenses, 
amount to £12,339. 0s. 1ld., being at the’ rate of £30. 15s. @d. per cent. 
per annum. After paying the above dividend, and providing for a bad 
debt incurred at Carlisle of £484. 15s., and another at Cockermouth of 
£125, there will remain in the auxiliary fund £7,208. 10s. During the 
half-year the directors have sold a portion of the unallotted shares at £39 
per share to parties likely to be beneficial to the bank. The vacancy 
during the half-year caused by the lamented death of John Wakefield, Esq., 
who had filled the office of honorary director since the commencement of 
the bank, has been filled up by the directors by the appointment of his 
son, William Henry Wakefield, Esq., of Prizets, near Kendal.” 


Balance-sheet for half-year ending 30th June, 1866. 
LIABILITIES. 


Capital stock ose cco cee (is 80,163 10 
Deposits, balances of accounts, and notes in circulation eco 319,009 17 
Guarantee fund a” oe shee. ae ae ees cae 71,009 10 


Auxiliary fund see a ite te 


+ 8.495 9 
Net profits for the half-year sea ee wee ee 


wee «12,839 01 


“Oy © 





£486,016 7 1 


: 
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ASSETS. 
Bank premises, old and new, and at Cockermouth and Wor- 
kington wag gan! veein Neeeee ake Eee ey ee dae £7,611 9 7 


Cash and bills in the bank, advances on securities, &c. ... ase 478,404 17 6 


_—_— 


£486,016 7 } 








———l 
PROFIT AND LOSS AND AUXILIARY FUND. 

Dr. 
Property and income-tax paid .66 9.65 senses, wee ee £102 8 0 
Dividend to 30th June, 1866 ...  .s0 eve ne tees 8,016 5 O 
Bad debts, Carlisle ... ... sen. con eee ree ween 484 15 O 
Ditto, Cockermouth i te Oe 6-8 ee Om 125 0 0 
Auxiliary fund for balance a ee ae ae ee 7,208 10 0 
£15,936 18 0 
———— 

Cr. 
Balance of auxiliary fund, on 13th hel. 1866 ass ae £3,581 12 1 
Net profits, 30th June, 1866... eee oe oe aed 12,339 O lt 
Transfer fees, &€. 0, oes eke wes tse et tees 165 0 
£15,936 18 0 


Undivided profits as tinder :—Guarantee fund, £71,009. 20s. ; 
auxiliary fund, £7,208. 10s. ...  ... os tere 78,228 O O 
Sens 





BIRMINGHAM TOWN AND DISTRICT BANK. 


THE annual meeting of the shareholders in this bank was held at the 
Queen’s Hotel, Birmingham, on the 14th August; Mr. J. O. Bacchus 
presided. 

Mr. Barney, the manager, read the following report of the directors :— 

“ The directors of the Birmingham Town and District Banking Com- 
pany have the pleasure to report to the shareholders at this, the thirtieth 
annual general meeting of the eompany, that the business of the bank for 
the year ending the 30th of June last has been very active and satis- 
factory. After making ample provision for all bad and doubtful debts of 
the year, paying the shareholders’ income tax, and all charges connected 
with management, the result is a net profit of £25,053. 14s. 7d., with 
which the directors propose to deal as follows :— 


Half-year’s dividend at nine shillings im share, = in March 








ee vcs £8,799 15 0 

Half-year’s div idend, “at nine shillings per share, pay able on the 
lst of September next ... .. = 8,799 15 0 
Making together ... -- £17,599 10 0 


(Being equal to 15 per cent. on ‘the paid. up capital of the bank.) 
The usual sum in reduction of the ee fund ... cee 100 0 @ 
Rebate on current bills “ an soa 3,600 0 O 
Balance to be carried forward to next year’ 8 account a 3,754 4 7 





£25,053 14 7 





“In placing the business of the bank under a new manager, the 
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directors decided to re-valte the whole of their securities, and deal with 
them as if the bank had been turned over to a new proprietary. In 
furtherance, and as the result, of this decision, they have written off the 
balance carried forward en last year’s account, and have taken a further 
sum from thé reserve surplus fund, Which, together, are amply sufficient 
to cover all loss and depreciation, and after this reduction the reserve 
surplus fund will stand at £50,000. The securities which the bank now 
hold have been very carefully estimated at their present market value, and 
the directors feel assured that their co-proprietors will concur with them 
in the opinion that it is better for the permanerit interest of the bank 
that the estimate and allowance for depreciation should be made now in- 
stead of waiting for actual realization. It will be satisfactory to the 
shareholders to learn that several valuable connections have recently been 
formed, and, as the business is steadily progressing, it may be desirable to 
increase the capital of the bank to the amount originally fixed by the deed 
of settlement. The directors, however, prefer to wait the further develop- 
ment of the business before applying to the shareholders to sanction any 
further issue of shares. In conclusion, the directors cannot help calling 
upon those shareholders who are not at present customérs of the bank to 
act up to the obligation contained in the first clause of their deed, wherein 
they engage ‘ to promote and advance the interest of the company to the 
utmost of their power.’ ”’ 

The Chairman said, in moving the adoption of the report, he had to con- 
gratulate them upon the profits of the last year. Atno time had the bank 
been carried on with greater profit, and with more sober pridence, than 
during the last year. The directors had examined the whole of the bills; 
had counted the whole cash; examined the debits and eredits of every 
account in the ledger; and had testified the correctness of the balance-sheet. 
They had adopted at that time the plan of writing off £3,600, towards the 
rebate of interest upon bills not yet matured. Thatsum was comparatively 
large, as they had taken the rebate at 10 per cent. They had also reserved 
asum for contingent losses. He would take that opportunity of stating 
how entirely their manager, Mr. Barney, had the confidence of the direc- 
tors. It would have been impossible for any gentleman te have shown 
more active zeal and intelligence than had been shown by their manager 
during the past year. (Hear, hear.) He had brought an amount of great 
experience and knowledge to the bank; he had introduced a more perfect 
system of book-keeping, so that their books were now kept to the entire 
satisfaction of the directors. The directors had come to the resolution of 
carrying on the bank legitimately in every way in future, making it a per- 
fectly legitimate banking business. (Applause.) They were most happy 
to report that they had received several valuable accounts —most respect. 
able accounts, which had been added to the bank. He thought he might 
safely say that at no time were their future prospects better than they were 
at present. (Applause.) He would next refer to the accounts, the former 
accounts. They had written off the whole of the bad debts of the former 
accounts, and in place of them had taken the estimates. These had been 
most carefully valued. They must be aware that the value of the securi- 
ties when made on June 30, 1865, would be very different from the value 
made at the exceedingly depressed time which prevailed at June 30, 1866. 
They had therefore written. off a sum more than sufficient to cover those 
losses. The sum alluded to was £4,749, which was carried from the last 
year, and also £26,500 from the reserve fund, leaving the reserve fund now 
£50,000. With regard to the investment of the reserve fund, they were 
aware that it was a recent method to invest the reserve fund in government 
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and other securities. They quite approved of that being carried out to a cer- 
tain extent, having a due regard to the character of the banking relations ; 
because during the late panic in London it was clearly ascertained that the 
best available security—for a few hours the only available security —were 
first class commercial bills. The directors from time to time would tell 
them how the investments had been made. The directors received a letter 
from one of their much-respected shareholders, stating that he thought it 
would be much to the satisfaction of the shareholders if they called in an 
accountant to verify the balance-sheet. They also had intimations from 
several very valued friends suggesting that that was the proper time to 
adopt the principle ; but before they received the letter or heard personally 
from their friends, the board had considered the subject, and had recorded 
@ minute upon the books of their determination to invite Mr. Laundy to 
inspect their books. He (Mr. Laundy) was one of their shareholders, was 
present then, and would make his report. (Hear, hear.) 

Mr. Laundy said he had great pleasure in seconding the resolution which 
had been proposed. It was not necessary for him to go through all the 
detail of checking the balance-sheet with the ledgers, which he found to be 
most carefully done by the directors, their marks and signatures—their 
initials proving who had done the respective parts of the work. But he 
did this: he went carefully over all the overdrawn current accounts. He 
considered them all with their manager in detail, and with regard to the 
securities which were held for them. He satisfied himself that the amount 
and character of the overdrawn accounts which were unsecured were of 
the most moderate and Jegitimate description ; and that there was no over- 
drawn account unsecured which appeared to be much, if any, beyond what 
he thought such an account might reasonably be. With regard to those 
securities, and the accounts which were almost entirely included in the 
value of the securities, he had every reason to believe that the valuation 
made by the directors was under, if anything, the value; and that, as 
stated in the report, if the business were being transferred to a new pro- 
prietary, they would give the value which had been put down. (Applause.) 
He found, too, that the cash as described in the report was truly cash ; there 
was nothing mixed up with it which was not cash. He also found that the 
bills which he went over to some extent were all for the most part—he might 
say all—legitimate trade bills; good bond fide bills, with the exception of 
a few promissory notes, and bills which were taken in liquidation of account, 
and which were not ordinary mercantile bills. There was nothing which 
appeared to him to be questionable in any degree upon the bills; the look 
of them all was good and genuine, and so with regard to the whole of the 
statement of accounts. He had no hesitation in saying that the account 
was a sound, legitimate, wholesome statement of their affairs, and one which 
might be implicitly relied upon. He could cordially unite in the senti- 
ment in the report, that for them as shareholders, and for the public, it 
was better that the report should show the real state of matters, than, by 
keeping in any questionable figures, they might appear to have a large 
reserve fund, which existed only in tigures. (Hear, hear.) Their reserve 
fund, at £50,000, was a real and genuine fund, and there would be, if any- 
thing, in the actual winding-up of the affairs—in the results of them—an 
advantage rather than a further loss upon the statement which was before 
them. He had very great pleasure in saying that, in looking at the books 
which were kept, and’at all the means for their careful inspection, week by 
week and month by month, he did not think there was anything to be sug- 

ted in the way of improvement upon the system then in force, introduced 

y the present manager, (Applause.) The system was, he thought, 
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admirable and good in every respect, They had really a good sound busi- 
ness, which ought to be increased. They had every justification to ask 
those with whom they had any interest to deal in their property or to bank 
with them ; and they might do it, he believed, unquestionably, and without 
any hesitation. He had great pleasure in seconding the motion. 

Mr. Wynn begged permission to ask three questions, and he did so 
because of the rumours which had been current outside. First, what was 
the number of shares held by the directors; secondly, whether any 
director had sold any shares; and thirdly, what was the state of the 
directors’ accounts ? 

Mr. Laundy said he would answer the third question. Not one of the 
directors had an overdrawn account. (Hear, hear.) He believed there 
was one case in which the account fluctuated a little over the margin, and 
in one week he saw a notice of £69 overdrawn. (Laughter.) Such a 
thing as a permanent overdrawn account did not exist with any of the 
directors. (Hear, hear.) 

The Chairman expressed his pleasure at the questions being put by Mr. 
Wynn ; because the directors were desirous that the shareholders should 
have the fullest information. 

Mr. Walter Williams said, last year, when he attended the meeting, he 
did so to condemn the action of the directors; but during the past year 
the course pursued by the directors had met with his approbation. He 
could not do less than say then that he had the greatest confidence in 
their judgment, and the way in which they managed their affairs. (Ap- 
plause.) He congratulated them, and their wanager especially, for 
bringing the matter so plainly before them all, because it was of import- 
ance, not only to them as touching their dividend, but to the public, upou 
whose custom the prosperity of the bank depended. 

Mr. Barney stated that the number of shares held by the directors was 
2,698. He had carefully looked through the books since the bank was 
formed, and found that no director had ever sold ashare. There were 
298 shareholders in all. 

The Chairman wished it to be understood that the directors did not 
consider that they were precluded from selling their shares, if they wanted 
to raise mouey. He would rather sell half his shares than have an over- 
drawn account. (Applause.) 

Mr. A. Broughall said if ever there was a time for the shareholders to 
rally round the directors the present was the one. (Applause.) They had 
reason to congratulate themselves upon the report which had been 
submitted. He preferred having the guarantee fund diminished, and a 
real sun stated, than for a large fictitious amount to figure on the books. 

The motion was carried, 

The Chairman moved that a dividend of 9s. per share be declared. 

Mr. McCardie seconded the motion, and congratulated the shareholders 
on their legitimate and sound financial position. Each shareholder should 
fee] his own individual responsibility, as they were committed to a large 
banking interest which required developing. (Hear, hear.) 

The motion was carried. 

The Chairman read the report of the scrutineers, Messrs. Bolton and 
Wynn, who reported that Messrs. J. 0. Bacchus, Thomas Goodman, and 
Samuel Rawlins had been re-elected members of the board. 

Mr. W. Sharp moved a vote of thanks to the directors for their services 
during the past year. He approved very highly of the course pursued by 
the directors, and especially of the engagement of Mr. Laundy to inspect 
the books. (Hear, hear.) ; 
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Mr. Wynn observed that they were very miich indebted to the directors 
for the course they had taken, and the manner in which they had dealt with 
the shareholders. The appointment of Mr. Laundy would give satisfaction 
to all. (Applause.) And he only hoped the directors would carry out the 
principle they had adopted. It would be as well, if opporttinity served, 
that the directors should remember that once being members of the board 
did not mean that they should always be directors, and it would be ad- 
visable as opportunities occurred—he mentioned it with all good feeling— 
that new blood should be introducéd amongst them. (Hear, hear.) 

Mr. W. Sharp omitted to mention before that he thought it very desirable 
that the report should be sent to the shareholders prior to their meeting, 
All other banks and conipanies that had not been in the habit of doing it 
hitherto, had commenced doing so. It would give; he thought, more satis- 
faction to the general body of shareholders if that course were adopted. 
(Hear, hear.) 

Mr. M. Davis concurred in the opinion just expressed by Mr. Sharp 
with reference to the publication of the balance-sheet before the day of 
meeting. 

_ Mr. W. Williams—There had been a change iu the directorate, and new 
blood had been introduced with the manager. (Hear, hear.) 

The motion was carried. 

_ The Chairman, in responding, said he saw no objection to the report 
being circulated before the mecting, and he approved of changes being 
made in the directors from time to time. So far as he was concerned, he 
had nothing to desire more than the prosperity and welfare of the bank, 
and whenever it was the desire of the shareholders he would retire. 

On the motion of the chairman, seconded by Mr. Chesshire, a vote of 
thanks was given to Messrs. Bolton and Wynn, for their services in 
examining the voting papers, and both gentlemen responded to the vote. 

The Chairman proposed, in very flattering terms, a vote of thanks to 
Mr. Barney, the manager, which was seconded by Mr. W. Williams. 

Mr. Barney briefly responded to the vote. 

On the motion of the chairman, seconded by Mr. Sumner, a vote of 
thanks was also passed to the sub-manager, Mr. F. C. Bourne, to which 
that gentleman responded. 

Mr. John Aston then proposed a vote of thanks to the chairman, Mr. 
Bacchus, which was seconded by Mr, Dudley, and passed. 

The Chairman thanked the shareholders for the mark of confidence 
bestowed upon the directors, and the proceedings terminated. 





NATIONAL BANK OF LIVERPOOL. 


ANNEXED is the sixth report of the directors of the National Bank of 
Liverpool, Limited : — 

“The directors of the National Bank of Liverpool, Limited, have the 
pleasure of presenting to the proprietors their sixth half-yearly report on 
the accounts made up to the 30th June, 1866. The following are the dac- 
counts in the usual form :— 





ASSETS, 

Cash in hand and at bankers’ ...  ... see nee wee owes 158,681 9 3B 

Due to the bank on bills discounted, loans to customers, &c.... 1,853,211 12 0 

Bank premises in @e (ae aa a 19,718 1 0 
£2,031,611 2 3 
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LIABILITIES. 
Capital paid up, £300,000 ; ee — in nm of future : 

calls, £2,325 os eo ete we ee 302,325 0 0 
Reserve fund . - 101,000 0 0 
Due by the bank on “deposit end current account, "pills on Lon- 

a i ee a ee ee er ee 
no ee ee ae ae ae a 7,830 0 0 
Profit and loss mm ah - aa 2k Ga ae abr 22,175 19 11 

£2,0381,611 2 3 


PROFIT AND LOSS ACCOUNT. 
Balance from last half-yeat ck he aos, el ae £8,425 4 4 
Net profit for half-year ending 30th J uné, 1866, after writing off 
bad debts and providing for doubtful debts, £21,580. 15s. 7d. ; 
less rebate on bills current, £7,830 - a ie oh att 13,750 15 7 





£22,175 19 11 
—————— 


* By the preceding accounts the proprietors will observe that there was 
carried forward to profit and loss from the previous half-year £8,425. 4s. 4d, 
The net ordinary profits for the half-year ending 30th June, after pro- 
viding for bad and doubtful debts, amount to £13,750. 15s. 7d.; making 
£22,175. 19s. 11d. applicable for distribution, out of which the directors 
have declared the usual dividend at the rate of £10 per cent. per annum, 
which will absorb £15,000, leaving £7,;175.19s.11d. to be carried forward 
to next account. The directors extremely regret to announce that, owing 
to the fraud and absconding of Samuel Gath, jun., cotton broker, who has 

made away with the property in his hands under pledge to the bank, and 
for whose apprehension a reward has been offered, the bank has suffered a 
loss of £9,000; this has been written off the reserve fund, as they deem 
it one of those isolated and happily rare occurrences which chould be dealt 
with from the reserve, and not from the ordinary profit and loss account. 
The reserve fund after this operation stands at £101,000. The directors 
cannot close their report without reference to the severe season of mercan- 
tile pressure through which Liverpool, as well as the other great cities of 
the empire, has recently passed. This bank has in several cases incurred 
some loss by a deterioration of the value of the securities in their hands ; 
but the directors desire to say that such losses have been provided for in 
the accounts now laid before the proprietors. The directors are of opinion 
that the real earning powers of the bank are in a condition of expansion, 
and that a fruitful field of legitimate banking will again be opened up on 
the revival of trade; but in order to avail of this safely, an increase of 
the paid-up capital of the bank will be requisite. The directors, therefore, 
contemplate making, during the present year, a call of £5 per ’share, one 
moiety payable in October, and the second in December. But of this the 
proprietors will have the usual notice when the call is actually made. The 
subject of the conversion of the amount of the shares of the bank from 
£100 to £25 each has been pressed on the notice of the directors by some 
of the shareholders. The directors are of opinion this proposition may - 
be taken into consideration when the paid-up capital and reserve fund 
exceed half a million sterling, as will be the case when the call above 
referred to is paid-up; but they consider it premature to take any earlier 
steps in the matter.” 
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OVEREND, GURNEY AND CO., LIMITED. 


A MEETING of the shareholders, called by the official liquidators, Messrs. 
Turquand and Harding. for the purpose of making a cali of £10 per share, 
was held on the 20th August, at the Loudon Tavern. Prior to the pro- 
ceedings being commenced, 

Mr. Harding said that some gentlemen having raised the question of 
their liability to pay the call before the Vice-Chancellor, the liquidators 
would take the names of such gentlemen who were attending the meeting. 

The names having been given, 

Mr. Turquand then asked any others who objected to state the grounds 
of their objection. 

Mr. Oakes objected on the ground that the twenty-five shares which he 
held he had taken on the faith of the prospectus, which guaranteed share- 
holders against all loss from the old company. (Cheers.) 

Nearly the whole of the shareholders present concurred in the objection. 

Mr. Hoyes could not think that such scandalous and gross negligence as 
the directors had been guilty of could be beyond the reach of the law ; 
but if the shareholders had no access to the books, and the liquidators 
gave them no information, they could arrive at no conclusion as to how 
the directors were to be dealt with. He wished also to be informed as to 
the joint and several estates of the partners in the late firm. (Cheers.) 
The value had been stated at a million and a quarter. Were those estates 
in the hands of the liquidators, and if so why were they not brought to the 
hammer? He asked also whether the old partners, who had so grossly 
sacrificed the sharehulders in the sale, had pot made large marriage settle- 
ments upon their families before they had handed over their estates. 
(Loud cheers.) 

Mr. Turquand, in reply to a shareholder, stated that the only object of 
the meeting was to hear objections to the call. 

Mr. Brewster wished to know from the liquidators if they would take 
measures to ascertain from the Court of Chancery whether there was 
anything in the objection to the payment of the call on the ground of 
fraud. He wanted to know whether all the creditors represented in the 
five and a quarter millions of liabilities had had dealings directly with 
the new company, or were some of them only creditors of the old firm ? 
(Cheers.) Did the suspense account of £3,000,000 represent bygone 
years of bad debts (cheers), and was the firm of Gurney & Co. represented 
in the transfer by the same solicitors as those who acted for the new 
company ? : 

A Shareholder objected to the call on the ground that the assets ought 
to be dealt with more judiciously and more rigorously than had hitherto 
been done. He desired to be informed whether the estates of the old 
partners had been handed over to Messrs. Turquand and Harding, not as 
shareholders’ liquidators, but as individuals; and whether, therefore, if 
they found it necessary to gu to the court to alter the position of the liqui- 
dators, the property would pass out of the shareholders’ hands entirely. 

Mr. Turquand explained that the suspense account consisted of claims 
upon failed estates, which were valued at the time the new company was 
formed, and handed over at that valuation. The present value of the 
assets was very much below what it was when the property was taken 
over. The partners gave their guarantee that those assets should produce 
the value set upon them. It had turned out, however, that those assets, 
even with the addition of the separate estates of the partners, would not 
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produce sufficient to cover the original amount of the valuation. There was 
a deficiency as it appeared, of £7U0,000, as far as could be ascertained, but 
there were assets which it would take years to realise, and it was impossi- 
ble to say what would be the result. The nature of the security given by 
tiie firm was a personal guarantee, which had the effect of charging the 
whole of their private estates with any deficiency that might arise upon the 
liquidation account. That guarantee would not have prevented any one 
of the gentlemen from disposing of his estates. The liquidators thought 
. that the proper course was for those gentlemen to execute a deed of in- 
spection, and that having been done, Mr. Harding and himself had been 
made inspectors, which gave them entire control as liquidators of the 
company over the private property of the partners. In their opinion the 
time had not arrived when large real estates could be sold to the best ad- 
vantage, and that opinion was founded upon the result of a sale which 
had taken place on the property of one of the partners. Some of the 
partners had paid the liquidators for their furniture, the balances at their 
bankers had been handed over, and their rents came to the liquidators. 
‘There had been no diminution of the estates since the liquidation, and 
there was reason to suppose that every marriage settlement which existed 
had been made at the time of the marriage to which it referred. The 
date of payment of the call had been deferred to the 15th of September, 
but the liquidators did not expect to realise more than half the amount 
before October. The objections on the ground of fraud the liquidators 
could not deal with. Mr. J. H.Gurney still resided in St. James's Square 
for the purpose of preserving the property. (Oh,oh.) The whole of the 
liabilities of the old firm had been taken over by the new company, and 
upon the greater part of the debts the new company had paid interest. 

The statement of Mr. Turquand was repeatedly interrupted, and one 
gentleman interfered with a complaint that he had been asked £4 for a 
copy of the share list. 

Others stated that they had been permitted to see the list without any 
charge. 

Mr. Turquand said it cost £4 to make a copy of the share list, and it was 
only right that the-person requiring the copy should pay the cost. (Cheers.) 
Every access would be given to the list, but it was undesirable in the in- 
terests of the shareholders that it should be published. The arrangements 
between the old and new company were conducted by distinct solicitors, 
and the agreements were prepared by counsel on either side. 

A Shareholder proposed that a list of shareholders should be printed, 
specifying the number of shares held by each. 

Mr. Grissell, one of the committee appointed to act with the liquidators, 
a said it was useless to pass resolutions. If the liquidation were conducted 
with kindness, forbearance, and judgment, a large proportion of the assets 
would be collected, but if the shareholders were quarrelsome they would 
only injure themselves. The £10 call would have to be paid.” 

Mr. ‘l'urquand, replying to a question, said the interest charged against 
contributories upon arrears of calls would be at the rate uf five per cent, 
After some further discussion, the call was formally read, and the pro- 
ceedings, which in the early part were of a somewhat excited and angry 
character, terminated with a very cordial vote of thanks to the liquidators. 


A meeting of the shareholders of this company, called by the committee 
of supervision (Messrs. Kingscote, Grissell, and Oppenheim), was held on 
the 22nd August, at the London Tavern. These gentlemen stated, that 
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although the liquidators had expressed their willingness to give them in- 
formation upon any point connected with the liquidation, they felt them- 
selves, by reason of a want of a legal status, to be entirely without any 
such power of supervision as would enable them efficiently to control the 
affairs of the winding-up in such manner as they might consider consistent 
with the interests of those by whom they were appointed. Under these 
circumstances they called the meeting to submit such information as they 
had been able to obtain, and to take the opinion of the meeting as to the 
advantage which would result from continuing in the anomalous position 
in which they felt themselves placed. 

Mr. Grissell was called to the chair. 

The Chairman said that the shareholders had received circulars from 
the committee of supervision which was appointed at the last meeting to 
watch over their interests, from which they would gather the object of the 
meeting. It would be his duty to lay before them all the facts to which 
it was necessary that their attention should be drawn. The committee 
had diligently attended to the interests of the proprietors, and had been 
with the liquidators once a week, understanding that it was the wish of 
the shareholders that they should do so. They found, however, that by the 
powers with which they had been vested they really had no legal status be- 
fore the liquidators, nor did they possess power to originate any thing or 
take up any question except those brought forward by the liquidators. 
They had, however, been able to do something. In the first place they 
had been able to make themselves extremely dissatisfied with the present 
state of their affairs. (Hear, hear.) There was about £400,000 in money 
which belonged to gentlemen who were both shareholders and depositors. 
The committee felt that those gentlemen stood in two distinct positions, 
as shareholders and depositors, and as depositors, therefore, they had no- 
thing to do with themselves as shareholders. The liquidators, however, 
did not take that view of the case, They said that they were partners as 
well as depositors. The committee had to go to Vice-Chancellor Kindersley 
upon the subject, and he had confirmed the opinion that the gentlemen 
who were both shareholders and depositors held a distinct position with 
regard to each. He (the chairman) was a large depositor as well as share. 
holder, and he stood there for a matter of some £38,000 in deposits, in ad- 
dition to which he was a holder of 80 shares. Mr. Kingscote held 150 
shares, and Mr. Oppenheim, being purely a depositor, represented the 
depositors only. The committee felt that the shareholder depositors who 
had lent their money to the concern had done more good to it than those 
who were simply shareholders, and were, therefore, entitled to some extra 
consideration, although they fully expected that 20s. in the pound 
would ultimately be paid to all the depositors ; and they went accordingly 
to Vice-Chancellor Kindersley for a set-off. The decision being adverse, 
they appealed to the Lord Chancellor, who apparently had dismissed the 
petition; but, in fact, he had given them all they asked for, for every 
depositor would now receive his dividend on the deposit, but would have 
to pay his calls as they were made. From the information the committee 
had been able to obtain they were satisfied the limited liability company 
ought never to have been formed. (Loud cheers). The business was in- 
solvent before it was parted with by the old firm. (Cheers.) Of the 
£15,552,000 of assets only £552,000 were unquestionable, and that was 
what they had paid £500,000 for. He thought that the concern never 
ought to have been started. With respect to the guarantee, they had got 
a deed of guarantee from the old firm, and he was sure that Mr. Jones had 
uo intention of misleading them. His impression at the last meeting was 
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that the new firm had, by a legai instrument, a positive claim upon 
every shilling of the private estates of the members of the firm of Overend, 
Gurney and Co. (hear, hear); but it was his duty now to inform them 
that that was not the case, and that the property still remained in the 
hands of the old company. It was only just, however, to state that the 
committee could not lay their fingers upon a single dishonourable act on 
the part of the firm since the stoppage. They had assured him that they 
had given up every penny of their property, and he had no reason to doubt 
that they had done so; and, as a man of business, he felt that they 
could not have much more than “ the cat in its skin.’ They had the 
power of selling the property at the present moment, and of making any 
arrangement which they thought proper without the voice of the share- 
holders in the matter. He had no doubt, however, that they would do it 
in accordance with the recommendations of the liquidators, but still that 
was not what they were led toexpect. By the terms of the deed which was 
entered into when the business of the old firm was taken over by the new 
firm the management of certain accepted accounts was exclusively reserved 
to the firm; and he thought, with regard to the conduct of their business 
since the transfer and stoppage, that everything had been done that could 
be done, but it was his duty to tell them that they had not aided in doing 
it. They knew nothing of what had been done, and the position of the 
committee was a very anomalous one. They had never been called to- 
gether except on days appointed by themselves. At the meeting of the 
lith June he understood that the concern was to be wound-up, with the 
assistance of some official liquidators appointed by the court, who were to 
stand between the estate and any hostile creditor. After the appointment 
of liquidators the committee was summoned to the first meeting, and he 
then pointed out that the affairs were so weighty that unless he had a list of 
all the balances in lumps he did not see how the committee could do any- 
thing. He did not say that they refused to give them to the committee, but 
it was not cordially granted at the moment. (Shame.) The proceedings 
at the meeting with the liquidators were entered in a minute book, and the 
liquidators were requested to sign it, which they refused todo, They after- 
wards did sign it, however, but only as a correct record of what took place, 
but did not bind themselves to carry out the views of the committee. The 
shareholders must, therefore, if they wished the committee to do them any 
good, place it in such a position as to enable the members to give their vote 
upon anything they thought proper. Jt had been stated that there was 
a difference of opinion among the committee, but that was only the case 
so far as they were influenced by the different interests they represented. 
They were all agreed as to the necessity of a call, but while Mr. Oppen- 
heim was naturally anxious for as large a call as he could get, Mr. 
Kingscote desired the smallest, and he himself wanted a proper call, but 
divided into such amounts as would make it easy of payment. The liqui- 
dators reported that a profit of £256,000 had been made in the nine 
months during which the limited company had been in operation, whereas 
the committee gathered that in that time there was a further lock-up of 
£400,00U. They thought, too, that some steps might have been taken 
towards disposing of the private estates, by obtaining an auctioneer’s 
valuation, and by other means. (Cheers.) ‘They did not know whether 
anything of the kind had been done. He did not mean to say that there 
had been an absolute refusal on the part of the liquidators to give infor- 
mation, but they had shown a reluctance todo so. They had positively 
refused to give the names and addresses of the shareholders. (Cries of 
“Shame.”’) They had also been refused the list of the depositors, but 
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there was some excuse for that, as it would hardly be desirable that the 
names should be published. What they wanted was more work at 65, 
Lombard Street, as the work must be greatly expedited if they wished 
to do any good. If they went on as they were going at present they 
would be called upon for £35 a share to pay the depositors, and then the 
estate would take some ten years to wind-up. He felt that if the com- 
mittee had power the estate might be wound-up in half that time, and his 
impression was that the present liquidators by their own unaided ex- 
ertions could not wind-up the estate in that time, for Mr. Turquand had 
nine and Mr. Harding eight similar affairs in hand, and they could not 
properly attend to the winding-up of the affairs of Overend and Gurney, 
which required the presence of the liquidators every day from ten o’clock 
in the morning till five at night. Only £1,337 had been got in out of the 
£97,000 overdue bills, and he thought there ought tou have been consider- 
ably more than that. He wished the present liquidators—whom he looked 
upon as nominees of the old firm—to remain, but that others should be 
appointed to work with them. He had been written to urging him vir- 
tually to indict the old tirm of fraud (cheers), but as at present advised, 
he thought the less that question was stirred the better it would be for 
the interest of the shareholders. 

Mr. Oppenheim, while expressing his willingness to leave lis own de- 
posits locked up fer the next ten or twenty years, spoke in favour of the . 
£10 call. He had examined the affairs of Messrs. Overend and Gurney 
aud he found a formidable amount of outstanding debts representing prin- 
cipally firms who had since failed, or bankrupts’ estates. These advauces 
amounted, before the business was made over to the company, to some- 
thing more than £3,000,000, and it appeared that the directors of the 
new compauy began by making advances to similar people. The company 
had no right to start a concern with a lock-up of £3,000,000. (Cheers.) 
At the time of the stoppage, the debtor balances and overdrawn accounts 
amounted to £461,000. 

Mr. Turquand did not think the liquidators had been quite fairly dealt 
with by the committee of supervision. 1t was only the previous day that 
Mr. Grissell told them he considered that the committee and the members 
of the old firm were the proper persons to liquidate the company, and that 
he and Mr. Harding were merely to act as accountants under their direction. 
(Cheers, and cries of “quite right.”’?) ‘That was not the opinion of the 
liquidators, they being responsible to the Court of Chancery for the proper 
discharge of their duties. If, however, that was the feeling of the share- 
holders, he only regretted that the liquidators had not known it sooner, 
in which case the relative positions of the liquidators and the committee 
of supervision could easily have been defined by the court. He and Mr. 
Harding were appointed by the committee, and could not consent to become 
merely two members of a committee of five. The liquidators had been 
frequently engaged upon the affairs of the company from ten o’clock in the 
morning till almost midnight, and it was impossible to bring before the 
committee the particulars of every duty they were called upon to perform. 
Yet for the last two months the liquidators had supposed that they were 
acting in harmony with the committee, and his only objection to furnish 
the list of shareholders was on the ground of expense. At the same time 
every access was given to the list, and permission was readily given for 
Mr. Grissel’s solicitor to make a copy of it. The chief point of complaint 
appeared to be that they had delayed the obtaining a certain deed. It 
would not be proper for him to enter into the difficulties which had been 
in the way; but the deed was executed by the members of the old firm 
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itamediately they were asked to do so. Immediately upon the execution 
of that deed the whole of the balance, including the rent which had been 
received since the stoppage, liad been placed in the hands of the liquidators. 
With regard to the list of depositors, it was not desirous that any injury 
should be done to them by reason of its being known that they were 
creditors for a large amount. Any inspection, however, which was merely 
confined to the members of the committee, would, he was satisfied, not 
have that prejudicial effect. Neither he nor Mr Harding had anything 
to do with the valuation at the time the business of the old firm was taken 
over by the new. The number of companies of which Mr. Grissell had 
spoken as being wound up by him and Mr. Harding were the accumulation 
of several years, and several of them were wound up and ceased to exist. 
With regard to the call of £10 per share, he might state that it was solely 
upon their responsibility. Mr. Uppenheim had from the first pressed for 
a call of £35 per share. Under all the adverse circumstances, the liquidators 
had done the best they could in conducting the affairs of the winding-up. 

Mr. Harding also spoke in vindication of the liquidators. 

Mr. Peake thought that the power as at present applied to the moving 
of so large an amount of business was insufficient, and he therefore noved— 
“That this meeting is of opinion that it is desirable that additional persons 
should be associated as liquidators with Messrs. Turquand and Harding, 
and requests that the committee of supervision will apply to the Court of 
Chancery for that purpose.” 

Dr. Dalrymple seconded the motion, suggesting that the committee 
should also have the power to ask the couct to order that the gen- 
tlemen associated with the liquidators should be adequately paid for their 
services. 

Mr. Hoyes said that when the committee found that there was a dif- 
ference as to their locus standi they ought to have gone to the court in 
order to have their position clearly defined. The liquidators were called 
in by the directors, and to a certain extent, therefore, there must be a 
leaning towards the board. He could not shut his eyes to the fact that 
they had redress for the position in which they now stood. (Heur, hear.) 
He quite agreed with Mr. Grissell that the new company ought not to have 
been started; butit was desirable that they should not in +heir mdignation 
rush to a hasty conclusion, anc® injure the property which remained to 
them. He concurred in the resolution, but thought that Mr. Oppeuheim 
should not be appointed a member of the new committee. 

Mr. Lawrence said that the Court of Chancery would not sanction the 
appointment of many liquidators, and urged upon the meeting not to take 
any steps which would ultimately lead to litigation. He advised them to 
pass no resolution at present. 

Mr. Nicolls moved an amendment to the effect that the committee 
on continue their exertions with the addition of the name of Mr. 

oyes. 

The amendment having been lost, 

The original resolution was also put and lost, only two or three hands 
being held up in favour of it. 

Mr. Sheppard moved—* That this meeting desires to express their thanks 
to the committee of supervision for their useful labours, and to record 
their confidence in them, and requests that they will continue their 
services, and that they be authorised to obtain such legal advice and 
assistance as they may deem necessary at the expense of the estate, and 
to apply to the Court of Chancery for the allowance o such remuneration 
aud expenditure as the court may approve.” 
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After some further discussion the resolution was carried nem. con., and 
the proceedings were brought to a close with a vote of thanks to the 
chairman. 





GENERAL EXCHANGE BANK, LIMITED. 


A MEETING of shareholders and creditors of this bank was held in the hall 
of the Whittington Club, on the 20th August, to take into consideration 
the conclusions arrived at by a committee appointed on behalf of the 
creditors of the bank, who had gone through the accounts with the assist- 
ance of the official liquidator, and had met the shareholders’ committee 
and the provisional directors of the new bank. 

Mr. Button was summoned to the chair by the general voice of the 
meeting. He stated that the creditors’ committee had gone most carefully 
through the accounts, and the conclusion they had arrived at was that 
the best course for the creditors to pursue would be to accept the proposition 
of the new bank rather than suffer the compulsory liquidation to go on, 
which would involve both expense and delay. He concluded by moving— 
“That under the compulsory order for winding-up, which was granted by 
the Master of the Rolls, the liquidation will be a long, expensive, and 
tedious one, and the dividends which the official liquidator will be able to 
pay will be small, and payable only at much longer intervals,” 

Mr, Piercy seconded the resolution. By means of the exertions of a few 
persons there was every prospect of the new bank turning out a successful 
undertaking. ‘lwo gentlemen, who were well known to him, and whose 
probity was beyond question, had joined the direction, each having first 
qualified himself by the purchase of £500 stock in the bank. Nearly 4,000 
shares, of £10 each, had been subscribed for without any effort, and if the 
meeting assented to the propositions put forward by the creditors’ com- 
mittee, many hundreds of persons now keeping aloof would immediately 
join them, but the new bank could not be formed unless these propositions 
were agreed to. 

Mr. Hartland moved as an amendment,—“ That it is for the benefit of 
the bank that compulsory liquidation should be carried on.” 

Mr. Silverstein seconded the amendment. 

The amendment was put and negatived, and the original motion was 
put and carried, there not being half a dozen dissentients. 

The Chairman then moved the following resolution :—* That it is 
expedient for the interests of the creditors that the compulsory winding-up 
be as speedily as possible converted into a voluntary winding-up, with 
power to the official liquidator to carry out the transfer of the business 
of the bank to the London and Exchange Bank, Limited; and that in 
the case of the compulsory winding-up being converted into a voluntary 
winding-up, or the agreement of sale receiving all necessary sanctions, 
the offer of the new bank to undertake to pay a dividend on the liabilities 
of the late General Exchange Bank of 5s. in the pound, in six months 
from the completion of the arrangements; a second 5s. in 14 months; 
a third 5s. in 20 months; and the remaining 5s. in 24 months, with 
interest at the rate of 5 per cent. per annum, be accepted, and that 
payment of the same by the London and Exchange Bank, Limited, be 
agreed to.” 

The resolution having been seconded, 

Mr. Hartland proposed, by way of amendment,—* That this meeting do 
defer the consideration of the question until they know the amount of share 
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capital subscribed to the new bank, and until they ascertain what security 
may be given to them that the money will be paid at the time fixed. 

Mr. Cotton seconded the amendment, which was rejected, and the 
resolution was carried with a single dissentient, amid much cheering. 

The proceedings concluded with a vote of thanks to the chairman. 
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Tux Courts of Chancery, during the last month of their 
session, gave several important judgments on company matters. 
The Lords Justices confirmed the decision of Vice-Chancellor 
Wood in Shackleford’s case (see Bankers’ Magazine for Auy., 
p- 932), but they based their decision on the broad ground that 
the parties had never agreed to the same set of terms, and that, 
therefore, there was never any binding bargain to take the 
shares at all; a ruling which seems hardly consistent with the 
fact that the shareholder had actually recognised the contract, 
and had acted upon it in various ways. The judgment in this 
case seems the less comprehensible, as almost immediately after- 
wards the Lord Chancellor decided an appeal in re the Agricul- 
turist Insurance Company, in which he held that the liability 
continued, though there was no doubt about the entire concord 
between the directors and the shareholder. Mr. Stewart was 
a shareholder who had not formally entered into what is known 
as the Chippenham compromise, and who died leaving to his 
executors a heritage of litigation. When difficulties came, 
they made a bargain with the directors, paid £71 in pursuance 
of it, and then, happy in a delusive sense of security, distributed 
the assets, and believed until recently that they were safe from 
further anxiety. But, as Lord Chelmsford puinted out, by the 
terms of the compromise every shareholder entering into it 
was to attend a general meeting and sign his name, or he was 
taken not to assent. Neither Mr. Stewart nor his executors 
had complied with this condition precedent, and therefore the 
directors had no power to enter into any agreement with them. 
This decision is as clear as that in Shackleford’s case is obscure, 
and shows the importance of strictly complying with legal 
requirements in all such matters. This doctrine of ultra 
vires, as the reports show, is of very great importance, al- 
though, or perhaps we should say, and therefore, it is very 
commonly overlooked by persons who seem to think that 
directors can do anything. In 1858, Mr. Baylis, late of the 
Unity Bank, was contemplating an amalgamation between 
the Era and the British and Foreign Life Assurance Com- 
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panies. In consideration for his services both companies were 
willing to lend him £4,000, but as neither had it to lend 
they joined to borrow it from Messrs. Hopkinson, the bankers, 
to whom they gave a guarantee for the amount. The Consols 
Company, in which the British and Foreign had merged, paid 
the whole sum, and now sought to recover half from the Era as 
co-surety, but as the transaction was clearly. ultra vires, the 
court held that the contract could not be enforced. 

Among suits involving the status of different classes of share- 
holders was one in re the National Savings Bank Association. 
A proprietor to whom paid-up shares had been allotted, pe- 
titioned for a compulsory liquidation, when other shareholders 
objected that he had no /ocus standi, as, having paid all he had 
to pay, he could not be a contributory. But the court held 
that, though not liable to pay, he might be entitled to receive, 
and therefore had sufficient interest to entitle him to present a 
petition. The same point arose in re the Anglesea Colliery Com- 
pany, Limited, and was decided in the same way by Vice- 
Chancellor Wood. The plaintiffs appealed to the Lords Justices, 
who affirmed the judgment, so that we may now regard it as 
settled that a holder of paid-up shares openly so allotted at the 
formation of the company, has just the same powers and rights 
as he would have if he had taken shares as an ordinary allottee, 
and exercised his option to pay their entire nominal amount in 
hard cash. Grissell’s case, in re Overend and Gurney, is also of 
great importance on this question of status. The petitioner was 
a holder of 80 shares, and a depositor of £16,000. His utmost 
liability being £2,800, he asked to be allowed to set the present 
call of £800, due from him as a shareholder, against the much 
larger amount due to him as a depositor. Vice-Chancellor 
Kindersley held that the plaintiff was a partner, and therefore 
could not receive a penny until everybody else was paid in full. 
Mr. Grissell appealed, and Lord Chelmsford, in an admirabl 
reasoned judgment, in which both the Lords Justices oma, 
accurately defined the position of such persons. In substance, 
his lordship said, Mr. Grissell is a shareholder, and must pay 
his calls like any one else, and after he has done that, he may 
take his dividends as any ordinary creditor. As he is a con- 
tributory, he cannot set off his liability against his debt, for 
the effect of that might be to give a large shareholder payment 
in full, in advance of other creditors; but on the other hand, as 
he is a creditor, he is entitled to get his dividend as soon as, 
from realisation of assets and payment of calls, the company 
has funds in hand to do so, Connected with this subject, we 
may briefly mention such cases as Morice v. Hunter, and White- 














Banking and Commercial Law. 1141 


head v. Izod, in which, though points of minor interest arose, 
the main and grand question was whether a buyer of shares 
could repudiate his contract because the company in which he 
invested had failed in the interval between contract and delivery. 
In both cases, the judge ruled that the stoppage made no dif- 
ference in law, thus according with the decisions previously 
given in equity, to the effect that though the transferor must, 
by the operation of the Companies Act, be regarded as the party 
liable until the transfer is registered, he had a perfect right to 
obtain indemnity from his transferee, either by action or suit. 

By a concurrence of opinion among the equity judges, it 
would appear that a transferor of shares remains liable to calls 
until his transferee’s name is placed on the register. This was 
held in Walker’s ease re Overend, Gurney and Co., where the 
transferor remained on the register after a bond fide intended 
transfer to a purchaser who bought at a discount after the con- 
cern had failed. Mr. Walker sought to have his own name 
removed and his vendee’s substituted; but Vice-Chancellor 
Kindersley held that as between shareholders and the public, 
the register was the only authentic record of the parties liable 
to contribute, and that if any question arose between the buyer 
and seller of shares, that must be settled elsewhere, by an action 
or suit to obtain indemnity according to the terms of the bar- 
gain made between them. 

The appointment of official liquidator to a company in course 
of winding-up is generally a matter of keen contention. But 
it seems that the fight must take place before the Master of 
the’ Rolls or one of the Vice-Chancellors, and cannot be carried 
to the Court of Appeal. In re the International Contract 
Company, and also in re the London, Bomlay, and Mediter- 
ranean Bank, certain gentlemen were objected to by a section 
of the shareholders. They were nevertheless appointed by 
Vice-Chancellor Stuart, and the matter was then taken before 
the Lord Chancellor, who in very strong terms repudiated the 
endeavour to induce him to interfere with a matter which the 
Act of Parliament had left tothe discretion of the inferior 
judges. The appeal was therefore dismissed with costs. 

The suit of Seaton v. Grant, relating to the affairs of the 
Credit Foncier of England involved many charges against the 
management, but it broke down so utterly that the bill was 
dismissed with costs. An application was made the other day 
to the Chief Clerk in Chancery, to allow certain shareholders in 
Overend and Gurney to inspect the books, as a preliminary to 
further proceedings. The official liquidator disputed their right 
to inspect, relying on a clause in the articles of association, but 
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the shareholders trust in a section of the Act of Parliament, 
and, we may add, in the general doctrines of equity. While a 
discount company is in business, it may be very desirable to 
keep detailed knowledge of its affairs from a numerous pro- 
prietary, but when it is winding-up, and the main question is 
how much the shareholders are to pay, it is surely right that 
they should have power to investigate their own business, and 
ascertain the causes of their misfortune. The Chief Clerk re- 
served his decision, but intimated that his inclination was in 
favour of the applicants. 

Britton vy. the Royal Insurance Company and Loseby v. Price 
(P. O. of the General Insurance Company) were actions tried 
respectively at Maidstone and Guildford, and in both cases 
pernesaaeee 3 the same issue was raised. To the plaintiff’s claim 
on a fire policy the defendants in each case pleaded that the 
canoe has been guilty of fraud in claiming far more than the 
oss actually sustained, The facts proved supported the plea, 
and Mr. Justice Willes explained that as the contract of fire 
insurance is a contract of indemnity, the insured has no right 
to ask more than sufficient to compensate him for his loss, If, 
taking advantage of the occurrence of a calamity, he seeks to 
make a profit by his misfortune, he loses all right whatever to 
compensation. The jury in both cases found for the defendants, 
and the judge emphatically endorsed the verdicts. Quekett v. 
Corry and Bankart v. Pretty were two actions to recover sums 
overpaid in error to the defendants by bankers’ clerks. In the 
first case, Stuckey’s Banking Company obtained a verdict ; but 
in the second, the Leicestershire Banking Company were less 
lucky, the defendant’s evidence being so straightforward that 
of two directly conflicting stories the jury gave his the 
preference. We doubt, however, whether bankers are wise in 
bringing such actions. Apart from the uncertainty of the 
result, it seems to us that the damage done to their reputation 
by thus abandoning the time-honoured tradition that “ Bankers 
never make mistakes,” is insufficiently compensated by a 
success like that in Quekett v. Corry, which can ouly be got by 
risking a defeat such as that sustained in Bankart v. Pretty. 
In Hartland v. the General Exchange Bank, the late manager 
recovered £800 damages for wrongful dismissal from a three 
years engagement, because the directors thought he was not 
strong enough to carry the company through difficulties of 
their own creating by indiscreet amalgamations and junctions 
with other companies. Zhe Glamorganshire Iron and Coal Com~ 
pany v. Irvine was an action for calls, to which the defendant 
pleaded fraud, and as he supported his plea by proofs of what 
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we suppose must be called the usual character in such cases, he 
succeeded in obtaining a verdict. The action of the Adelphi 
Bank v. Johnson is of considerable interest to the banking 
world, but as the dispute was purely one of fact and not wf 
law, we do not deem it necessary to notice it in detail here. 

We should have thought that every one knew by this time 
that persons taking notes as money did so at their own risk. 
This has been clear law ever since the case of Camidge v. Allenby, 
because such a transaction is a virtual sale and purchase of the 
notes. Yet this has been disputed in two cases arising out of 
the failure of the Longton Bank. In one of them, the plaintiff 
sued to recover £50 paid at the time of making a bargain, and 
an hour or two before the bank stopped, but as the notes were 
manifestly taken as money, without objection, the plaintiff was 
consequently non-suited. In the other case, a customer of the 
Leeds and County Bank had, on the Saturday before the Longton 
stoppage, asked change for a £5 note as a favour, which, on the 
authority of Rogers v. Langford, and other cases, would have 
made the defendant liable in the absence of laches. But the 
bank kept the note by them for some days, and when the failure 
took place on the following Wednesday they demanded re-pay- 
ment, because it was their custom to clear “ foreign ’’ notes a 
once a week. Now, a banker has a day to clear cheques, and 
an additional time whenever necessary by the course of post; 
it is clear that such delay is required; but the law can never 
sanction a banker or any one else in keeping notes by him for 
his own convenience, at his customer’s or other person’s risk ; 
and the plaintiffs in this case also were non-suited. 

An important question as to the powers of judges’ orders on 
points of practice arose, but was not decided, in re Savin’s trust 
deed. Commissioner Goulburn held the deed bad because the 
debtor had not inserted his creditors’ addresses in the schedule 
with sufficient particularity. The Act of Parliament does not 
require that these addresses should be given, though the judges’ 
orders, made in pursuance of the statute, do; but it was con- 
tended that the judges had no right to add in this manner to a 
positive enactment. The Lords Justices did not decide this 
point, but held that as the complaining creditors had allowed 
ten weeks to pass without taking exception to the omission, 
they were now estopped from setting up a defect to which they 
had tacitly waived objection. Their Lordships consequently 
pronounced in favour of the deed. 

Baron Bramwell has decided two points of some importance 
in bankruptcy law. The Act of 1849 gives power to discharge 
any debtor who has been fourteen days in confinement. A bank. 
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rupt named Lelliott had been released in the ordinary course, 
but not being prepared with his accounts, his examination was 
adjourned sine die without protection. n filing his accounts 
he applied for his release, but his Lordship held that protection, 
having once ceased, could not be renewed till discharged, and 
the bankrupt must therefore go back to prison. The second 
ease was that of Lyons v. Pullinger, in which the defendant had 
made a deed under the Bankruptcy Act, and had obtained pro- 
tection. He was, notwithstanding, sued in the county court, 
the deed was impeache:l, and he was sent to prison for 40 days. 
He then made another deed, and claimed discharge from his 
imprisonment es from a legal “ process.’”? Baron Bramwell, 
however, held that it was not a process but a “ punishment,” 
and refused to order the release prayed for, so that the bank- 
rupt remained im custody. 


2 
> 
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To the Editor of the “ Bankers’ Magazine.” 
JOINT STOCK BANKS AND THEIR CAPITAL. 


Srr—I am certain every one must agree with you, that it is most credit- 
able to the London joint-stock banks, the way in which they have come 
out of the recent crisis--so severe and so long continued. In fact, there 
can be no doubt that the leading London joint.stock banks have now (no 
doubt after many struggles and very severe ones) attained a first-class and 
undoubted position, and they have now unquestionably become national 
institutions, second only, if indeed they are so, to the “Old Lady” of 
Threadneedle Street. While depositors and the shareholders have, no 
doubt, a vested interest in these great monetary institutions, the general 
public; the mercantile public of Great Britaiv, have no less an interest in 
them. But if this is so, surely we must not only congratulate the share- 
holders, the depositing and the discounting, money dealing and requiring 
public, on the past history of these public institutions, we must look to their 
future. And here, it is impossible for any one to deny that one bank 
stands pre-eminent among the London joint-stock banks—I believe it is 
the oldest joint-stock bank in London—The London and Westminster. 
One or two of the others approach very near it in point of deposits and 
dividend, but a great essential difference is —it has not increased its capital, 
it has been steadily enlarging its rest, it has hitherto been paying all its 
charges out of income, out of which it has met the sum paid for the re- 
cently acquired business of Messrs. Jones, Lloyd & Co. The question 
arises and, it is impossible to disguise it, is a most important one, since it 
affects all joint stock banks, why should this bank anticipate an increase of 
its capital, viz., the capital on which it has to pay dividend? There is no 
doubt the result of the last meeting points in this direction, and one or two 
remarks may surely not be out of place on such an important step. And 
I may as well state that I do not consider this matter from any pre-con- 
ceived banking point of view, but on general principles. Neither do I 
pretend to: dogmatise, for the subject is confessedly a difficult one, and E 
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‘would merely suggest a doubt as to the prudence of increasing capital. And 
really, why should this be done? One can easily conceive the propriety, if 
not necessity, of a bank with small deposits increasing its capital, for 
although it may require to pay an increased dividend, it may thereby 
secure an increased profit, or it may wish to create or enlarge its reserve 
fund. Still, even in this view, it is evident such a bank can never, in 
ordinary circumstances, expect to pay the same dividend on an increased 
as on a smaller capital. No doubt there are exceptions to this as to every. 
other rule—foreign or Indian banks may have difficulty in obtaining 
deposits; capital, therefore, may be essentially required from the 
shareholders, because it cannot be obtained from the public. The reason 
is obvious. The bank may pay its shareholders a small dividend, say five 
per cent., but then it may not be able to obtain money on deposit from the 
public on the same terms. In such an event it is obviously for the interest 
of the bank and its shareholders that the capital of the bank should be 
increased. The policy and even propriety of such a step can scarcely be 
doubted. But in the case of a thoroughly established joint-stock bank in 
London, having no branches out of that city, having large deposits, paying 
a large dividend, and having a large rest, the policy seems the reverse 
of this. What possible benefit’can an enlarged capital prove to such a bank, 
unless, indeed, in the very exceptional instance of a crisis? How can the 
bank expect to pay the same dividend to its shareholders on an enlarged as 
it did on the smalier capital? All experience is against such a view, indeed 
the point is so obvious that argument seems out of tne question. No doubt 
it has been said by a high authority, the late Mr. Gilbart, that the capital 
of a bank should bear some proportion to its deposits. But the reason does 
not seem very obvious. As respects the depositors, in a bank with unlimited 
liability, how can the mere increase of the capital add to their security? A 
bank with twenty millions of deposits and a paid-up capital of one million, 
of what benefit is it to the depositors that the paid-up capital is increased 
to two millions? As respects the shareholders, as I have already stated, 
the practical effect is no doubt very important, since it is not likely the 
same dividend can be paid on two millions of capital that is paid on one 
million. At least it does not seem very obvious how this can be? Jn fact 
the history of banking seems only to establish this—and that makes every 
difference—whether a bank can obtain a large number of deposits, or 
whether it must increase its capital. I fear many bankers and the investing 
public dissent from this opinion. Could not some of your experienced 
banking readers endeavour to throw some light upon it? 
I remain, &c., 
AVA 





Hotes of the Month. 


AN ACTION ABOUT 4 BANK-NOTE.—LIABILITY OF BANKERS.—A novel suit 
was heard at the Wakefield County Court, on the 17th August. The Leeds 
and County Bank brought an action against Mr. William Walker, woollen 
draper, to recover £5 under the following circumstances. In June last 
Mr. Walker obtained from the manager of the Wakefield branch of the bank 
a £5 bank note in exchange for a £5 Longton note. The change was 
effected on a Saturday, and on the following Tuesday or. Wednesday the 
Longton Bank stopped payment. Mr. Walker, on being applied to, refused . 
to idemnify the plaintiff, and the present action was accordingly instituted. _ 
Mr. Richardson, the manager, proved that it was the custom to clear out 
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foreign notes once a week, and that it was the habit of the Leeds and County 
Bank to do this on a Thursday. It was, therefore, contended that as there had 
not been reasonable time for the note to be presented the defendant was liable 
forthe amount. Mr. Welker’s advocate, however, quoted a case in which it 
had been decided that a banker changing country notes was bound to remit 
them the same day, or be liable to the loss accruing therefrom. His 
honour said the case was clearly against the plaintiffs, and therefore gave 
a verdict for the defendant, 


Trade of the United Kingdom. 


a 
a 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and six months ending June 
30th were issued on the 30th July, but are certainly not of such a favour- 
able character as for some months past; still they show an improvement 
upon the corresponding returns of last year, and are indicative of the pro- 
gress of the recent commercial crisis. ‘The total declared value of exports 
for the month of the present year was £14,630,120 against £13,227,062 in 
1865, and £13,978,526 in 1864, which is an increase of £1,403,058 over the 
former period, and of £651,594 over the latter. For the six months of the 
present year the total declared value was £92,857,830 against £74,128,638 
in 1865, and £78,047,586 in 1864, showing an increase of £18,729,192 
compared with 1865, and of £14,810,244 as contrasted with 1864. With 
regard to exports, the articles exhibiting an increase comprise alkali, beer 
and ale, coals and culm, cotton manufactures, earthenware and porcelain, 
haberdashery and millinery, hardware and cutlery, linen manufactures, 
metals, and woollen and worsted manufactures. The decline has been in 
arms and ammunition, cotton yarn, linen yarn, seed, oil, thrown silk, silk 
manufactures, British spirits, wool and woollen and worsted yarn. As 
respects imports, the increase has been in raw cotton, hemp, tanned hides, 
raw silk, tallow, wool, coffee, spirits, tea, and wine, and the falling off in 
live animals, clocks and watches, flax, guano, leather manufactures, flax- 
seed and linseed, cocoa, sugar, and tohacco. In cereals there has been an 
increase in the importation of all articles except beans, in which there 
has been a slight decrease. In the case of provisions, bacon and hams, 
salt beef, butter, cheese, eggs, and lard exhibit an increase, but a falling 
off in salt pork. The actual increase and decrease in the several articles 
enumerated are indicated in the following tables :— 


























EXports. 
1865. 1866, 
Coals and culm ... oe io tons. 795,049 926,250 
Cotton manufactures... es . yards. 167,553,664 210,644,959 
Cotton yarn eco eee ee Ibs. 10,024,418 8,086,893 
Haberdashery and millinery ... .-- value £ 396,183 414,716 
Linen manufactures ° “ - yards, 17,870,321 19,605,344 
Linen yarn eas Ibs. 3,228,000 2,417,210 
Iron, pig... ove eee tons. 44,975 46.144 
Ditto, railway “a 41,643 55,924 
Copper, unwrought.... ewts, 8.631 11,418 
Ditto, sheets, nails, &c.... = bem ™ 30,972 49,501 
Oil seeds ... oe coe ° .-. gallons. 836,197 617,191 
Silk manufactures sie he -- Value £ 119,708 109,332 
Ditto, thrown ... om it < Ie 43,783 17,363 
Spirits, British ... hes ale -»» gallons. 151,047 126,724 
Woollen cloths, &c. - a - yards, 1,974,626 2,693,115 
Woollen and worsted yarn ‘ cwts. 3,499,061 1,068,052 
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Imports. 
- 1865, | 1866, 
Cocoa ase ooo eee eee oe 1,211,677 1,167,884 
Coffee ... ooo mn ou ote ” 11,917,267 13,786,798 
Wheat... eco eee ove w. =©cwts, 2,073,046 2,166,098 
Wheatmeal and flour ... oe iw as 262,250 875,700 
Cotton, raw aa wi on a 1 471,831 1,677,672 
Flax eee ose eco ove ove ” 175,481 136,027 
CS int tes ae, ii aaa 3 a 61,987 107,651 
Hides, tanned, &c. eos eco ooo ite 636,353 820,847 
Leather manufactures .,. ‘ei e+» pairs. 693,780 641,652 
Butter... a ‘ii ram ose §6Cwts. 67,134 78,966 
Cheese ... eee one aes pie po 38,377 35,047 
Flaxseed and linseed ... a oe = QT. 97,722 69,140 
Silk, raw... ‘aa on ' lbs. 183,225 233,391 
Silk, thrown eco eee one ose 9 2,224 ‘1,910 
Silk manufactures nee sie ean ae 235,471 242,377 
Spirits... ies eee ° ..- gallons, 701,303 1,088,594 
Sugar, unrefined... ‘aie pe wee =6Cwts. 1,177,424 867,836 
Tallow ... ae mn wits = - 60 309 62,679 
Tea oie oe ope ooo oo a 9,639,689 19,316,818 
di. «dll. silts, no aie <4 laid nee 2,422,723 1,932,939 
Wines... eco ese ove eee gallons. 1,408,053 1,725,368 
Wool oon aie oie eae eee = Te. 25,793,591 31,234,917 
Woollen manufactures ... .-- Value £ 138,555 156,204 
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THE ROYAL INSURANCE COMPANY’S ANNUAL REPORT. 
(From The Bullionist.) 


THE annual reports of the principal insurance companies will always 
possess a great deal of interest, Just as the balance-sheets of the joint- 
stock banks show very clearly the public faith in our present system of 
banking, the credit of the several establishments, and the resources of the 
public, so do the official reports of insurance companies enable us to esti- 
mate the progressive prudence of the people. By the increased value of 
the insurances, or the increased number of insurers, we are able to ascer- 
tain with great nicety what is the position of the insurance companies in 
the eyes of the people, and what are their resources and foresight. Sup- 
posing the country were going backwards through an unusually bad harvest 
or monetary pressure, or its energies were depressed through the dis. 
couraging influences of a bad government, such as that which is impover- 
ishing Spain, we should see: it very clearly written in the number of 
lapsed insurances, the disinclination of the rising generation to insure 
against future possible mishaps, and the comparatively small amounts in- 
sured, On the other hand, where there is progress, as in this country and 
America, there cannot help being an increase in the number of insurances 
and their value. This is the result of prosperity, and in proportion as 
a people become prosperous they increase their risks, and the necessity 
of insuring against ordinary calamities is more forcibly impressed upon 
them. 

Without the possibility of arriving at an erroneous conclusion, we may 
assume that the prosperity which has been enjoyed of late years by the 
principal insurance companies has fairly reflected the increased resources 
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of the people, who, having more to lose, have naturally been more desirous 
to insure against loss. Taking the report now in circulation by the Royal 
Insurance Company, which deals with 1865, we find that last year was 
uncommonly prosperous. This but confirms our previous opinion. The 
country did an excellent trade, there was an abundance of money to be 
had, and as a consequence, insurances numerically and intrinsically in- 
creased. The report states that the returns of duty published by Parlia- 
‘ ment, exhibits by far the largest measure of increase which the company has 
ever experienced. During the year, the net amount of fire premiums alone, 
after deducting guarantees, was £414,734. The statistics relating to what 
is called the “life branch”? are more pregnant, because more complete. 
Year after year there has been a decided increase, so decided, indeed, that 
we should think it hardly reasonable that the same advanices can be made 
during 1866. For easy comprehension we will take the company’s quin- 
quennial divisions. During the year 1845, which was the first of a 
quinquennial period, the assured sum was £23,349, and at the end of the 
five years it was £272,796. During 1850, the first year of the second period, 
the sum assured was £95,650, and at the erd of the five years this had in- 
creased to £733,408. In the first year of the third period, 1855, the amount 
assured was £206,514, which was increased to £1,655,678 by the end of 
five years. During the first year of the fourth period the sum assured was 
£449,242, which was raised to £3,439,215 by the end of the five years, 
1864. Last year was the first of the fifth period, and the sum assured 
amounted to £886,663, or nearly twice the amount of 186), the first year 
of the previous period. From these figures it is natural to draw con- 
clusions as to the increase of future periods. Should the same rate 
continue, there is no doubt the directors are quite right in saying that 
it will exceed that which any other insurance establishment in this 
country has put onrecord. But we should think the result of the present 
year cannot help being less satisfactory than was the corresponding year 
of ihe previous period. The reason is obvious, and the conclusion, we 
think, indisputable. It is now nearly the end of August. During the 
past three months we have witnessed the gravest commercial distress, 
and, indeed, from the beginning of the year apprehensions of a crisis 
were abroad, and the more sagacious contracted their liabilities by 
diminishing their business. Another month or two will be spent in re- 
suscitation, and right up to the end of the year we may expect to see 
evidences of the late panic. With less property at risk there is naturally 
less to insure, and in proportion as money is scarce is the opportunity 
of effecting insurances limited. And in this way the year 1866 cannot 
be expected to equal its elastic predecessors. Nevertheless, the Royal 
Insurance Company announce that the sum assured for the first six 
months of 1866, actually amounts to £499,124. There can be, therefore, 
no reasonable cause to doubt that the increase on the quinquennial period 
now in progress will favourably compare with that which closed with 
1864. 

The question naturally arises how far does the present system of taxing 
insurance discourage the extension of the company’s business? Undoubt- 
edly it does to a great extent, but to what extent it is impossible to 
ascertain. The only obstacle to almost universa! insurance, is the expense 
attending it. The future may or may not be accompanied with disasters, 
and it only needs a slight supplementary influence to persuade people 
either to do without insuring, or to postpone the preliminary steps, which 
practically means the same. All agree that insurance agaiust possible 
calamities is wise, and is a prudenve which should receive all encourage- 
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ment. But the taxes levied by the Government upon insurances have 
undoubtedly repressed what we have agreed to call desirable. Never- 
theiess the ubjections to the entire removal of the duties imposed are also 
forcible, though in less degree. The revenue raised is considerable, and 
collected with unusual facility, two items of great importance to the 
Government of every party. But what we do hope to see is a more 
equitable system of insurance taxes, which will satisfy successive Chan- 
cellors of the Exchequer, and will not press too heavily upon the prudence 
of the country. 


ii. 
> 





AGRA AND MASTERMAN’S BANK. 


Ir is proposed to pay a first dividend of 5s. in the pound under the estate 
of the Agra and Masterman’s Bank, Limited, about the middle of Sep- 
tember. To distribute this amount it will absorb about £1,875,000. The- 
total amount of claims on which Mr. H. H. Cannan, the official liquidator, 
estimates the dividend will be paid is £7,500,000. The sum ou which 
dividend would have been paid at the date of suspension, the 7th of June, 
was £7,900,000, but from this has to be deducted the amount drawn out by 
depositors, dc., at Calcutta, after date of last accounts received in London, 
and before suspension at Calcutta, £200,000; and the amount paid by 
the Paris branch to French creditors since the 7th of June, 1866, another 
£200,000, making £400,000, leaving the amount already indicated. Itis 
stated that the total number of creditors is about 10,000; of these 
upwards of 6,000 will take dividends in London. The official liquidator 
expects to commence paying the dividend on Monday, the 17th. It will 
take about a week to pay all. About 2,000 creditors will therefore have 
notice by circular to call on the 17th and 18th September, 2,000 on the 
- 19th and 20th, and the remainder on the 21st and 22nd. 

It is understood that an active movement is on foot for the resuscitation 
of the bank, with the view of preserving for the benefit of the share- 
holders the valuable business and connection of that establishment in the 
East. It is to be hoped that the effort will be successful, and it is almost. 
to be regretted that the attempt was not made earlier, although, doubtless, 
the stringent position of the money market has been the cause of the 
apparent inaction. The directors of the bank are said to have appointed 
a committee who are now daily considering the subject. 


y< 
— 


MERCANTILE SUSPENSIONS. 
The following suspensions were announced during the month of August :— 


Mr. David Law (Edington and Sons), Glasgow, engineers and iron- 
founders. 
Mr. E. Tiernan, Great Tower Street, tea trade. 
Mr. G. W. Hall (Congleton old Bank), Congleton, banker. 
Messrs. J. B. Kennedy and Co., Dublin, bankers and discounters. 
Messrs. Bomanjee, Framjee, Cama and Co., Gresham House, Parsee 
merchants. 
Messrs. Evans and Whitelegge, Manchester, commission agents. 
Messrs. George Little and Co., London, West India trade. 
Messrs. Younghusband and Co., London, Australian trade. 
Messrs, Walley and Co., Blackburn, manufacturers. 








— 
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Gstates of Failed Firms. 


THE ESTATE OF MR. W. BATES. 


A mzeT1NG of the creditors of Mr. W. Bates, of the Ravensdale Ironworks, 
Tunstall, who recently failed, took place on the 14th August, when the lia- 
bilities were stated at £104,000, while the assets are expected to realise 
about 10s. in the pound. A committee of investigation was appointed. 





— 
—_> 


MONTHLY CHRONOLOGY. 


_ August 1.—Suspension of Mr. David Law, sole partner of the firm of 
Thos. Edington and Sons, Glasgow, engineers and irunfounders, liabilities 
about £232,000. 

2.—Stoppage of Mr. E. Tiernan, Great Tower Street, in the tea trade, 
with debts amounting to between £30,000 and £40,000. 

2.—Suspension of the Congleton Old Bank, conducted by Mr. G. W. Hall. 

2.—Suspension also announced of Messrs. J. B. Kennedy and Co., of 
Dublin, private bankers and discounters. 

3.—The directors of the Bank of Berlin reduced the rate of discount from 
6 to 5 per cent. 

9.—The directors of the Bank of Frankfort reduced their rate of discount 
to 5 per cent. 

10.—Bills returned of Messrs, Bomanjee, Framjee, Cama and Co., Parsee 
merchants, of Gresham House, with £300,000 liabilities. 

11.—The directors of the National Bank of Belgium reduced their rate 
of discount to 4 per cent. 

11.—Suspension of Messrs. Evans and Whitelegge, commission agents, 
Manchester. Debts about £25,000. 

Sy etal of Messrs. George Little and Co., London, West India 
trade. 

16.—The directors of the Bank of England reduced their rate of discount 
from 10 to 8 per cent. 

16.—The directors of the Bank of Holland reduced their rate of discount 
to 6 per cent. 

20.—Stoppage of Messrs. Younghusband and Co., London, in the 
Australian trade. 

23.—The directors of the Bank of England, made a further reduction in 
their rate of discount from 8 to 7 per cent. 

23.—Suspension of Messrs. Walley and Co., of Blackburn, manufacturers. 

30.—The directors of the Bank of England again reduced their minimum 
rate of discount from 7 to 6 per cent. 


& 
> 





BANKING AND FINANCIAL MOVEMENTS. 


Ir is understood that a first dividend will be declared under the estate 
of the European Bank, at the end of September, by Mr. F. Whinney, the 
official liquidator. The acceptances of the bank have run off in a very 
favourable manner. The creditors of the bank are required to send in 
their claims to the liquidators on or before the 10th September. 


eo 
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- The liquidators of the English Joint Stock have intimated that they 
hope to commence paying a dividend of 8s. in the pound on the 10th of 
September. It is understood that further satisfactory progress will 
shortly be made in the realisation of the assets. 





The liquidators of the Imperial Mercantile Credit Association have made 
another call of £5 per share. 





Vice-Chancellor Stuart has nominated Sir T. G. A. Parkyns and Mr. 
J. Cooper to be liquidators of the London, Bombay, and Mediterranean 
Bank. The creditors of that company are required to send particulars of 
their claims on or before the Ist December. 





A further dividend of 2s. 6d. in the pound has also been declared by 
Messrs. Harding, Whinney, and Gibbons, the accountants under the estate 
of the London and Hamburgh Bank. This, with a previous dividend of 
6s, 8d. in the pound, makes a total distribution of 9s. 2d. 





The Master of the Rolls has confirmed the appointment of Mr. James 
Cooper, of the firm of Johnstone, Cooper, Wintle, and Evans, as official 
liquidator of the General Exchange Bank, Limited. 





The first dividend of 6s. Sd. in the pound under the estate of the Bank 
of London is about to be declared. This satisfactory announcement has 
been made in acircular issued by Mr. J. E. Coleman, the official liquidator. 
This intelligence must be regarded as most favourable, and shows that 
great exertions have been used to bring the assets into realisation. Another 
dividend will in all probability be declared before the close of the year. 





In the matter of the Madrid Bank, which was ordered by the Master of 
the Rolls to be wound up,a dividend of 12s. 6d. in the pound is now 
payable to the creditors at the offices of Messrs. Hart Brothers and Co., the 
official liquidators, 





Messrs. Whiffin and Stone, the liquidators of the London Mercantile 
Discount Company, have declared a second dividend of 5s. in the pound 
(making—with the former dividend of 7s. 6d.—12s. 6d.) payable to the 
several creditors of the company. 





The Preston Bank opened again on the 25th August, after a suspension 
of five weeks. During the day a good business was done. Many thousands 
of pounds were deposited, and the executive of the bank are now very 
hopeful as to the fature. Mr. Gillott, the manager, up to the time of the 
stoppage of the bank, has resigned, and his post has been filled by Mr. G. 
B. Dalby, of London. The staff of officers at the bank has been very 
largely reduced, about one half of the officials have been discharged, and 
it is expected that with proper management those who have been retained 
will be fully equal to the work. The branches of the bank at Lancaster 
and Blackburn will be discontinued. 





A circular has been issued by Messrs. Butcher, Haws and Co., announcing 
their commencement in business as bill-brokers. The principals of this 
firm have been for many years in the house of Overend, Gurney and Co., 
occupying positions of confidence and trust, and they therefore begin 
business under very satisfactory auspices, 

















1152 Monetary Intelligence. 


The suspension has been announced of the Old Bank, Congleton, con. 
ducted by Mr. G. W. Hall. The cause of the failure is stated to be the 
pressure in the money market, and the losses will chiefly affect local parties. 
The debts and liabilities have not been given, but it is believed they 
will be small. The English Joint Stock Bank, up to the period of the 
suspension of that establishment in May last, were the agents in London. 


Since that date Messrs. Prescott, Grove and Company, have occupied that 
position. 





Messrs. J. B. Kennedy and Co., private bankers and discounters, of 
Dublin, have likewise stopped. It is stated that the debts and liabilities 
in this case wili be rather considerable, but nothing has transpired with 
regard to the assets. The suspension will not unfavourably affect any 
parties in London, 





> 
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BANKING OBITUARY. 
On the 5th August, at Queen’s Road, Dalston, Mr. William Richter, late 
of the Bank of England, aged 80. 


On the 13th August, at Medina Villas, Dalston Lane, Mr. Charles 
Dowell Dandy, of the Will office, Bank of England, aged 65. 





y~ 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the Ist August. at the Bank 
of England. The proportions allotted were—to Calcutta, 23,14,500rs. ; 
to Madras, 56,000rs.; and to Bombay, 1,79,000rs. The minimum price 
was as before, 1s. 10d. on Calcutta and Madras, and 1s. 10}d. on Bombay, 
at which rates allotments were made in full. Further tenders took place 
on the 15th August. The proportions allotted were—to Calcutta, 
29,54,000rs.; to Madras, 90,000rs.; and to Bombay, 2,94,405rs. The 
minimum price was as before, 1s. 10d. on Calcutta aud Madras. and 1s. 103d. 
on Bombay. All tenders at and above the minimum will receive in full. 


»— 
> 





Monetary Intelligence, 





MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Banxrne and financial affairs in the early part of the past month wore a 
very sombre aspect. The long continuation of the Bank rate of discount 
at 10 per cent. had a most depressing effect in all commercial circles. 
Loud and deep were the complaints from all quarters, that, with the evi- 
dent tendency to improvement in monetary affairs, the directors of the 
Bank declined to make any reduction in the rate, and eventually it was 
determined that representations on the subject should at once be made to 
the Government, and accordingly an influential deputation of the leading 
joint-stock banks had an interview with the Chancellor of the Exctiequer, 
with a view to induce him to make some amelioration in the terms of the 
Government letter issued by the late Chancellor of the Exchequer to the 
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Bank directors on the 12th May. A second deputation, composed of mem- 
bers of the various chambers of commerce throughout the country, also 
had‘an interview with the right hon. gentleman, but although he expressed 
his readiness to do anything that lay in his power, he did not feel justified 
at the moment in taking any official steps in the matter. Fortunately, 


‘ however, affairs continued to improve—gold was finding its way in large 


quantities into the Bank. Money in the open market was greatly 
below the Bank minimum, aud the arrivals of the precious metals were in- 
creasing. At length, without any overt act on the part of the Government, 
the Bank directors, on the 16th, found themselves in a position to announce 
a reduction in the rate from 10 per cent., at which it had remained since 
the 12th May, to 8 per cent. The natural result of this movement was a 
general improvement in all departments. Money increased in the hands 
of the brokers, and the joint-stock banks had in some instances a ple- 
thora of capital. At the same time complaints were general of the scarcity 
of good bills, and the rates for discount were gradually declining. On the 
23rd the Bank minimum was further reduced to 7 per cent., which 
gave a greater stimulus to business, particularly in the provinces, 
whilst on the Stock Exchange prices for stocks and shares of every 
description rapidly advanced. Gold in the meantime continued to arrive 
‘in large quantities, and as the demand for abroad, except as to one or 
two exceptional transactions, had entirely ceased, the stuck in the Bank 
was so largely augmented, that the directors found themselves in a position 
to make another reduction on the 30th, consequently the minimum is now 
6 per cent, But for this being the season when a large number of the 
dealers are away for their holidays, business would, doubtless, be even 
far more active than it is; still the improvement is satisfactory, and at 
present has every appearance of a continuance: ; 

The value of Consols has been favourably influenced by the reduction 
in the rate of discount and the prospect of an abundant harvest. After 
considerable dulness in the early part of the month there has since been 
more animation, which will, doubtless, be increased after the holiday season 
has terminated. Exchequer bills have been very dull and steady, the 
fluctuation having been comparatively limited. 

Foreign Stocks early in the month were very dull, and the amount of 
business since has not been large. Prices have varied to some extent and 
the alterations in most cases have been unfavourable. - Mexican and 
Turkish have been specially flat, but with a better tendency at the close. 

The railway market has been very much depressed, and heavy sales, 
more especially speculative, have been effected. The difficulties of some 
of the companies in meeting their debentures, and the knowledge that to 
renew them higher rates of interest will have to be offered, and thus 
reduce the dividends on the original shares, has had a very prejudicial 
effect upon prices. As money promises to rule cheap for some time to 
come a better feeling has recently been apparent, and some important 
recovery has taken place. ; 

Bank, finance, and credit shares have been generally dull, and, with but 
few exceptions, prices have exhibited weakness. 

The produce markets exhibit a much better tone after the long period 
of depression, and as soon as confidence is restored we may expect con- 
siderable activity in this department of business. Already prices of 
several staples have improved, and a further movement in this direction 
is much to be desired. 
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THE GRAIN TRADE. 


THERE was less firmness in the Grain Trade last month than in the one 
preceding. Then some misgivings were eutertained with regard to the 
crops, and prices for all descriptions advanced materially; now that the 
harvest is being proceeded with satisfactorily, and the yield is likely to 
prove more abundant than was anticipated, whilst the quality of the crops 
is generally very good, prices are again exhibiting a declining tendency. 
The latest report from an exnerienced agriculturist who has just been 
making a tour of the country, is briefly as follows :—* Over the whole 
country I think the wheat crop is nearly, but not quite,an average one, 
but the quality is good. The oat crop varies very greatly, and is, I think, 
scarcely an average one. Barley is an excellent crop, above an average, 
and has been carried in fair condition. Beans and pease are an average crop. 
The prospect for turnips varies considerably over the whole country. Iam 
persuaded we shall have more than an average crop. The potato crop is 
very promising; thus far very little disease has appeared. Pastures are 
everywhere good, and there is much grass in them.” The latest weekly 
average quotations were—Wheat, 50s. 2d. per qr.; barley, 34s. 9d.; and 
oats, 26s. 6d. per qr. ' 
The Gazette returns for England and Wales have been :— 


Week endin, Wheat Weeki; a 
m 

1866. . Qrs. sold. Average. “4 last year. 

8. d s & es 4. 

re ee ee ee ay ae: |e ae 

August 4 ......... 39,010... 51 1 eee 1 0 aie 42 6 

sh co” in a ee 42 0 


20 1B wcccceece OB SSZ | oe 50 2 ime 1 0 oes 43 1 
The importations since the harvest of 1865 have been :— 
: Wheat Other Grain Total 
> Cwts. Cwts. 
Fifty-two weeks ended 21st July 26,284,226 31,595,166 57,879,392 
Four weeks ended 18th August ... 1,628,148 4,504,518 6,132,666 





27,912,374 36,109,684 64,024,058 

Aud the weekly averages have been :— 
Fifty-two weeks ended 21st July 505.000 608,000 1,113,000 
Four weeks ended 18th August. ...... 407,000 1,126,000 1,533,000 





Less 98,000 More 518,000 More 420,000 





STATE OF TRADE. 


Tue reduction in the rate of discount has given much buoyancy to business 
in the manufacturing districts. Buyers are already operating more freely, 
and the orders recently to hand are of a more satisfactory character. 


a 
> 


NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double number in February and August, instead’of, as 
formerly, in May and November. This has been rendered a by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, sochat our 
subscribers and readers can refer to them withont difliculty. Correspondents will please 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. At the last moment three or four letters are obliged 
to stand over through pressure for space. 
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BANK OF FRANCE. 


DEBTOR, 





Capital of the Bank . 
Profits in addition to 
Capital (Ast. 38, Law 
of June 9, 1357) = 
Reserve of the Bank 
and its branches... 
Reserve in landed pro- 
perty .. oe 
Notes in circulation ... 
Bank-notes to order 
und receipts peas i 
at sight pe 
‘Treasury account cur- 
rent, creditor... ove 
Current accounts, Paris 
Do. branch banks 
Diyidends payable 
Discounts and sundry 
interests 
Re-discounted the last 
six months .., 
Surplus of receipts not 
distributed 


Aveust 2. 


Avaeust 9 


Aveust 16. 





7,044,776 2 
22,105,750 14 
4,000,000 0 
980,561, 775 0 
28,919,324 47 
131,488,086 91 
300,530,998 29 
44,336,621 0 
2,885,666 75 
3,771,998 94 


2,372,304 91 


¥. Cc. 
182,500,000 0 


Fr Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
931,246,025 0 
27,844,079 41 
131,457,019 98 
322,732,513 17 
40,516,167 0 
2,387,614 75 
4,337,585 17 
2,372,304 91 


7,044,776 2 
22,105,750 14 
4,000,000 0 
970,092,525 0 
28,435,912 63 
130,058,702 52 
322,515,556 36 
39,234,058 0 
2,093,328 75 
4,786,(37 61 
2,372,304 91 


¥. c. 
182,500,000 0 


Aveust 23. 


F. Cc. 
182,500,(00 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
987,178,125 6 
28,953,757 38 
140,034,169 74 
311,274,885 71 
34,927,475 0 
1,869,274 75 
6,172,409 13 
2,372,304 #1 
































Sundries... 10,398,638 84 9,755,892 40 9,351,869 27 8,880,108 70 
Total ... s+ | 1,729,918,941 27 | 1,738,299,732 $5 |1,724,561,421 20 |1,716,363,036: 53 
CREDITOR. 
Aveust 2. AvGusT 9, Aueust 16, AuvGust 23. 
F. c. F. c. F. c. F. c. 
Cash in hand ard cash 
in the bravch banks | 706,876,419 85 | 725,525,045 33} 730,842,510 82| 744,078,003 55 
Commercial biils over- 
oe 936,800 21 281,056 96 2,863,148 13 184,216 2 
Cormercial bills dis- 
counted, not yet due | 309,493,876 2{ 312,301,746 71| 286,474.816 9| 287,511,705 34 
Do, branch banks 369,389,468 0} 356,315,992 0] 355,112,106 0| 336,458,187 0 
Advances on one ; 
of bullion 13,623,800 0 17,361,700 0 18,314,400 0 23,407,500 0 
Do. branch banks —_... 11,505,000 0} 11,813,300 0} 11,881,700 0] 11,453,300 0 
Do. on French public 
securities 14,535,800 0 13,437,800 0 13,257,200 0 13,269,400 0 
Do. by the branch banks 8,256,200 0 8,279,700 0 8,145,600 0 042, 0 
Do. on railway shares 
and debentures _... 34,321,700 0| 34,258,800 0] 34,557,100 0} 34,482,000 0 
Do. by thebranch banks} 23,049,100 0| 22,932,800 0} 22,696,100 0] 22,817,500 0 
Do. on Crédit Foncier 
bonds ... 674,600 0 683,000 0 694,600 0 684,100 0 
To. branches... 542,400 0 523,200 0 479,000 0 485,600 0 
Do. to the State (Con: 
vention June 10, 1857) | 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0 
Government stock Te- 
serve ... ied 12,980,750 14 12,930,750 14 12,980,750 14 12,980,760 14 
Do. disposable... 36,158,987 91 36,158,987 91 36,158,987 91 36,158,987 91 
Rentes Immobilisées 
(law of June 9, 1857) | 100,000,000 0} 100,000,000 0] 100,000,000 0} 100,000,000 0 
Hotel and furn.of ‘Bank, 
and landed property 
of branches ... 8,289,480 0 8,290,815 0 8,291,536 0 8,291,993 0 
Expeeps of manage- 
ment " 651,118 51 676,427 77 685,380 17 920,746 67 
Sundries... eee pe 18,633,440 63 {6 16,475,611 8 21,126,485 94 15,1%6,146 90 
Total eos |1,729,918,941 2, |1,738,299,732 95 |1,724,561,421 20 |1,716,363,036 53. 
| 
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RAI LW AY SHARES. 





Price on 





STOCKS AND 


Price on 























July 23. Highest. | Lowest. | a usnst 27. 
Enautsah Fonps. aed 
Consols ‘a aaa «es | 884 to #8 | 873 89 to } 
Exchequer Bills eee — 4/ dis. to | 8/ prm. 5j di 2/ dis. to 
2/ prm. 2/prm. 
Yoretan Stocks. 
Brazilian oes : “é — 96 96 96 
Buenos Ayres soe — 8t 81 81 
Chilian ae sa — 100 98 99 
Dutch 2} per cents. ... — 574 564 57 
Mexican ie 173 17% 15} 153 
Peruvian 44 per cents. | 603 61 60 61 
Russian oa ren - | 87) fl 87 89 
Spanish ; * | 37 37 36 37 
Turkish 6 per cents, - | 833 33; 763 784 
Ditto 4 per cents. ae —- 1003 99 100 
Rar~way SHARES. 
Brighton roe oes 92 924 84 863 
Caledonian ae o | 123 126 122 125 
Great Eastern =a ot 303 25 283 
Great Northern 121} 123 115 1223 
Great Western , 534 543 513 16 
Lancashire and Yorkshire 1243 1253 1234 1253 
London and North Western.. 118 119% 116} 1193 
Midland Sie woe 1253 1253 118% 1232 
North Staffordshire ... 76 763 73 753 
South Eastern . 683 69 | 613 68% 
South Western : 92% 93 |- 883 88 
York, Newcastle, and Berwick | | 1074 108 | 104 1063 
York and North Midland 103} 104} 994 102} 
East Indian ... eee 1003 100 | 984 1008 
Northern of France ... _ 45; ‘| 413 45 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. Tatost Share. Paid. latest 
ices. Prices. 
£ 8 é £ é £ 
Australian Mortgage, Land Imperial Mercantile Credit 
and Finance (Lim.) 25 5 ces (Lim.) 50 10 0 
Consolidated Discount ( Lim. ) 560 123 34 me Land Credit . 20 6 3 
Contract Corporation (Lim.) 100 10 0 Joint Stock Discount (Lim. ) 25 10 0 
Crédit Foncier of Mauritius Land Securities 50 5 13 
(Limited) 50 10 6} London Financial Assovia- 
Crédit Foncier and Mobilier tion (Lim.) ... 50 25 12 
of England ... 20 8 4} London Mercantile Discount 50 10 0 
Discount Corporation (Lim. 5 100 20 10 Mauritius Land, Credit and 
East ludia Financial 50 10 24 Agency (Lim.) 20 2 L 
Egyptian Commercial and National Discount Co. (Lim. } 25 5 133 
Trading “s 20 9 4 Oriental Financial ... 50 ll 2 
English and Foreign ‘Credit 50 74 23 Ottoman Financial Associa- “ 
General Credit and Finance tion (Lim.) 5a 20 5 
of London (fim.) ... a“ “ae 6 4 Overend, Gurney & Co. (Lim. 59 WH 22 dis 
{ntern»tional Financial — Financiaire @'E: sypte 
Society. (Lim.) «a & 5 3} (Li 10 3 
International Contract 50 lu 0 South J African Mortgage aud 
Investment (Lim.). ww. «= 0 6 1 
Warrant Finance thin.) 50 lo 2 











Accra and Leaseapennnan 
Limited oe 
Albion ... 
Alliance Bank of London 
and Liverpool, Limited ... 
Anglo-Austrian Bank ove 
Anglo-Ex gyptian (Lim.) .. 
Anglo-Italian (Lim.)... 
Asiatic Banking Corporation, 
New Shares.. ‘ 
Bank of Australasia ... 
Bank of British Columbia .. 
Ditto New, -eigge at2 “se 
Bank of Egy = 
Bank of Lon = a 
Bank of Otago (Limited) 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand ie 
Bank of Victoria, Australia 
Barneys Bank (Lim. ) 
Brazilian & Portuguese(Lim.) 
British North American ; 
Charles Laffitte & Co.(Lim.) 
Chartered Bank of India 
Australia and China . 
Chartered Mercantile Bank 
of India, London & —. 
City Bank ou ee 
Colonial Bank . 
Commercial Bank of | Canada 
Commercial —_ of India 
and the Eas 
Consolidated Bank (Lim. . 
Delhi and London Bai. k (Lim. ) 
East London (Lim.) 
Easterr Exchange ... 
English & American (Lim. ., 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim..) 
European Bank (Lim ted) .. 
Hindustan, China and Japan, 
Limited . ooo eco 
Imperial (Limited) eae 
Imperial venerey pa re 
Ionian ... ove eee 
Ditto, New 
Land Mortgage Bk. of India 
Ditto 5 per cent, Deben- 
tures, 1864, for 30 years ... 


x 
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JOINT-STOCK BANKS, 


Sharo. Paid. 
& & 
50 «25 
50 )=—10 
100-5 
20 6 
50 8620 
50 820 
20 10 
40 Ww 
20 20 
20 5 
25 25 
20 10 
20 10 
100 25 

50 7% 
10 10 
50 =. 5 
50 10 
20 10 
50 =—«&B0 
20 5 
20 20 
25 25 
20 #10 
100-25 
20 20 
25 25 
10 4 
5025 
50 5 
20 5 
30 6 
25 10 
20 2 
50 825 
50 15 
100 =—_25 
100 =.20 
20 10 
26 25 
25 5 
20 + 
100 ©6109 





ondon 
“intest 
Price: 
& 
London Bank of Mexico and 
ove South America (|.imited) 
1 London and Brazilian Bank 
Ditto, New 
19} London, and River Plate, 
6 Limited... 
9 Ditto, New, issued at 
12 1§ pm. 
Ditto, do. do. 
5 _| LondonChartered of Australia 
68 “| London and County Bank .. 
17 London Joint Stock Bank . 
ene London & South African Bk. 
293 london and South Western 
ae (Limited. ... 
6 Londonand Venezuela! (Lim. ) 
9 London & Wéstminster Bank 
34 Merckant-Bank (Limited) .. 
174 Ditto, New » 
39} Mercantile Exchange (Lim. ) 
lidis. Metropolitan and Provincial 
84 Bank, Limited -* eve 
473 Midland Bank (Limited) ove 
see National of Australasia 
National Bank... 
18} National of Liverpool (Lim. y 
National Provincial Bank of 
37 England 
16 Ditto, 2d and 3di issues . 
39 New South‘Wales_... 
‘ee New Zealand Bank Corpora. 
tion (Limited) ese oe 
= North Western 
43 Oriental Bank... 
24 Oriental Commercial Bank 
3° (Limited), late O. C. at 
is Ditto, «itto, late N F...; 
5 Oe Ditto, ditto, late F..C 
14dis.. Provincial Banking Corp 
st ration . 
17 ”'| ‘Provincial Bank of Ireland... 
13 iY Ditto New 
3 Scinde, Punjaub and Delhi 
(Limited) ae if 
4 Ditto, issued at 2 pm. ove 
254 South Austratia od 
84 Standard of British Africa 
24 (Limited)... 
3 Do. New, issued at 6 pm. 
3 Union Bank of Australia... 
Union Bank’of Ireland, Lim, 
84} Union Bank of London’ ,,, 








Share. 


50 
100 
20 


100 


London 


Paid latest 
prices, 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1866. 1866. 1866. 1866. 
Aug. 1. Aug. 8. Aug. 15. Aug. 22. 





; £ £ £ £ 
Notes issued ove on oe «| 27,932,340 | 27,775,260 | 28,151,595 | 28,690,635 





Government debentures ......| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ..  .. «| 3,934,900] 3,984, 3,984,900 | 3,984, 
Gold coin and bullion .. ... «| 12,932,340 | 12,775,260 | 13,151,595 | 13,690,635 


Silver bullion... ooo ooo 








27,932,340 | 27,775,260 | 28,151,595 | 28,690,635 





BANKING DEPARTMENT. 











1866. 1866. 1866. 1866. 
Aug. 1. Aug. 8. Aug. 15. Aug. 22. 
£ £ £ £ 

Proprietors’ ages coe ooo ++-| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest. «| 3,771,012 3,798,389 3,821,162 3,846,260 
Public deposits “Gneluding Exchequer, 

pet, & pa Dividend Accounts) 3,189,580 3,160,456 3,353,525 3,411,639 
Other Deposits... ove +.| 17,738,851 | 17,660,244 18,125,280 18,763,474 
Seven day and other bills... one 716,438 642,818 693,939 615,613 





39,968,881 | 39,814,907 | 40,546,906 | 41,189,986 








Government Securities (including 





Dead Weight Annuities) ... .--| 10,128,123 | 10,078,123 | 10,711,723 | 10,711,723 
noe Securities ... eco ove ++.| 26,567,368 | 26,156,555 | 25,224,317 | 24,888,158 
ove eee «| 2,412,390 2,733,060 3,611,505 4,508,520 

Gola andSilvercoin -. 0... 861,000 847,169 999,361 | 10,081,585 














39,968,881 | 39,814,907 | 40,546,906 | 41,189,986 





THE EXCHANGES. 











Aug. 3, Aug. 10. Aug. 17. Aug. 24, 
Amsterdam, short eve eee . ll 19 ll 18} ll 19 ll 19 
Ditto 3 months ove ove ° 2 2 12 24 12 12 lt 
Rotterdam, ditto... oe ove e 12 & 12 12 2 12 14 
Antwerp, ditto ... ss.  « 25 60 25 624 25 62} 25 62k 
Brussels, dit one ooo ove pe 25 60 25 62% 25 62 25 624 
Hamburg, ditto ... eos eee ° 13 10 13 (103 13 11 13 1 
. Shi eee eee ose oo 25 22; 25 25 25 37% 
Paris, 3 months ... wee ove ° 50 25 55 25 573 25 55 
i aa pe ade 524 25 26 57% 
Frankfort, ditto 0 0. ase e 119 121% 121} 12 
Vienna, ditto ... woe ove e 14 14 3 60 13 40 
re - ~— eee eco ° ey =. ane 13 45 
etersburgh, ove ono . 
i eco _ - ove 6 28} 6 28} 6 28} 6 28% 
Madrid, ditto... wo 80 teit 444 44 44) 
Cadiz, ditto ... 1. as ove 46 46 46 
ong ditto... ooo oo ° 28 28 10 28 10 27 85 
MN cc do ee ee 28 28 10 28 10 27 85 
Genoa, ditto... ... oe ove ° 23 28 10 28 10 27 80 
Naples, ditto... .., oe eee ° 29 28 10 28 10 27 80 
Palermo, ditto ... ove ove ° 29 28 10 28 10 27 80 
a oo oe “ 28 28 10 28 10 27 80 
Lisbon, 3 months ove eco 61 61 514 514 
» GittO... aes ove “- e 61 61 514 51g 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz, Per Oz. 
£58. 4. £58. da. £8. d. & sa, 
Foreign Gold in Bars (Standard) ...) 317 9 317 6 | v3 317 9 
Mexican ooo ove «| O 411 04 ot | 0 4 103 000 
Silver in Bars (Standard)... | 0 0 0 0 0 6 OF 
] 
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Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeETTE, 
PRIVATE BANKS. 























Author-| AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. June 30. | July 7. | July 14,{ July 21. 
£ £ £ £ £ 

t Ashford Bank  .....ccccccssecsecceeees 11,849|| 9,599 | 9,961 | 9,792] 9,762 
2 Aylesbury Old Bank............ sseese|| 48,461|| 22,89U | 22,865 | 22,528 | 22,417 
3 Baldock and Biggleswade Bank .. 375223|| 15,326 | 15,754 | 15,777 | 15,648 
4 Barnstaple Bank  ......ceccocsecseeees 17,182|| 2,427 | 2,394 | 2,178] 2,463 
5 Bedford Bank.........ccccocccssecseeses 345218|| 26,639 | 25,864 | 25,559 | 24,561 


6 Bicester and Oxfordshire Bank eee|| 27,090]| 12,202 | 12,190 | 12,044 | 11,995 
7 Boston Bank—Claypons and Co....||_ 75,069|| 59°75 | 60,290 | 59,347 | 58,548 
8 Boston Bank—Gee and Co.....00.0.|| 15,161)|| 12,170 | 10,054 | 9,559 | 95377 
9 Bridgewater Bank........c.esceceesses|| 10,028|| 7,593 | 7,500] 7,250] 7,269 
10 Bristol Bank .......ccceccsccessssceeees|| 48,277|| 17,768 | 18,393 | 17,873 | 16,879 
11 Broseley and Bridgnorth Bank ...|| 26,717) 14,443 | 14,028 | 13,467 | 14,230 





12 Buckingham Bank............. sceeesee|| 29,557|| 179993 | 172461 | 18,336 | 18,699 
13 Bury and Suffolk Bank.......s.ce00e-|| 82,362|| 412523 | 422914 | 44.442 | 43,098 
14 Banbury Bank ....... és 43,457|| 242895 | 24.310 | 23,563 | 22, 989 
1s Banbury Old Bank ......... secseeees|| 55,153|| 152747 | 16,230 | 145975 | 155339 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 332979 | 342299 | 35,081 | 34,664 
17 Brecon Old Bank ........scecceeseee .-|| 68,271|| 432860 | 45,312 | 44,750 | 44.242 
18 Brighton Union Bank ..........0+ e-|| 335794|| 152435 | 16,628 | 16,772 | 16,955 
19 Burlington and Driffield Bank...... 12,745|| 105324 | 10,195 | 10,251 | 10,517 
zo Bury St. Edmund’s Bank............ 3,201|| 22156 | 2,352 | 2,533 | 2,621 


21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 112599 | 11,632 | 12,399 | 11,770 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 38+523 | 395170 | 38,463 | 38,558 
23 Canterbury Bank .......secessesseeees|| 33,071{| 242205 | 252420 | 26,405 | 24, 353 






24 Carmarthen Bank ... essee|] 235597|| 242067 | 11,932 | 12,706 | 12,379 
25 Chertsey Bank ......... Neeseniiasasked 344.36 344 zit 163 136 
26 Colchester Bank.......eccsccsssesseeees|| 25,082 || 142286 | 14,575 | 145752 | 14,699 


27 Colchester and Essex Bank 48,704 23,812 | 24,497 | 25,308 | 25,130 
28 Cornish Bank—Tweedy & Co. ...|| 49,869] !8+535 | 17723 | 17,715 | 16,963 
29 City Bank, Exeter..........escesceseee|] 21,527|) 129335 12,851 | 12,84 | 12, 357 
30 Craven Bank—Alcocks & Co. ...|| 77.154|| 59214 | 59.162 | 58,984 | 58,409 





31 Chepstow Old Bank ...........ss0000 9,387|| 310 uae is one 

32 Derby Bank—Messrs. Evans & Co.|| 13,332|| 9739! | 92602 | 8,931 | 8,589 
33 Derby Bank—Smith and Co. ...... 41,304|| 262069 | 26,065 | 255747 | 24,612 
34 Derby Old Bank  .........se000 seseee|| 275237|| 2529475 | 26,591 | 272700 | 275458 
38 Devizes and Wiltshire Bank ...... 20,674|| 59555 | 5735 | 52831 | $,037 
oF ee 10,657|| 99995 | 92819 | 95565 | 95938 


37 Doncaster Bank and Retford Bank 7744.00 555464 | 61,598 | 61,109 | 60,134 
38 Darlington Bank .......cccscceceesses 70,8yt | 72,673 | 72,211 | 70,051 
39 Devonport Bank ........ A, 59O4E | 5,283 | 51067 | 5,075 
40 Dorchester Old Bank 31,897 | 32,741 | 342139 | 35.525 
41 East Cornwall Bk.—Robins & Co. || 112,280|| ©3+3!0 | 61,830 | 61,768 63,828 
42 East Riding Bank—Bower & Co. || 53,392|| 4379!° | 455773 | 48.44 | 48,463 
43 Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 347902 | 36,351 | 36,330 | 35,862 
44 Exeter Bank .......cccccscssessecsesees!| 379894 16,439 | 17,027 | 16,606 | 16,464 









45 Farnham Bank 14,202|| 5990! | 6,110} 6,257 | 5,990 
46 Faversham Bank ...ccscccccsscosense|| 6,681|| 49995 | 52242 | 5,225 | 52136 
47 Godalming Bank ....,.ccccsscecseseee||  6,322|] 42424 | 45856 | 5,052 | 4 682 
48 Guildford Bank.........ccssssceseess 14,524|| 77993 | 7,890] 7,809 | 8,340 


49 Grantham Bank—Hardy and Co. all 30,372/| 192684 | 18,993 | 19,023 | 19,037 
s0 Hull & Kingston-upon-Hull Bank.|| 19,979|| 15*205 | 172473 | 16, 640 | 16,274 
51 Huntingdon Town &Couuty Bank || 56,591 302063 | 29,241 | 28,770 | 28,503 

















52 Hxrwich Bank 5,778|| 52'60 | 55450) §,317 | §,271 
53 Hertfordshire..Hitchin Mtank sescee| 38,764! 30+830 | 305367 | 27,322 | 27,531 
54, Rpewich Bagthe.c..i.ccceccssssenssoinesos | 21,901] 165775 | 16,497 | 16,371 | 16,158 


55 Ipswich & Needham Market Bank | 80,699|| 479872 | 475372 | 46,655 | 47,349 


56 Kentish Bank—Mercer & Co. 19,895|| 142245 | 14943! | 13,894 | 13,775 
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NAME OF BANK, 





57 Kington and Radnorshire Bank... 
68 Knaresborough Old Bank ......... 
59 Kendal Bank  .......eceeeees eccccees 
$©° Longton Staffordshire Bank ...... 
GE BO0ds BAMk: ceccoocescccoceccscoceesee 
$2 Leeds Union Bank ....cc.ccccceeses 
63 Leicester Baik......ccccocccocccceces: 
64 Lewes Old Bank ........cseceeccesees 
65 Lincoln Bank ...ccccoccossesceseses 
66 Llandovery Bank & LlandiloBank| 
67 Loughborough Bank ......0000. 
68 Lymington Bank....... siesusiiainael 
69 Lynn®egisand LincolnsuireBank| 
70 Lynn Regisand Norfolk Bank ... 
71 Macclesfield Bank ....csscccecsesess 
92 Manningtree Bank . 
73 Merionethshire Bank 
RIE TORI  ccsicctccciccntoncdsces 
75 Monmouthshire Agricultural and 
Commercial Bank ..........0008. 
26 Monmouth Old Bank ............... 
PF OWAIE BORK occccsssccccciessccssied 
78 Newark and Sleaford Bank ...... 
7y Newbury Bank........ccccccccscsscees 
80 Newmarket Bank...............00020- 
81 Norwich Crown Bankand Norfolk 
and Suffolk Bank ....... jevdnens 
82 Norwich and Norfolk Bank ...... 
83 Naval Bank, Plymouth ............ 
84 New Sarum Bk.—Pinckneys, Bros. 
8« Nottingham Bank  .........cesceeee- 
86 Oswestry Bank  ....c.cecccscesceeres 
87 Cxford Old Bank....... ieseoete are 
88 Cld Bank, Tonbridge....... are 
89 Oxfordshire Witney Bank ...... .. 
9° Pease’s Old Bank, Hull | sececeee 0 
97 Penzance Eank  ........ccesseseeeee: 
92 Pembrokeshire Bank ..............- 
93 Reading Bank—Simonds & Co. wae. 
94 Reading k.—stephens, Blandy & Co. 
95 Richmond Bank, Yorkshire ...... 
" 9€ Rochdale Bank  ....cccccccccescecee: 
97 Royston Bank ....cccereececsceeeerers 
98 Rugby Bank...... ainda Aesaaaonedemened 
RES 
100 Saffron Walden & North Essex Bk. 
tot Salop Bank .......0.+0+ eseecescseesos 
102 Scarborough Old Bank .........06- 
103 Shrewsbury Old Bank..........-s00: 
104 Sittingbourne and Milton Bank . 
105 Southampton Town & County Bk. 
306 Southwell Bank ......e-cc00e00 
107 Southampton and Hampshire Bk. 
108 Stamford ard Rutland Bank ..... 
109 Shrewsbury and Welsh Pool Bank 
110 Taunton Bank ...cccccscssccscseseres 
111 Tavistock Bank .. 
112 Thornbury Bank............<0. 
113 Tiverton and Devonshire Bank .. ma 
114 Thrapstone and Kettering Bank. 
























Author-|| | 


ized 
Issue, 





£ 
26,05¢ 
21,825 
} 44-853 
5,624 
$3357 


37,489 || 


32,322 
44,836 
100,342 
32,945 
75359 
5,038 
42,817 
13,917 
15,760 
7,692 
10,906 
18,688 


29,353]| 


16,335 
28,788 
51,615 


36,787 


23,098 


49,671 
106,519 
27,221 
15,659 


31,047 || 
18,471 || 


34391 


13,183 || 
11,852] 


48,807 


11,405 | 
12,910 || 


379519 
43.271 
6,889 
55590 
16,393 
17,250 
29,864 
47.646 
22,338 
24,813 
43,191 
4.789 
18,589 
14,744 
6,77¢ 
31,868 
25,336 
29,799 
13,421 
10,026 
139470 
11,559 





AVERAGE AMOUNT. 


























| June 30. | July 7. | July 14. | July 21 
£ £ Zz £ 
16,918 | 16,750 | 16,684 | 16,824 
20,703 | 20,280 | 19,593 | 18,872 
39,165 | 38,406 | 38,850 | 38,284 
2,772 | 47,113 | 50,192 | 48,357 
35,465 | 35,427 | 35,210 | 37,139 
23,228 | 23,640 | 22,074 | 20,734 
25,212 | 24,962 | 25,672 | 26, 785 
72,002 | 72,250 | 74,902 | 73,397 
16,395 | 16,198 | 19,519 | 17,133 
5,685 | 5,933 | 5.758 | 5,487 
2,582 | 2,735 | 2,808 | 2,847 
21,079 | 21,094 | 21,528 | 21,700 
10,370 | 9,670 | 9,295 | 9,58t 
9,124 9,285 9,730 9,721 
5,036 | 4,616 | 4,201 4,605 
45390 | 3:936 | 3,545 | 39727 
12,158 | 11,710 | 12,924 | 13,400 
22,255 | 25,634 | 324128 | 30,305 
2,733 2,0e8 1,826 1,890 
15,906 | 16,155 | 15,849 | 15,556 
36,225 | 36,613 | 36,011 | 34,580 
10,780 | 11,004 | 10,850 11,056 
13,265 | 14,476 | 15,660 | 15,286 
435305 | 42,685 | 42,175 | 41,411 
55+372 | 57,094 | 559343 | £4758 
15,976 | 16,825 | 16,510 | 17,287 
55294 | 5,752 | 57834 | 65228 
19,240 | 19,737 | 19,700 | 19,208 
4360 | 3,696 | 45444 | 42929 
351£9 | 34,622 | 33,705 | 322294 
8,108 8,594 | 8,6c9 29605 
4645 | 4,412 | 4,548 | 42570 
| 39532K | 41,102 | 41,370 | 40,648 
79235 7,629 7,778 7,063 
11,003 | 11,710 | 11,835 | 11,061 
23,087 | 23,371 | 23,989 | 23,859 
21,944 | 22,163 | 22,233 | 21,380 
5,776 | 5,937 | 6,068 | 5982 

4'7 670 439 505 
8,548 | 9,411 | 9,553 | 10,065 
8,195 | 8,068 | 8,080} 7,719 
8,324 | 8,196 8,248 | 8,c44 
18,342 | 18,311 | 18,143 | 18,446 
6,198 | 6,665 | 6,897 | 6,¢79 
19,549 | 20,040 | 20,054 | 20,226 
20,786 | 21,237 | 22,977 | 20,712 
2,303 2,338 2,495 2,369 
72790 | 8,685 | 8,469 | 75965 
6,542 | 6,589 | 6,922 | 6,739 
1,625 | 1,993 | 1,9¢9| 1,920 
13,988 | 13,643 | 12,814 | 12,648 
16,295 | 15,360 | 16,556 | 15,407 
17,446 | 17,462 | 17,787 | 17.759 
7,073 | 26,856 | 7,027 | 45330 
7,078 | 6,243 | 5,744 | 5-498 
8,936 | 9,100 | 8,468 | 8,619 
8,037 | 8,439 | 8,576 | 8,237 
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Author- AVERAGE AMOUNT. 
ized 
Issue. || June 30. | July 7. | July 14, | July 21. 


NAME OF BANK, 














£ £ £ £ 
115 Tring Bank and Chésham Bank..|| 13,531|| 11,624 | 11,958 | 12,123 | 12,050 
116 Towcester Old Bank ....... eveeeees|| 10,801]| 4,310 | 4,544 | 4,212 | 4,216 _ 






.| 

117 Union Bank, Cornwall .... ‘| 17,003|| 7,975 9,028 | 10,837 | 10,563 
118 Uxbridge Old Bank  ....sssesseeeee|| 25,136|| 72459 | 7,592 | 7,821 | 7,860 
119 Wallingford Bank ..........es00008-|| 17,064|| 5,093 | 5,244] 5,316] 5,414 
120 Warwick and Warwickshire Bank}| 30,504] 17,745 | 18,357 | 17,480 |-17,841 
121 Wellington Bank, Somerset ......|| 6,528|| 4,659 | 4,501 | 5,035 | 5,153 
122 West Riding Bank ......sesereeeees|) 46,158 || 36,247 | 352694 | 36,209 | 34,703 , 
123 Whitby Old Bank .........seseeeee-|| 14,258 || 135223 | 13,55 | 13,425 | 13,267 
124 Winchester, Alresford & Alton Bk.| 25,892|| 8,567 | 9,479 | 95592] 9,573 
125 Weymouth Old Bank............... ! 16,461 || 12,073 | 12,272 | 12,211 | 13,896 
126 Wirksworth and Derbyshire Bk. || 37,602] 345444 | 335788 | 33,5731 | 335316 
127 Wisbeach and Lincolnshire Bank| 59,713|| 26,043 | 26,694 | 25,975 | 25,635 
128 Wiveliscombe Bank............s0s00|| 7,602|] 32255 | 32066 | 2,905 | 2,898 





139 Worcester Old Bank ......... eeeee-|| 87,448 || 38,731 | 41,384 | 42,621 | 41,232 
130 Wolverham. Bk.—R. & W..Fryer|| 11,867|| 6,688 | 7,165 | 7,498] 5,780 
131 Yarmouth and Suffolk Bank...... 53,060|| 25,765 | 26,162 | 26,033 | 25,500 


132 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8,577 | 8,705 | 8,461 | 9,365 
133 York Bank ssssssescossssseesecsenees|| 40,387 || 361422 | 36,962 | 36,566 | 35,576 























JOINT STOCK BANKS. 
1 Bank of Westmorland ..........000-.|| 12,225 || 9,259 | 95554 | 10,508 | 9,890 
2 Barnsley Banking Company ......|| 9,563 8,993 | 95137 | 9,060| 9,147 
3 Bradford Banking Company ......|| 49,292 || 48,132 | 48,421 | 49,627 | 50,093 





4 Bilston District Banking Company|| 9,418 711g 7,825 | 9,201 75335 
5 Bank of Whitehaven...... PEDAL AE 32,681 || 24,574 | 25,935 | 25,557 | 23,962 
6 Bradford Commercia] Banking Co. 20,084 || 19,315 | 19,680 | 20,537 | 20,531 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking We sictiecen 60,701 || 47,412 | 47,810 | 44,186 | 40,5365 
8 Chesterfield & N. Derbysh. Bk. Co. 10,423 || 8,394 | 8,294 | 8,251 7,877 
g Cumberland Union Banking Co....|| 35,395 |} 28,497 | 291040 | 29,431 | 30,149 
10 Coventry and Warwickshire Bk. Co. 28,734 || 13,292 | 13,173 | 135257 | 13,223 
11 Coventry Union Banking Coinpany|| 16,251 || 12,355 | 11,4£2 | 12,027 | 11,c80 


- 
N 


Younty of Gloucester Banking Co.||144,352 |] 91,759 | 95»266 | 92,970 | go, K25 
Carlisle & Cumberland BankingCo.!| 25,610 || 20,462 | 2¢,228 | 21,903 | 225847 
Carlisle City and District Bank ...|| 19,972 || 18,701 | 19,725 | 19,120 | 18,905 
Dudley & West Bromwich Bk. Co.|| 37,696 || 27,327 | 28,528 | 28,661 | 2¢,264 
16 Derby and Derbyshire Banking Co.|| 20,093 || 17,546 | 17,684 | 17,5¢0 | 16,554 
17 Darlington Dist.JointStock Bk.Co,|| 26,134 |] 21,397 | 21,402 | 22,466 | 22,697 
18 Gloucestershire Banking Company||155,920 ||130,489 |134,C6£ |129,418 |12g, 250 


— to 
nw 


19 Halifax Joint Stock Bank...... ee. 18,£34 || 17,692 | 17,897 | 17,86 | 17,630 
20 Huddersfield Banking Company...|| 37,354 || 29.955 | 29198 | 34,205 | 35,580 
21 Hull Banking Company .........0.. 29,333 || 26,755 | 292639 | 29,045 | 27,844 


22 Halifax Commercial Banking Co...||_ 13,733 || 10,030 | 10,681 | 10,997 | 11, 05 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 33,185 | 355249 | 37,745 | 41,039 


24 Helston Banking Company .........|| 1,503 || 15483 | 15485 | 1,515 | 1,495 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 255342 | 242557 | 22,979 | 21,615 
26 Lancaster Banking Company ...... 64,311 || 45,701 | 455973 | 46,079 | 44,436 


27 Leicestershire Banking Company...|| 86,060 || 46,584 | 47,107 | 46,930 | 46,515 
28 Lincoln and Lindsey Banking Co..|| $1,620 || 40,111 | 39,813 | 39,604 | 38, 984 
29 Leamington Priors and Warwick- 

shire Banking Co. ......s00ee-++-|| 139875 || 10,335 | 10,209 | 10,501 | 9,765 
30 Ly-tow and Tenbury Bank ........ || 1,215|] 9945! | 95350 8,740 | 8,065 
31 Mader Robinsep’sig * Bank.. || 35,813 || 20,418 | 21,678 | 20,724 | 22, 314 
32 Nottingham and’Notts. oe. 29,477 || 20,465 | 21,076 | 21,150 | 22,098 
33 National Provincial Bk. of England||442,37! || 55,996 | §3.112 | 50,784 | 48,985 
34 North Wilts Banking Company ...|| ©3,939|| 392765 | 41,460 | 42,128 | 43,122 
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NAME OF BANK, ized 
Issue. || June 30. | July 7. | July 14.| July 21. 
| £ £ £ £ £ 

35 Northamptonshire Union Bank ...|| 84,356|| 42,703 | 45,610 | 46,832 | 46,797 
36 Northamptonshire Banking Co. ...|| 26,401|| 16,671 | 17,171 | 16,249 | 15,417 
37 North and South Wales Bank......|) 63,951|| 52,053 | 53,082 | 54,153 | 53,478 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 43,115 | 45,378 | 44,649 | 45,089 
39 Sheffield Banking Company......... 35,843]| 342231 | 37,040 | 35,901 | 35,308 
40 Stamford,Spalding &BostonBk.Co.|| 55,721|| 36,627 | 37,253 | 37,971 | 37,004 
41 Stuckey’s Banking Company ......|/356,976)|266, 526 j271,155 |270,812 |269,320 
42 Shropshire Banking Company......|| 47,951|| 25,547 | 26,622 | 27,400 | 27, 567 
43 Stourbridge and Kidderminster Bk.|| 56,830|| 47,149 | 46,327 | 47,580 | 47,770 
44 Sheffield and Hallamshire Bank ...|) 23,524|| 20,474 | 21,501 | 22,825 | 23,126 
45 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 47,363 | 48,314 | 49,216 | 49,931 
46 Swaledale and Wensleydale Bank..|| 54,372|| 41,050 | 41,054 | 41,232 | 41,505 
47 Wolverhampton & Staffordsh. Bk..|| 35,378|| 19,020 | 19,685 | 21,664 | 18,321 
48 Wakefield and Barnsley Union Bk.|| 14,604|| 14,065 | 15,030 | 15,083 | 14,211 
49 Whitehaven Joint Stock Bank 31,916|| 21,681 | 22,530 | 21,067 | 20,960 
50 Warwick and Leamington Bk. Co.|| 37,124|| 24,362 | 25,501 | 24,923] 25,152 
51 West of Eng.& S. Wales District Bk.|| 83,535|| 61,298 | 62,731 | 65,968 | 64,519 
52 Wilts & Dorset Banking Company|| 76,162|| 63,455 | 66,315 | 68,420 | 70,232 
53 West Riding Union Banking Co....|| 34,029 || 30,073 | 30,889 | 33,132 | 33,388 
54 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 4,328 | 4,347 | 4,502 | 4,545 
55 Worcester City and County Bk.Co.|| 6,848 2975 | 2,390] 1,815 | 1,430 
56 York Union Banking Company ...|| 71,240]| 71,114 | 68,503 | 68,270 | 69,585 
57 York City and County Banking Co.|| 94,695 || 85,889 | 84,453 | 85,073 | 83,769 
58 Yorkshire Banking Company ......|| 122,532 ||197,47° |109,204 |112, 350 [112,623 























Erish and Srotch Cirrulation Returns, 


Average Circulation, and Coin held by the In1isu and Scotcn Banxs during the four 
weeks ending Saturday, the 21st day of July, 1866. 


IRISH BANKS. 










































































Average Circulation during Four Weeks iy 
Detieiens ending as above. ver Coin held 
NAME OF BANK. Circulation. #5 and during Four 
upwards. Under £5. Total. Vem ae 

4 aie £ £ £ 
Bank of Ireland .......... oveee||327389428]11, 414,150 | 915,075 |2,329,225 | 601,341 
Provincial Bank of Ireland|| 927,667] 342,816 | 402,686 745,502 373,048 
Belfast Bank ....ccccccccsecees|| 281,611|/ 124,555 | 243,176 | 367,731 | 233,613 
Northern Bank 243,440 83,228 | 225,482 308, 756 194,782 
Ulster Bank............ essseseee|] 311,075) 157,302 | 253,374 | 410,676 | 187,312 
The National Bank............|| 852,269]] 494,715 | 438,200 | 932,915 | £27,034 
. Torars (Irish Banks) ...|/6,354,494/|2,016, 766 |2,477,993 15,094,815 |2,117,180 

SCOTCH BANKS. | 

Bank of Scotland ..........0|| 300,485]! 163,375 | 322,299 | 485,674 | 246,178 
Royal Bank of Scotland ...|| 216,451|| 192,879 | 351,725] 544,604 | 408,296 
British Linen Company ..... 438,024|| 163,094] 319,771 | 482,865 | 195,320 
Commercial Bk. of Scotland 374,88c|| 180,113 | 369,293 | 549,407 | 286,635 
National Bank of Scotland..!| 297,024|| 165,375 | 319,420| 483,795 | 281,476 
Union Bank of Scotland ...|| 454,346|| 185,778 | 407,936| 593,714 | 255,179 
Aberdeen Town and Do. Bk. 70,133)| 57,286 81,151 138,437 81,202 
North of Scotland Bk. Co... 1£4,319)| 89, 836 | 112,764] 202,600 79,816 
Clydesdale Banking Co. ...!| 274,321/| 149,921 | 2 ~ 777 |, .396,144,/ 183, 326 
City of Glasgow Bank ......||_ 72,921|] 136,000 | 2.5,4.4| 359,212 | 327,200 
Caledonian Bxnking Co. ... 539434 23,907 48,164 972,071 40,426 
Central lsank of Scotland...|, 42,933) 19,640 34.853 £4,493 28,674 
Torars (Scotch Banks)...||2, 749, 271)|1,527,204 2,835,811 14, 163,016 |2, 413,728 


A 
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CIRCULATION RETURNS. 1163 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
Fixed Issues.} June 30. July 7. July 14, July 21. 
131 Private Banks .....0.06 |£4,032,616 |£2,492,539 | £2,523.796 |£2,535,315 |£2,503,223 
58 Joint-Stock Banks ... | 3,218,135 | 2,166,530] 2,208,809 | 2,221,690] 2,196,996 





189 Totals... | 7,250,751 | 4,659,069 | 4,732,605 | 4,757,005 | 4,700,219 


Average Weekly Circulation of these Banks for 
the month ending July 21 :— 
Private Banks... oso oss «+» 22,513,718 
Joint-Stock Banks coo wee ee 2,198,506 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... . £4,712,224 
On a comparison ‘of the above with the Returns 

for the month ending June 23rd, it shows:— 

‘A decrease in the notes of Private 





Banks, of... £78,991 
A decrease in the notes of Joint-Stock 

Banks, of... on oso ese 33,797 

Total decrease on the month... «. £112,788 


SUMMARY OF IRISH & SCOT 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending July 
2ist, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. 

Average Circulation of the Irish Banks £5,094,815 
Average Circulation of the Scotch Banks 4,363, 016 


Total AverageCirculation ofthese banks 
for the past month _.......... esesserese £9,457,831 





On comparing these amounts with the Returns 
for the month ending 23rd June last, they show-- 
Decrease in theCirculationof Irish Banks£217, 195 
DecreaseintheCirculationof ScotchBanks187,508 


Total decrease onthe month ......... £404,703 
And as compared with the month ending 
July 22nd, 1865, they show— 
Decrease in theCirculationof Irish Banks £623,612 
Decrease intheCirculationof Scotch Banks 8,721 


Total decreaseonthe year .......... £632,333 











And as compared with the month ending 
July 22nd, 1865, it shows :— 
A decrease in the notes of Private 

Banks of .. «. £368,375 
A decrease in ‘the notes of Joint-Stock 

Banks, of... wis os a +. 660,656 


Total decrease, as compared with the 
same period oflast year... «« £929,031 
The following is the comparative state of ‘the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues ++. £1,518,898 
The Joint-Stock Banks are below their 
fixed issues ooo ooo oe +. 1,019,629 





SE 


Total BELow their fixed issues _... £2,538,627 


CH RETURNS TO JULY 21, 1866, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 


18 Banks inall, allowed toissue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Trish Banks are below their fixed issue £1,259,679 

Scotch Banks are abovetheir fixedissue 1,613,745 


Total above the fixed issue ............0. £354,066 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows 
Gold and Silverheld by thelr Irish Banks £2,117,180 
GoldandSilverheldbytheScotchBanks 2, 3,413, 728 


Total of Gold and Silver Coin......... £4,535 530,908 
Being an increase of £12,680 on the part of the 
Irish Banks, and a decrease of £158,965 onthe 
pe art of the Scotch Banks, on the several —- 
eld by them during the ‘preceding month, 











CIRCULATION OF THE UNITED KINGDOM TO JULY 21, 1866. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 21st July, 1866 :— 


Circulation of Notes for the Month ending 21st July, as compared with the previous month:— 























June 23. July 21. Increase. Decrease. 
Bank of England (month ending July 18) £25, 636,212 £25,312,516 — £323;698 
Private Banks 2,592,709 2,513,718 sists 78,991 
Joint-Stock Banks 2,232,303 2,198,506 _ 33,797 
Total in England 30,461,224 | 30,024,740 _ 436,484 
Scotland.. 4,550,524 4,363,016 _ 187,508 
Ireland 5,312,010 5,094,815 _ 217,195 

United Kingdom....s..sssssssssneeersseeeses | £40,323,758 | £39,482,571 - £941,187 








The comparison of the month oie July 22nd, 1865, with the month ending July a, 

1866, shows an increase in the Bank of Englan Penn amon "ot £3, 318 969, a decrease in Private Banks of 

£368, 375, and a decrease in Joint-Stock Banks of £560,656 ; j being a total é increase in England of £2,389,938; 
da decrease of 


while in Scotland there is a decrease of £8 721; 


and in £623,612, Thus 


showing that the month ending the 21st July, as compared with the same period last year, presenta 
an ixs2ase of £2,389,938 in England, and an increase of £1,757,605 in the United Kingdom _ 
The return of Bullion in the Bank of England, for the month ending Tut ay sth, gives an 
the Return for 


aggregat. mount in “~t' ~ 
the month Jutte Zu, 
com: with the same peritd last yi 


nents of £14,380°697. On a comparison of this wi 
ere + eo be an increase of £767,009; and a decrease of £1,384,902 as 


e stock of specie held by the Banks in Scotland and Ireland during the ew ending 21st 
the previous 


July was £4,530,908 ; 


being a decrease of £146,295 as compared with the Return of 
month, and an inorease of £44,173 as compared with the corresponding period last year, 
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